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Business Summary

Walesa lute Bush unveils

at communist rescue plan

system as for savings

talks hegih >; ; industry

Lech Walesa, leader of the - -

banned Solidarity miltin
' “ " ,

binned the communist system:
forPoland’s plight and tbKF- 7

'

the authorities the country - v'
:
‘

needed wide-ranging reforms.
Be was speaking:as the tinim
and government began talks
to netptiate the union’s legal 7

status.- Page 2

U^PresldentT^ ^ Bqdi
jopveilBffa plan .to shore up j -

"the couhtry’aailmg savings

.

Ewtraldinclude'the
.j issue of $50bn ingovemment
•i bonds te,back^fiiifiiiginstitu-

tton^arad add.^SOm^tibebod-

!;
' jBSECBaflfafe'lfixe

1 Criminal mia-

Paraguay elections
The provirion^ government - ' "

of General Andres Rodriguez;,
who seized power, in a military

T
-'

coupiast week, called national
elections forMaylto choose
a hew president and Congress. V
Drug denial* Pfcge 7 -

Israeli Foreign Minister Mbshe
Areas accusedthe Palestine

:

:

Liberation Organisation of
'

breakinga promiseto refrain
fromterror and said Israel

'

would ask the US to end dm-
logue with the PLO. Page 5 -

Tibet festival
' " :

/
5

-

Tibet’s Great Prayer Festival,
r

the scene last March of antf-
-

Chinese,violence/has been .

-

cancelled. Last year, Buddhist-
-

monks broke up the ceremo-
nies, starting riots thafhy
mmfficial count led to.somfl :

24 deaths. .

Pakistan missiles •
-

Pakistan has test-fired surface- :

tosuriace missilesmade by:
its own weapons industry and
is developing aJocally buffi

'

tank, a government-controHaid
newspaper reported.

S Africa niurder trial -

A sentencing hearing began- ~-

for 25 blacks whtfcould face
the death penally lor their

"

alleged complicitrirt the mob
Mlling-afa poheeman. Tbe-

'
-

schcalled Uphigtrat.25.ase
believed to be the largest group
convicted in a SontoAftican
murder“triad.

Calvl appeal
Haly’sh^a&t insurance com-
pany interns toappeal against -

a finding!# judges that banker
Roberto CsjrvL-fotmd hanging
under a Londonbridge in 1382,

-

did not commit sukdaebut ..

was probablYmundexeiL

MJjmMM-cohffimedits -

downward'patfaon theLouden
Metal Exchange with the cash
quotafioh ridsihg )3Ol0wer - -

hlmriniiau

Cash price '(Spec

to 'to * ,
^

SriLankaMnt
A bomh Mastinjured4wo peo-
ple at axi opposition partyelec-
tiem rally in southern Sri
Tanka, one day after the piar-

ty’s leader survived mi assassi-

nation attempt. 1
•? •

Ethiopia settlement
After27yearsof fighting, foe
Soriet-backedEthiopian gov-
ernment and separatist rebels

in Eritrea prdvince said they
wereje^dy to negotiate aset- -

.

tlemehf of Africa’s longestwar.

firpirir anil American nffirfalft-
'

started the round cftalks -

on the futute of four US fflfli--

;

tarybases In Gheece.

Terrortet sentencing
The sentencinghas been post-

poned in New York ofreputed
JapaneseRed Army .terrorist .

convicted of planning to blow
up US navy recruiting station.

'

Ya Kflmmura could receive
up toiooy^arefoprisim.

Moroccan mediation
TheBelgian Government has
acceptecEtoe mediation of King
Hassan II of Morocco in its dip-

loiruitfft dispute with its former
colony-Zaire. The king- offered.

•

to after Zaire’s president -

Sekomet him last week. Bel-

gnnn has welcomed the initda- .

tiviLPagE5.

MARKETS

vbeaten targets and broken even
;• incite first full year.PageST •

ELFAQUITAINE, French
> sfad^controlled diversified oil -

group. reported record consoh-
‘

' datednet profits ofJYrTbn 'i .

t$lbn) last year ohsales of

.

FFrfgflhn . Net p^ming«Tnwp

'

by Wper cent. Page 34'

HBKJGHof-Japes wifi have to -

pay the same 20 percertf Euro-
. peanCommunity dumping. -

- - dntyeri ‘its assembled photo--'

eofdereitalready pays pnccni-
eraehjgpaLfrbin Japan, ifEC
govenmientefoHow a recom-

: mendatkmrduetobeinadeby
* the Brussels Commission •

*. tomcarow. Page 6

MEXICO willnotrequire rise

- IBito maite. .

avaibiWe last October by the
.

US because the decEne in fte-

rign exchange reserves has ‘
;

'

.

bera stemjnedl Page 7 .

.

BURLINGTON Resourees’s
stock riimbedmme than 20 ---

foDowirw amfirmed reports
thtrt PimTranfl rrf Wmigtnn had
bou^it ah 8 per cent stake in
the energyand hmrber group.

BURLINGTON Kesouices’s
'

stoc^
^
mbedmore toan20 .

fha?pSmzail riTHniiwt^had

boughten 8 por centstake in

the energy andlumber group.

FT-SE100
Index
2100

)
i —

T

Jan 1989 Feb

US tundtfim* ,. .

Federal Funds
(9)

3-mtti Treasury BWte:
yield: 8.79% (8.763}
Long -Bond:' . 1013
(1003)1 •

yield: &833% (8A27J

London
3-month Interbank:,

dose. 12% (I2ij)

Ifnr Yot ctoa*
'

$1.73825 (L7425) :

.
-

London: -

Sl.7330 (1.7415) ....

DM3^550 (3.2725) ..

FFrll.0825 (11.1325)

.

SFr2.7B75(Z.7H00)
' Y224lre (223.75)

DOLLAR '

New York dote
DM1.87125 (1-879)

FFr6j3680 (6.387)

.
SFrL5892S (1'-59S)

.

VT29J76 (12^30)

London;.
DM1.8785 (same)
FF(ft39» 16JW2S) -

SFrl^eSS (1^060)
Y12»A5:(129B0) .

GOLD
MewTYork tanchflroe:
Comex April :

S3S65 (396.3)

STOCK MMCB
Now York do—
Dow Jones ind- Av;

2,321.07 (-10.18)

SiP Comp -

296J54 (-1^3)

London:
FWffi 100
Z044^(-25€)
Wortct. .

144JZB (Fri)

Tokyo
Nlkket Ave
31A2B.7S (+142A7)
Frankfurt

Commerzbank
1,673.6 (+3.1)

oa.
Brent 15-day (Argus)

$16.45 (-0J2B) (Fob)

West Tex Guide
$17,475 (4118) (March)

GEC and Siemens
revise takeover
plan for Plessey
By Terry Dodsprorth. end -David White in London

at afourmenth low of |2^L47^0
a tnm^ <w»
the past week to?130 a4onne.
Cuuimodllles,Page 34 ;

.

SAWBerirford,British sugar
processing and commodities
grorqvcouldcobornadg fire .

from ..

annual general meeting amid
concerns about the company’s
roleJh a $648mlMMtile take-
overbid forCniversalFoods,
a US food products cumpahy.
Page 21

ASSTCURAZIONIGenerali,
' hahr^b^gestmsuraxicecmn-
pany, intends, to. appeaLagahut

uafin&k hy^Xud^es thathanker
Roberto GsdvL found,hanging
uhderaLoncfan teidgeinl982,
didnbt ctenhit sujuddobut .

waspwAably:murdered^ *Ihe

; WYmSzTtofe-i^jEast^ghwiag -

‘

to acquire Pacific First FiterK
: rialofTaoomadn adeal valued
: _at $212m^Page 22 •

•'

CYraUS,MINERALS, Denver-
'

base^^bup ^ran offby Amoco
' fn ljtfi and myaf thA apwipd:

.

.: largest co^er producer in the :

US,bc»Gtednetb^
yearAom$2S2mtoa record

- $L70m-Page 22

SGS-TBiOMSON, Franco-Italian

THE BATTLE for control of
Plessey, the UK electronics
group, took another. Unusual
turn yesterday when ,

the bid-

ding. consortium -of Britain's
General Electric Company and
Siemens of West' Germany
announced an entirely new set
of takeover proposals .for its

.defence activities.

The revised phm was lodged
with the UK Monopolies and
Mergers Commission last night
at the deadline" set' for initial

sbjbnrissions to the inquiry it.is

conducting into the bid.

tt immediately drew protest

fitnq Plessey, which described
the ariTVYirmy^mpnt as' *OUtr&-
geoos ” adding that .the timing
would: provide only the.mlni-
mmn thne for proper discus-

sion and review.
A change in the original

takeover proposals by. CSC, the
UK’s leading electrical group,
and Siemens of West Germany
was widely ^ expected. following
the Office of- Fair Trading’s
derision to refer the offer to

the MMC.
The reference, axnroved by

Lewd Young, the Industry Sec-

retary, made specific mention
of the potential lack of compe-
tition in the UK defence indus-

try, a problem which under-
mined GEC’s last hid for
Kessey three years ago.

Under the revised proposals,
the consortium will abandon
the Idea of running- Plessey's
UK defence operation as a 50-50

joint venture with a commit-
ment to maintain complete
independence between it and
GEC’s Marconi defence busi-
ness.
At the same time, GEC is

giving up its suggestion of tak-
ing a 50 per cent stake in Sie-

mens’ European defence activi-

ties, although it may buy 35
per cent at a later date if the
authorities agree.

Instead of these arrange-
ments, the consortium is pro-
posing that Sfpmawg will talw

over Plessey’s radar and mili-

tary Mtniwnnipatlnni; busi-
nesses, the two areas where
there was the most criticism of
an anti-competitive concentra-
tion of activities.

These account for about 60
per cent of Plessey's UK

GEC will acquire Plessey’s
UK naval and avionics inter-

ests, where there is less over-

lap and considerable pntAntiaT
fnr rationalisation.
The naval operations, for

example, where Plessey has a
dominant position in subma-
rine sonar systems, could be
put with Marconi’s torpedo
dtwhnnn.

Banks deny further dollar sales

reflect any new deal by G7
By Simon Holborton in London and Janet Bush in New York

THE MAJOR central hanks of
Europe and. North! America
yesterday sold the. dollar as
part of their continuing
attempt the stop, .the"US cur-
rency trading bigher.
European central hankers

said' the intervention did not
reflect the raw ^flany' deal
done at last week’s ^ meeting of
finance ministers and central
bank governors offhe Group of
Seven leading industrialised
countries in Washington:
The interventionwas partof

their attempt, which began in
mid-Janiiaryt to make currency
markets^wary of believing that
the only way the dollar could
go was up, they said.

The G7 meeting gave no
clearguidance as to its partici-

pants priorities' about the cur-
rency markets. Some ministers

emphasised the control of infla-

tton and others exchange-rate

Dollar

Againstthe D-Mark(DM per$)
2.0

stability.

Before the central banks
intervened the dollar rose to
DM1.8890, about a pfennig
higher than its dose on Friday,
in what currency traders

described as a fairly nervous
market.

In London the dollar closed
unchanged from Friday’s level
at DHL8785, and at Y129.65
against Y129.60. By late trading
in New York the US currency
.had slipped further to trade
hear the day’s lows at
DMLB715 and Y129.40.
In London, most analysts

still remain positive towards
the dollar, citing the relatively

high level of US interest rates

and a growing confidence in
the Bush Administration as
the currency’s main supports.
Currency market attention is

now focusing on the meeting
today of the Federal Open Mar-
ket Committee (FOMC), which
sets the US Federal Reserve’s
target for the Fed Funds rate,

and President Bush’s budget
presentation on Thursday.
Continued on Page 20

Michigan miners strike it rich

with Metallgesellschaft deal
By Kenneth Gooding, Mining Correspondent, in London

THE 1,000 employees and
management team who bought
the Copper Range^ mining com-
pany of White Pine in toe US
state

-

of Michigan during
November 1985 for $S0m, yes-

terday agreed to sell the busi-

ness to Metangesellscliaft:of
West Germany for at least
$8Sm.
The price increases to a max-

imum. of $98m if “they reach
ari?eed production targets.

Capper Range, which: oper-
ates an underground copper
mine' and a mm, 'smelter,
power plant and state-of-the-art

refinery, wasrdosed by tbe pre-
vious owner,.

7 .nnlflt)wrm Tand &
Tg*pTwrafclnm

,
rtnrhrg the depths

offhe metals recession in 1983

with the loss <£1200 jobs.
' Three Lowfcfcma T-awd man.
agers believed the business
could be made profitable if

bpestting casts were lowered.
They arranged a

.

leveraged
buy-out in which, a manage-
ment group took 3Q per cent o!
Copper Range and the employ-

CONTENTS
Italy’s flnahca« exasperate
Qiorgio the Sensttrie

ees 70 per emit via a stock own-
ership plan.

An employee involvement
scheme was Introduced
enabling employees to take
part in decision-making and
problem-solving in particular
areas- where they worked or
had expertise. This helped cut
costs substantially - but Cop-
per Range officials were not
revealing details yesterday.
Copper Range was also

helped by a spectacular rise in
copper prices which have more
than doubled in the past two
years.

' For- MetaflgeseHschaft. the
Frankfurt-based group which
started as a metal trader but
has become a substantial metal
producer, toe deal has impor-
tant strategic implications.
Copper Range is to be

Mining^Mr ^l^iM^Zeitler,
Metall Mining's president, said
yesterday: “With this major
acquisition, Metall Mining
becomes a folly fledged operat-

ing company in the North
American mining industry,”

Metall Mining wDl buy Cop-
per Range for a minimmn of
285m, of which $80m would be
payable when the deal is

signed and the balance in 1994.

The purchase price would
increase to a maximum of
998m if Copper Range achieved
a certain specified minimum
daily average amount of ore
milled in 1989 and specified
operating profits in each year
from 1989 to 1993 inclusive.

Copper Range currently has
long-term debt totalling $40m.
The company is expected to

produce about 51,000 tons of
copper cathode in 1969 and that
this will rise over three years
to 64,000 tons. Preven and prob-
ably reserves are about 188m
tons, averaging LOS per cent
copper, on Copper Range lands
and an aiirtiMnnai 20m tons,
averaging L49 per cent copper,
on land under lease. That is

enough for 30 years at the proj-
ected rates of production.

- Giorgio La Malta,
leader of the Republi-

can party, has gone
just about as far as he
can to distance his

party from the Govern-
ment without actually

putting his three

Republican ministers
out of the coalition.
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In the US, where Siemens
has come under attack because
of anti-German sensitivities in
Mip defence establishment, the
West German company wOl be
talcing a. much reduced role.
But Siemens will take over

the wbale of the traffic systems
division of Plessey, where
there would have been a
monopoly under thp original
plans.

Senior Ministry of Defence
officials indicated last night

.

that the re-formulated takeover
plan for Plessey would be “less
unwelcome” than the original
GEC-Siemens proposal, but
that the Ministry’s Procure-
ment Executive was still con-
cerned about areas in which
there might be less competi-
tion for contracts.

“If a solution is proposed
that does not restrict competi-
tion as much as would be the
case under one ownership, we
will be less unhappy," one
senior official gpjd
However, toe Procurement

Executive, headed by Sir Peter
Levene, would still prefer to
have the GEC and Plessey divi-

sions concerned all under sepa-
rate ownership, he added.
Lex, Page 20; GEC-Siemens
perform tactical tumround.
Page 29
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Soviet Foreign Minister Eduard Shevardnadze leaves Islamabad
for Moscow yesterday after holding talks on Afghanistan

Moscow fails in

Afghan initiative
By Christina Lamb in Islamabad

MR Eduard Shevardnadze, the
Soviet Foreign Minister, left

Islamabad empty handed yes-

terday after a last-ditch
attempt to force a political

compromise on the Afghan
conflict failed to make any
headway.
He brought carrot and stick

to cajole the Pakistani Govern-
ment to push the Afghan resis-

tance leaders towards compro-
mise, but to no avalL The
Mujahideen resistance smell
-victory after more than nine
years of warand it is not going
to give way.
Mr Shevardnadze reportedly

offered $lbn in assistance for
economic projects in Pakistan
if the deadlock could be bro-

ken. He threatened, without
detailing what he meant “If

there is rising tension and con-
tinued interference in Afghan-
istan we would have to recall

that the Soviet Union has
treaty obligations to Afghan-
istan."

The seven resistance leaders
based in Pakistan flew to
Islamabad from the border
town of Peshawar but then
refused to meet Mr Shevard-
nadze unless he abandoned his
attempt to obtain a role for
Afghanistan’s ruling People’s
Democratic Party of Afghan-
istan (PDPA) in the decision-

making process for the coun-
try’s political future.

Mr Shevardnadze flew out
and the resistance leaders Hew
into a huddle to consider their

next moves. This was Mr Shev-
ardnadze’s last card and it was
not a trump. Ms Benazir
Bhutto, the Pakistani Prime
Minister, said the Soviet effort

for a political compromise
including the Kabul regime
was now dead. “How much
more effort can they go on put-

ting in,” she said. With only
nine days left (before the last

Soviet troops leave Afghan-
istan) one cannot see how
much more effort they can
make."
Meanwhile, the Soviets in

Afghanistan seem confused
over how many soldiers are
left They said that the last had
left the capital of KabuL “It's

news to me,” said a 20-year-old

Muscovite named Yuri who
was manning a checkpoint
near Kabul Airport. “As you
can see, we are still here,” said
Andrei, 19, from Moldavia, on
guard duty a few miles down
the road. “We’ll be flying out
before February 15, but we
don’t know when." Two heli-

copters on anti-missile patrol
near the airport bore the Red
Star insignia of the Soviet
armed forces.

However, a huge convoy of
soldiers did cross the Friend-
ship Bridge over the Oxus
Continued (Hi Page 20

D 8523A

The first

of the

last

pull out
By Quentin Peel
in Termez. on toe
Soviet frontier

IT COULD almost have been a
May Day parade in Red
Square, except this one was on
a dosty improvised parade
ground beside the Oxus River.
On the banks above the

Friendship Bridge, which links
the Soviet Union to Afghan-
istan, neat lines had beat laid
out for the ranks of returning
Soviet soldiers, the first of the
last to poll out of their Afghan
debacle. Under the inevitable
huge portrait of Lenin an
assembly of local dignitaries
took the salute to welcome
their boys back to the mother-
land in fine style.

It was not exactly the Polit-

buro, but there was a second
secretary of the Uzbek Com-
munist Party and the military
commander of Turkestan. The
armoured cars rolled over the
Bridge of Friendship at 11.30,
almost on the dot, just what
tile cameramen ordered.
There were flags on the gun

turrets and tanned young men
cradling their Kalashnikovs
casually as they waved to toe
welcoming crowd. It was far
more of a modest holiday occa-
sion than the ignominious
retreat of a super-power. But
that was the whole point
For more than a day, the

troops had been waiting on the
Afghan side of the border until

the international media assem-
bled. They used the time to

polish their vehicles, robbing
away the dust of their last
dash through the Salang Pass
to home, smartening up to
make the right impression for
Soviet television.

As they rolled over the bor-
der, their slogans could
already be seen neatly pinned
to their sides: “We defended
the peaceful Afghan people”
and “We fulfilled the orders of
our homeland.” Perhaps the
most ironic of all, for an army
leaving the Soviet-backed
regime in Kabul to an uncer-
tain fate, read: “Afghanistan,
we are always with yon.”
The welcoming crowd did

their best in return, although
only a modest few had braved
the long trek to the frontier a
few dozen families awaiting
their sons, a handful of
Afghan veterans down to pay
tribute to former colleagues, a
good turnout from the local
town of Termez, no doubt
attracted in part by stalls of
scarce consumer goods such as
soap and toothpaste.
There were pretty girls to

throw carnations to toe boys
in brown and grey, all ready to

Continued on Page 20
Picture, Page 5

A UniqueQualityofLife

ExcellentLeisureandRecreationalFacilities

IS
ChildrenHere Can Grow UpandFmdEnjoyablc Work

RMM
AndSoCm Their Children ’s Children

THE PETERBC®^

ISWORKINGEWTO
F(n-moreinfimnationoribowthePeterboroughEffectcan affectyour

business, contact Christopher Gtbaud. Dtrvctor. PeterboroughDevelopment

Agency. StuartBouse. Peterborough, PEUtif. Telephone (0733) SSSStS.



FINANCIAL TIMES TUESDAY FEBRUARY 7 1 989

EUROPEAN NEWS

Walesa hits at Communist
system, as talks begin
By Christopher Bobinski in Warsaw

1VIR LECH WALESA, leader of
the banned Solidarity union,
yesterday blamed the Commu-
nist system for Poland's plight

and told the authorities the
country needed wide-ranging
reforms, including the return

of his union.
Speaking at an opening ses-

sion of talks with the authori-

ties, he said: "We have to have
our own union which will

defend workers' rights and
serve Poland's interests." Such
a union aid not threaten any-
one. he added.
He also called for an end to

political control over the econ-

omy and steps to bring down
the inflation rate.

At the round-table talks in

Warsaw were 57 people, includ-

ing Solidarity leaders, an offi-

cial Communist team, repre-

sentatives of the established
unions, OPZZ, and two Roman
Catholic priests.

General Czeslaw Kiszczak,

the Interior Minister, said
restrictions on Solidarity
would be lifted when the union
agreed on a formula for “non-

confrontational elections” and
gradual political and economic
change.
He admitted that the party

was split on whether to legal-

ise Solidarity and he demanded
safeguards that “a new Solidar-

ity will be set up which will

not threaten social peace.”
Before the talks began yes-

terday afternoon, the Solidar-

ity team walked to the building

through a crowd of supporters
several hundred strong which
shouted encouragement.

Inside the building, Gen
Kiszczak shook hands with the
Solidarity representatives,
against many of whom he him-

self had directed police
operations in the early 1980s,

committing several to prison.

The atmosphere was polite

hut restrained as Mr Adam
Michnik. a well-known dissi-

dent and the author of letters

to the Interior Minister from
prison, shook the general’s

hand. “We know each other
from our correspondence," he
said, to which the minister

replied: “I hope we’ll get to

know each other better.”
At the talks, which now go

into committee and are expec-
ted to last some six weeks, the
authorities will be seeking an
accord on economic policies,
and will be attempting to coax
Solidarity into parliament at
elections in the early summer.
The union, for its part, will

be holding out for its return to
legality and, while accepting
an electoral pact which will
leave the establishment with a
majority, will seek to ensure
that opposition seats in Parlia-

ment are filled by free ballot
At one point yesterday, Mr

Sfla NowisM, a Earned defender
in political trials, called unex-
pectedly for a minute's silence
in memory of two priests sus-
pected of having been mur-
dered in mysterious circum-
stances in the past two weeks.
Mr Alfred Miodowicz, the

head of the official union, in
his speech hit a populist note
warning against political pacts
which would ignore workers’
needs and argued for a com-
mon front with Solidarity. Lech Walesa arrives by train for yesterday's meeting.

Poland’s allies view discussions with mixed emotions
By Leslie Colitt in Berlin

POLAND’S Warsaw Pact allies

are sharply divided over the

talks between the Polish
leadership and Solidarity.

Orthodox East Germany and
Czechoslovakia, both worried
about catching the Polish
political virus, fear a
resurrection of Solidarity,
which they vigorously opposed
in 1980 and 198L But the Soviet

Union takes a more pragmatic
view, and reformist Hungary is

hoping for a compromise.
The media in East Germany

reported only briefly yesterday
on the opening of the talks
without mentioning
Solidarity's name or that of Mr

THE PARTY leader of Bucharest, Romania’s
biggest and most important party organisation,

was unexpectedly replaced at the weekend after

holding the post for less than a year, writes

Judy Dempsey in Vienna.
Mr Constantin Radn, a former central

committee secretary and candidate member of

the ruling politburo. was ‘released” and “given

other tasks on a party line,” according to
Agerpress, the Romanian news agency. It did
not give any further details about his future
career. His successor is Mr Barbu Petrescu, who
was Deputy Prime Minister for a brief period
last year. He is believed to be a dose relative of
Mrs Elena Ceau$escn, wife of President NIcolae
Ceau$escu.

Lech Walesa. They have
avoided the subject except to

reprint warnings by the official

Polish unions, OPZZ, which
oppose union pluralism.

East Germany virtually

closed its borders to Poles last

November after the rise of

Solidarity. East Berlin warned
the Polish Communist Party
against tolerating the banned
union and sharply attacked Mr
Mieczyslaw Rakowski, Poland's
Prime Minister, for conducting
a dialogue with Mr Walesa
until martial law was imposed

in December 198L
Gen Wojciech JamzelsM, the

Polish leader, visited Prague
last week for surprise talks

with the Czechoslovak
leadership. No indication was
given that the talks with
Solidarity were discussed but

the harrfline party in Prague
has until how used force
against its own increasingly

restive opposition.

By contrast, the Hungarian
media reported extensively on
preparations for the talks in
Warsaw, and the weekly
magazine Kepes Het published
an interview with Mr Walesa
in which he said the only
alternative to political

pluralism was violence.

The Hungarian leadership
has spoken of the need for a
multi-party system but has
been criticised by the domestic
madia for falling to foUOW Up
words with deeds.

MANNESMANN

Candidates queue up to

contest Soviet elections
Quentin Peel reports on the rush to represent

A N AVERAGE of more
than five' Candidas
have been nohifnated

far each constituency hi the
Soviet Union's first contested
elections, according to figures
from the Central Electoral
Commission.
However, the-numbers are

very unequally distributed
across the country — ranging
from 35 pames contesting .mo
seat, to many with, only one
candidate.
Moreover, the fist could be

drastically reduced over the
next three weeks as -district

election meetings,decide which
candidates* naTHPs iigfll-acthany

be put on the ballot paper fin:

thepoll on March 2e.

Confusion, ignorance of the
new election laws, and contra-
dictory indications of the
extent of free choice available*
have been, reported back to
Moscow as the' population
struggles to come to terms
with an entirely new electoral

process.
In some cOTstituemdes, -any-

thing from 18 to 35 candidates
have been proposed to contest
seats in the new 2^50-strang
Congress of Feqp&s Deputies,
according to the Commission,
figures. Those seem, certain to
be drastically pruned, by dis-

trict election, meetings over the
next three weeks!
- Elsewhere, “there hare-been

.

cases where the overwhelming
authority of one of the candi-

dates tainhlwl him, even at.

this first stage, to gam the
unquestioning trust of Us
future electorate," according to
Mr V Orlov, the Commission
chairman.

Overall, 7,531 candidates
have been nominated for toe'

1,500 constituency seats. A far

more modest 880 candidates
have been put forward for the
750 seats reserved for public

Kte the CwuiuQ*
wist - Party and its affiliated

trade unions, Komsomol
youth league.-The overwhelm-
ing majority are members of
the party -=- 778 out of the 380.

The. most popular election

battles are set for the 750 terri-

torial constituencies, divided -

up on the basis of equal popu-
lation size, where an average
of gjv rarwriifatwi pirii axe com-
peting.
An average of four candi-

dates each have been put for-

ward for the 750 “national-ter-

ritorial’* seats, divided equally
between the 15 republics
regardless of population size

(tiny Estonia, with 1 .5m, has -

toe same SO seats as the huge
Russian federation.)

In spite of the apparent pro-

liferation of candidates; how-
ever, the authorities, admit, to

widespread problems.
Argument! i Fakti, the

authoritative weekly newspa-
per, reported thri weekend that

the Central Electoral Commis-
sion. had particularly discussed
complaints about, the election

- process hi Belorussia, Moscow
and the Kaluga region.

It was noted that there were
a fair number of shortcomings
in' the election campaign,” it

said. rrhe electoral commis-
sions were formed in many
cases without account being
taken of the changes in their

powers. A significant share of
the composition of these com-
missions lacks toe necessary
knowledge and experience,
which causes problems in
ensuring that tim requirements
of the election law are
observed.”
Another serious cause of

some 2,000 complaints to the
- Central Commission baa been
the refusal of local authorities

to allow candidates to be nomt
nated from ordinary residents*

meetings. Instead of Comma-:
ntgt Party-dominated work-

place meetings. It is not clear

^jxpHnw the local authorities,

have been compelled to change

such decisions, although Mr
Orlov said these were clear

“violations of the law.”

The district election meet-

ings to be held up till February

24 will be a critical part of the

process. Many observers fear

they wffl be used to weed out

popular grass-roots candidates

standing against traditional

members of the Communist
party bureaucracy.
The meetings have to be

summoned by the- local elec- -

toral commission, which,
decides bow many should
attend, and where they come
from. In order to get their
Minp on the ballot paper, can-

didates have to get half the

votes in' the meeting, so the
final slate will depend criti-

cally on who attends.

T he full list of candidates
also indudes a number
who have been nomi-

nated for several different

seats, and who must now
decide where they will stand.

They include important
party figures like Mr Vladimir
Shcherbitsky, leader of the

party in the Ukraine, and Mr
Vitaly Vorotnikov, president of

the Russian federation — toe

two full members of the polit

boro whom Mr Gorbachev has
forced to stand for election in

their boom republics.

Two leading reformers who
also have to decide which seat

of several to choose are Dr
Andrei Sakharov, the once-ex-

iled dissident and nuclear
physicist, and Mr Boris Yelt-

sin, disgraced former leader of

the Moscow city Communist
Party. Both have said they will

not stand against each other.

Lambsdorff defends

N-weapons delay
By David Goodhart in Bonn

MR OTTO LAMBSDORFF,
chairman of the Free Demo-
crats (FDF), junior partner in
the West German centre-tight

coalition, yesterday forcefully

defended Mr Hans-Dietrich
Genscher, his FBP colleague
and Foreign Minister, from US
allegations ofThafoety in rela-

tion to Eastbloc reforms.
He also spoke out strongly

against an early decision on
modernising .

short-range
nuclear missiles.
- Addressing toe Frederick
Naumaim Foundation and
American Councilbn Germany
in Washington, he said that the
mood between the tJS and
West Germany had been deter-

iorating since the US-Soviet

'

detente of the late 1970s turned
sour.
“This overall mood is not

Just"the result of differences of
interest between our two coun-
tries, which do indeed exist, it

is above all toe outcome of
diverse misperceptions and
misnnifarstanitings, he raid,

The FDP chairman, who is

one of - the key figures in toe
Bonn coalition, said the contro-
versy over modernising
short-range weapons was one
such area ofmisunderstanding:
“The existing systems have a

service life until 1995. Our posi-
tion is thus as follows: a deci-

sion is not necessary yet, nor is

it advisable at the moment, it

would send the wrong signal at
the wrong time in the wrong
field.

.

•

?Bttt~here in the US that
position is often regarded as
abandonment of nuclear deter-

rence, as compliance with the
wishes of the Soviet Uniofa, as
toe start of the neutralisation ;

of the Federal Republic of Ger-
many. This is not a correct
assessment of our motives.”

His firm views on delaying
modernisation follow the com-
ments of MrTbeo Waigd, new
chairman of the Christian
Social Union, and a supposed
coalition harcQtaier, on waiting
until 1991 or 2992-before, taking
a final*decision.

.. Both statements- will cause
dfeappafhtment fit some sec-

tions of military ahd- ixiiitical

opinion in
1 Washington- and

London.
Mr George . Younger,

Britain’s Defence Secretary,
has said that postponing mod-
ernisation for two years would
make the replacement too late.

However, although a firm
decision on deploying the mod-
ernised weapons in 1995 is not
likely from Bonn this year, a
compromise statement con-
firming the need to modernise
is' possible.

- But the modernisation issue
is widely semi as a prosy for
wider differences between
Bonn and Washington over
East-West relations, and Mr
LarabsdoriTs comments come
fit. the middle of intense discus-
sions between toe two capitals
designed to patch over differ-

ences. - -

Mr James Baker, toe new US
Secretary of State, is due in
Bonn next -week.
Mr Lambsdorff, challenging

the prevalent view of “Gen-
scherism” in Washington, said:
"Holding Mr Gorbachev to his
word -means to Mr Genscher,
as it does to all of us, putting
Mr Gorbachev to the test, judg-
ing his words by his cteeds.H

However, while admitting
that his basic assessment of Mr
Gorbachev was the 'mmg as Mr
Genscher’s, he was also careful
to add that he was more scepti-
cal of perestroika’s hnmwtiahi
chances of success.

Prospects for toxic waste
treaty hang in balance
By Tim Dickson in Bnntels 1

PROSPECTS --' Ter an
international treaty on toxic
waste disposal next month are
in the.balance after negotla- =

tions in Luxembourg sided in
deadlock oh key Issues.
• Dr Mostafa Tolba, executive
director of the UN Environ-
ment Programme *.— the driv-

'

tag force behind the initiative
- was optimistic yesterday
tost agremneait could still be
reached' in time for the pro-
posed treaty-signing in Basle,
Switzerland; scheduled for
March 20-22.

Dr Tolbjrfs optimism was
scarcely shared by all dele-
gates, with 'sceptics concerned
that differences between indus-
trialised .and developing
nations might prove irreconcil-
able.
The UNEP meeting, hosted

by the European Commission,
was attended by experts from
50 countries, including all

major industrial countries and
li African states.

^ The talks come at a time of
mounting concern 'about the
international.- transport and .

disposal of hazardous waste.

toe lack ofagreed rules-govern-

tag these movements, and the
growing threat from illegal
operators: • •

. The draft treaty d«mm xQo-
gal any ' transboundary move-
ments or attempted move-
ments where the countries
concerned have- not been -noti-
fied, where a f country has
objected, or where approval by
the exporter has been, gained
by fraud. Signatories would
have to introduce national leg.
islation tx^ prevent Illegal traf-
fic and ptmito affiances; but the
treaty is -not trying, to outlaw
the trade completely. ...
Sometimes it was better to

move hazardous waste from
onecountrytoanother where
there were'.more environnjen-
tally-sound disposal farfitHaa

.

Dr Tolba explained. - • -

Problems ~^outstanding
include the rights of transit
countries, flags of convenience

.

and the statusoToHshore terri-
tories.
Greenpeace representatives

said toe two most divisive
issues were bilateral agree-
ments and illegal traffic.

Spain seeks
UK help on
Gibraltar
By Robert Mauthner,
Diplomatic Correspondent

SPAIN IS expected to urge
Britain to put more pressure
on Gibraltar to implement a
1987 Angto-Spanish agreement
which would allow Spanish cit-

izens to use Gibraltar airport
without going through local
formalities. * • . -•_•••

This Is wflT~be otie til the
main issues to be raised by Mr
Francisco Fernandez Ordonez.
Spain’s Foreign Minister, who
was due in London last night
for talks with Sir Geoffrey
Howe, the Foreign Secretary.
Mr Fernandez Qrdafiez is

also due to see Mrs Margaret
Thatcher, the Prime Minister,
today before the main round of
discussions.
The talks, part of the regular

exchange of views between the
two countries established by
the 1984 Brussels agreement,
are taking place in a relatively
relaxed atmosphere following
the British Foreign Secretary's
visit to the Rock last week.
On that occasion. Sir Geoff-

rey reached agreement with
the local authorities on the
early withdrawal of most of
Britain’s army contingent
Though he stressed that the

decision was based entirely on
technical military grounds and
did not in any way affect
Britain’s political commitment
to Gibraltar, the move was
seen as a conciliatory gesture
by the Spanish Government.

'

Sir Geoffrey wffl again stressm his talks with Mr Femfindez
Ordfifiez that Britain intends to
honour fully its commitment
not to allow sovereignty to be
transferred to Spain or any
other state against the wishes
of the people of Gibraltar.
However, Britain is prepared

to cooperate with Gibraltar
and -Spain in fostering closer
economic cooperation between
Gibraltar and the' Spanish hin-
terland with a view to achiev-
ing greater integration of the
Rock into the Spanish econ-
oiw m the longer tenn.

„ , f c— -1 tEVUgl
that a transfer of sovereii
against the wishes of Gibra
Ians is undesirable and to
wiH take a long time to eta
the minds ofthe Hock's pot
torn.

-
-
4

However, the Spanish ck
would Hhe to explore was
making faster progress on
problem - off

status.
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MEPs plan
computer
links with ,

home bases
By Georg® Graham _ .

in Paris

THE NEXT vintage of
Members ofthe European Paiv
liament, after the etecfion in
Jane, will still have to cinii-'

mate between Brussels, Stras-
himrg and ttlPlT Kmnit primrtftr;.

encies, but they will beableto .

stay in better, touch than their'

predecessors through the com-
puter screen.
The Parliament is about to.

embark on a five-year compu-
terisation experiment which
will give every. MEP a termi-

nal in bis or toxonfdttiKncy;
and shared terminals m Rrn«- -

sels for eato rftoe eight patiti-

cal groups In tta assembly. ..

Lord. Plumb, -the Parlia-.
ment’s president, is due to
decide by February 15 between

:

the two consortia left in the
race for the £5m computerisa-
tion prosed, known as Ovidel •

The flwi
.

wBignrthmi offers
hardware worth approxi--
mately £lJ5m from Boll, the
French state-owned computer
group, and around £3m of soft-

ware from Sdcon of the UK,
with ancillary equipment sup-
plied by Danetof West Ger-
many andT>y nationaltetecom-
rntmications authorities.

The secant! teams ICL of -the
UK, snpplying hardware 'Dram
the US manufacturer: Clan,
with a software partnership,
between GFTof France and
Vicorp of Switzerland, with,
national, telecom authorities
also involved for ancillarymmijmtteiinmifaniianL
The tender is at a fixed pike

and the decision -will be made
on technical grounds. The Par-
liament's own technical ser-
vices are understood to prefer

the first option,' on the
grounds that the Thomson'tor-
minals are more : advanced 1

than Clan's.

MEPs believe the Ovide pro-
gramme could go some way
towards solving the difficul-

ties created by the Parlia-
mcut’s migrations between
Strasbourg, where it holds foll

sessions, Brussels, with com-
mittees and political groups,
and Luxembourg, where the
secretariat is based. •

•

The Parliament recently
voted in favour of transferring
file setzetariat and same tBch-
nical sessions toBrussels^jals-
ing toe hackles of both French
and Luxembourgeois govern-
ments.
They believe toe continual

commuting undermines their
;

credibility with their constitu-

ents, and lave toe Ovide sys-
tem will helpimprpvethe pub-
lic's belMtoattoey canwtok
effectively. \

'

•

In addition to the computer
terminal,' eacfc member will
receive an aBowance of around
£1,000 a year towards operat-

ing and servicing the equip-

ment ... l_?_ . '.i i_ i

Iceland devalues

currency again
By Robert Toylbr -^^
in Stockholm

:
- -• -

-.-f*

THE ICELANDIC Gffirrtmrient

devalued the krona by ifi per
cent yesterday when Mr Stein*
grimur Hemtannsson, the
Prime Minister,: travelled
financial measures designed to
open the economy to oversees
competition. This is the second
devaluation of the year, fol-

lowing a 4 per cent cut on Jan-
uary and toe fifth in less

than 12 months. *

The Government, also
intends tostrengthen tfaepow-
ers of the central bank over,

interest rates and the rest of
toe lmwirihig' system. The .aim
is to reduce the Interest rate,

on government bands to 5 per
cent as soon as possible. In the-,

meantime. It will vary;
between 63 and 7 per cert.

Mr. Henhannsson said Ice-

landic companies would be
allowed to borrow, directly
from foreign institutions.

'

Italy;s finances exasperate Giorgio the Sensible
Republican leader’s coalition loyalties have been sorely tested, writes John Wyles

I
N THE 1970s the Monty Python
team of British comedians used to
do a sketch abort a general election

fougrt between a variety of parties
ramfogt&om the "VeryEffly Party" to
the -“sensible . Party.’* In Italian terms,
tlm^fe^iblicajxvl^rty, has in recent
years ^eemed'amjdy ‘ qualified for toe

label, although fin- the
pastyearsome people have themght of
itmas& “the. moose thatroars.

'-••• TfcK'owes much to toe: e&ei$eticaHy
volubj&efforts of its

1 ywag new leader,
wdaWraK 'more

Jemtoryfor himselfandbia small party
cA Itaiyadrowdeffprtttical map.
giving takentatiy&Tp® cent of the

vote Jut the-June' 1987 election after a
more affirmative-£l‘per cost in. £983,
thp RppnMw- f̂ji.^iom aiyayt; in .danger-

rivalrybd^en the^two^parties which
have donifoat^'ftaWapVypBlitiffnff bi too'
1980s,the Omstian. Democrats ana.the

hi ' recent weeks. '48-year-old Mr'La
MaHa,jKin ; of theMdrated Ugo La
M^.wbosepoliticalweightM Repub-
tkan. leader Jn' the" 1970s was usually
greaterthmJri^jortyfs.hasgone just
about as;far 'as' he -

can..to distance his
party>lfiem,toe Guraahment led by the
ChristiaTC^emocrrt Mr CiriacoDe Mlta
without^ actually .prilling his.' three
Republican vmtnfaters out of the coali-

An economist. tralned at Cambridge
in .the UK. and at .the Massachusetts
JnaUtldquflf Technology. Mr La Malta is

outraged**! the Government's More to
get a grijionto^crisls ofItalian public.

:^fWlu&-^ef:j3»ed^ii-ii
. Thatcherite

says- With the bhmtness

Athens alters |~T
its position T

which sets-him apart from -Italy's more
emollient, political class. His ire, and
that of many independent economists,
has been ignited by the agreement Mr
De Mita readied with toe unions nearly
a fortnight ago which will index tax
ffirpahnlib in Ting with inflation

- Ibis highly questionable deal, frilly

supported by Mr Betttno Craxi, the
-Soc£alist

7

leader, wiQ serve to widen a
budget deficit jwhich stands at 113 per
cent of grosa domestic product,and will

rob the state of revenues needed to
finance Italy's L 1 million billion

(£117bn) of public debt According to Mr
La Malfa, it puts into question dalms
by both the Christian Democrats and
the Sodahststo be Italy’s rightful gov-

When Mr De Mita took over the pro*
mterribjp last April, Mr La Malfa moved
Squarely behind him and chose to
underline -the fact by picking public
rows with Mr CkaxL But now he says he
is losing, confidence in the Christian
Democrats; 5who don’t seem to realise
that, their ability ,to govern the country
has been pat into question by the pre-
mierships of Spadolini and Craxi.

”

Mr CwBanni Spadnlini
,

now president
of the Sehate, was Mr La Maifa's prede-
cessor as Reoubllcan leader and for 18
months In 1981-82 he was Italy’s first

non-Christian Democrat Prime Mlnigfaar

since the war. Mr De Mita’s key politi-

cal task Is to re-establish his party’s
right to toe premiership after

an alwene** - whieh
,
im-lnding the ClUXi

term, lasted until early 1987.

InrareasliigEy, however, the Prime
lfirdfitar*« «m»mtraHnri ham hwan rhs-

tractedhby u highly traditional power
struggle within his own party winch

La Malfa: "What we need is a
Tbatcherite approach.”

reaches its climax at the congress cm
February 18. Few insiders will now bet
on his chances of retaining the Chris-
tian Democrat leadership because a
majority in the party cannot stomach
the concentration of power involved in
being both Prime Minister and party
secretary.

Mr La Malfa believes the Government
has a limited future if Mr De Mita loses
the party leadership. "It is a necessary,
but not a sufficient, condition for De
Mita’s leadership of .the Government,"
he says. Once displaced, the Prime Min-

ister will be vulnerable to the party's

periodic internal struggles, which have
unseated many a Christian Democrat
Premier in the past

The Republican chief has called for a
meeting of coalition party leaders
immediately after toe congress and
warns: "There could be a political crisis

because this Government needs credi-

bility, either through a reshuffle or
through discussion cm a new course." to
recent days Mr Craxi has also hinted at
the need for a reshuffle through a char-
acteristically coded observation that
there are some "deadweights” in minis-
terial office.

Mr La Malfa believes Mr Craxi will

continue to dominate Italian politics for
the next 10 years but he is reluctant to

put the Republicans behind the Craxi
dream of building an alternative coali-

tion to one with the Christian Demo-
crats.

“It is difficult to believe that a coali-

tion based on the Socialists and the
Communists will perform better in
areas where the Christian Democrats
are falling," he says, referring to the
public finance problem.

He is hoping that by exposing the
inability of the two main governing par-

ties to grapple with Italy’s key problem,
the Republicans wQl climb back up to a
5 per cent vote in regional elections

next year. The problem is, though,
"that we are seen as too haughty and
severe and it is feared that our policies

will be too harsh and unpopular." But,
as leader of the Sensible Party, Mr La
Malfa believes somebody has to tell the
Italians that "governments have to take
back some of the things they have been
giving away for too many years.”

French left agrees

partial pact for

municipal polls

By Paul Betts in Paris

THE FRENCH political left is

struggling to put together a
united front against the right-

wing opposition parties in next
month's municipal elections.

The Socialist and Commu-
nist parties reached a partial

agreement on joint lists of can-

didates at the weekend, but the
effort revealed deep-seated fric-

tion between the two.
Despite the weekend agree-

ment, there are likely to be at

least 50, and perhaps as many
as 70, primaries opposing
Socialists Communists in

the first round of the munici-
pal elections next month.
Although the new Socialist

Government has a policy of
political overture to the centre,

it has none the less resorted to

its traditional union with the
Communist Party for the pur-

poses of the municipal polls.

However, it has found nego-
tiations to form joint lists with
the Communists much more
difficult this year because of
the latter’s insistence on reacti-

vating the electoral pact they
formed for the 1983 municipal
elections.

The Socialists have vigor-

ously opposed resurrecting
that pact, arguing that toe
respective electoral weight of

FRENCH prison officers, who
have rejected a government
reform plan for the country’s

jails, began go-slow industrial

action yesterday that could
quickly halt the judicial sys-

tem, Reuter reports. The ward-
ers of France’s 180 prisons
have rejected a government
report produced after a previ-

ous dispute. They say it foils

to meet their demands for bet-

ter wage conditions and an
improved pension scheme.

the two parties has changed
significantly since.

Indeed, while the Socialists

have steadily gained ground,
the Communists have fallen to

around 10 per cent of the
national vote.

The large number of prima-
ries between left-wing candi-
dates is expected to give an
advantage to the neo-Gaullist
RPR and centrist DDF opposi-
tion parties, which have man-
aged to reach an agreement on
joint lists much more easily.

The Socialists have also been
shaken by a series of internal

divisions which risk undermin-
ing the party’s chances in
some key cities.

.
. Although Turkey moved' to

join the WED two months after

the Greek application, Athens
= trusted that its membership of
the European Community
would give it

:
priority over

Ankara, a non-member of the
-Ec.y- :

- The WED, however, has sig-

nalled : fort 'it. .wants -to main-
tain an eveij-handed policy
towards Greece and Turkey,
anrf Atftigriw bow feaiB that toe
two applications might be
linked.' '• ’

: y
The Greek' Socialists tried

:and:failed to secure a guaran-
tee of aid against Turkey
wtti£taNrto.~

Italy’s new TV channel is

in tune with the Vatican
By Alan Frfadman In Milan

A NEW aitCathdlic-televfalon
network has- been lammtoetL m.

:

Rome, and if its politician-jour-

nalist - founder has his
way,viewers up and down toe
Italian peninsula wfflsoon be
tonfag in to “rieaiT program^

;

ming that features such shows
as “Saint Peter's Square,” a
weekly review of rife Pope's
activities •

Mr Alberto Michrthd, toe 47-

year-old former broadcaster
from the Christian Democrat-
controlled RAI Uno network,
denies that Persona, his new
station, fain any way linked to
the Vatican.

"But I am very grateful that
the Vatican -spokesman has
said the Holy Bee looks upon
our venture with sympathy,”
he says.

Mr MfeheWni, whoIs also an
MP, a city councillor in-Rome
and .a member of the European
Parliament, all on,behalf of toe

'

Christian Democrats, says he
wants to create a nationwide
network that will be "clean,
educational and perhaps even
fun.”

•> - While some of Italy’s smaller
private trieviriott..statior» tix-

to attract viewers' with strip

;shows or scantily- dad danong
-' girls, Mr Mjcbeftni says he is

hoping to pomade Cardinal
^Joseph Ratringer.keeperrfihe
Roman Catholic faith, to
become, involved in Persona’s

programming.
•yMuch of the LSIm (£2m)
launch cost, saya Mr MtefteHni.

was borne by Mr Silvio Mam
Marches^ a Zorich-based busi-

nessman and friend. For the

time being the broadcasts are
taring aired only in Lazio, Tus-

cany and Umbria, but Persona

is negotiating with regional

stations around the country.

A look at some programmes
gngflftgtB that the statical may
-be seeking to bare its viewers

out of the home and into the

church, but Mr Micheltni
insists, he is trying to build "a
service -network, created and
run hy Catholics”- Hie stresses

that, unlike OS religious televi-

sion, the Italian hybrid will not
be evangelical, nor will it

solicit funds from viewers.

By Andrians lorodlaconou
In Athens . \ .. .

GREECE HAS told the Western
European Union (WED) that it

accepts a pnlitinal wwiTii^HLiimnt
tna mfrwfmiftoir anil conven-
tional defence and deterrence
strategy.

.
.

The AtlffinfrGmmrwmmt hnn
taken this step in an attempt
to remove an important obsta-
cle to its application to join the
wiwA.w«Hmi defence gr0"Tping '

The Greek position is under-
stood..-. to., have been made
known officially to the

.
WED

secretariat last month.
-The country's:Socialist Gov-

ernment, which la; commuted
to removing the US. nuclear
weapons stationed, in Greece
since the 1960s. and :ls a mem-
ber of -toe six-nation -initiative
for nuclear disarmament
launched in l984, applted to

in Ffebruacy T967,
,

^ ^ -r. ^

neaQW^ry however, partly
becauseafAibehs’ahtimKHear
poBcy.

- Greece is now 'hoping to
emulate Spain, -which,, was
admitted to

.
the WEU last

antumn after, accepting a
mixeddefeio&and deterrence
strat^y whUe preserving Its

to tftfi itliiLifiihm^ .•

w lear weapons on its own
tofl.

-

. Greece’s -'main motive in
for membership was

to . seoite protection against a
perceived nrilitary4hreat from

; ngighbdnripg JTnrkey, a.mem-
1

bee of Nato tat not toeWEU.
: . The 1948 Brussels treaty
efftablfabbig tha wk<i includes
an undertaking hy signatory
countries to come to one
another's aid in the evert of
attack .by -a non-member

s'-.

YOURCAPITAL
GROWTH

ISABSOLUTELY
CERTAINLY
DEFINITELY

GUARANTEED
FORAFULL
FIVEYEARS

If you want to see your capital grow, and
want to know precisely how well you can make
your savings work for you, the latest idea from
National Savings could be just what you’re

looking for.

Our new Capital Bonds are designed for

capital growth. They’re completely risk-free,

and they will guarantee that you get the

maximum return of12% pa ifyou hold them for

a full five years.

How Capital Bonds work
Capital Bonds are for lump sums.

You buy them in multiples of£100. (There
is no top limit.)

Then you just sit back, in the certain

knowledge that your capital growth is

guaranteed, year on year, for a full five years.

Whatever happens to other interest rates.

You can cash in early if you need to, but it

pays to hold your Bond for the full five years.

Benefits for taxpayers and
non-taxpayers

Anybody who buys Capital Bonds will

benefit from totally secure growth at guaranteed
rates.

The interest on Capital Bonds is taxable.

But, unlike local banks and building societies.

National Savings don’t take tax offyour interest

before you get it. So there is a very important

added advantage for non-taxpayers, who will

keep all the interest.

How to buy Capital Bonds
Ask at your post office for a purchase form and
prospectus.

(ANDTHATS FORSURE)

CAPITAL BONDS
N A T I 0 N A

SAS/INGS
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ELECTRONIC COMPONENTS • TELECOMMUNICATIONS •

8CANADA-UK I

MARKETPLACE ’89

INFORMATION TECHNOLOGY
f &2*MARCH-L0ND0N

A marketplace for over 40 Canadian hi-tech
companies seeking British partners for joint
ventures, licensing, distributorships, agency

arrangements and sales

Please send me profiles of the visiting Canadian
information technology companies

Name

Company -

|
Tel: — - Tblex.'Fax: f
Business Briefings. 565 Fufham Road, London SW6 1 ES —

L — — —Telephone: 01 -381 1284- — — J
Sponsored by the Government of Canada

SOFTWARE • COMPUTER PERIPHERALS • SWITCHING

G R A N V I L L H
SPONSORED SECURITIES

Grass YWd
High Low Company Price Qunge dlv ip) % P/E

»r 185 Ass.Bm.lnd Ordinary 307vd 0 103 3.4 83
303 186 Asl BrIL bid. Cols 303 0 10.0 3.3 -

42 25 Annitageand Rhodes 33 1 - - -

57 29 BUB Design group rtJSM) 29 0 2.1 73 4.6

173 150 Bardon Groop ISO 150 0 2.7 1.8 25.6

U7 100 Baidon Groeg Cv Pref . (SEJ-... 107 +1 6.7 63 -

148 103 Bray Tedmologle 121 0 52 43 7.9

114 100 Bremhlll Coov. Pref 107 0 11.0 10J -

288 246 CCL Groop Ordinary — 288 0 123 43 4.4

170 124 Ca Group 11% Com .Pref— IbSxd 0 14 7 8.8

154 129 Carta Pit (SO _. 152 0 6.1 4.0 132
113 100 Carte 7.5% PrefGS 110 0 103 9.4

384 147 George 81air 364vd 41 12.0 33 8.0

121 60 Isis Group 120id 0 15.8

118 87 Jackson Groop ISO 120 0 33 28 133
287 245 Moltihouse NV lAmstSQ 286 0 . - -

119 40 Robert Jenkins .... 103 -1 7.5 73 39
430 124 Strattons..- — 403 -1 B.0 2D 366
280 194 Torday& Carlisle 272 0 7.7 28 13.2

200 100 Tmday & Carlisle Coov PrH.

—

106 0 10.7 10.1 ra

98 56 Trertin Holdings 111 SMI 96 0 2.7 29 103
113 100 Untann. Europe Cam Pref 106 0 6.0 73
365 350 Veterinary Drug Ca Pic - 365 0 22.0 6.0 9.4

36b 203 W.SYeates. - 366 0 162 4.4 70.4

Securities designated CD and fUSMJ m dealt 1* subject to the rnJ« aadragniatloiisof Tiie

Stock ExduBge. Other KortUn listed aftwe are dealt la subject to Ur rales of ISA

These Securities are dealt In strkxly on a matched bargain basis. Neither Granville & Co
Limited nor Granville Davies Limited are market makers la these securities

GranflkACb-LiMsd.

tIm Line. London EORBP m loan Lane. London BOSOP
Tefcphaoc SI-421 UU IBB Telephone 01-62! 1212

THE THAILAND FUND

INTERNATIONAL DEPOSITARY RECEIPTS

issued by
MORGAN CUARANTY TRUST COMPANY OF NEW YORK

Evidencing Baidtaal Ccrnftcmq Rcpnaentine l-OW Uniw

Notice > hereby gh*n to the ttoithoMcre that the HoSwI Fond dccUred a dmnbnooc of

BAHT 13.83 per Unit. The record date far ihto dividend a 31/12/fflt

As oT Febraury 6. 1989 payment of coupon number 2 of tbclinOTJiWOTJ O^ailary

Receiptt win be made in US. DoTtan at the net rale of USD F mR •fter

dedocnoa of 10% ThaBiind withholding — and of USD 1*36 depavaiy lea.

Payment wiH be madeU the Mtoering ofTfcei of Morgan Guaranty Trail Company of New
York :

• Brands. 35. avenue des Arts
- Undos, I. Angd Court
- Frankfurt. 46. Maanser Landsdraasc
• Zurich. 33. Siockentrsse

la compfiaace with the terms aad eonditmos of the Deposit Agreement the dividend erg be

paid by the depositary or the aforMncstioocd agents against procuration of fee coapon

aad of the appropriate certiTicaLc of nationality and residence duly rrmiplruirt

Morgan Guaranty Tran Company of New York
Brussels Office, as Depositary.

Prague’s literary metamorphosis
Judy Dempsey reports on the rehabilitation of Franz Kafka

LATER this spring, the
children of ifl68i. wHb
for the first time, be
able to buy the works

of Franz Kafka, ffis publishers
at Odeon, whose offices are a
short walk from Prague’s
National Theatre, will publish
The Castle. Next year, another
publishing house wifi bring oat
America. These will be fol-
lowed by his short stales and
then The Trial.

It has taken nearly 20 years
for the Czechoslovak authori-
ties to reinstate Kafka as the
country’s, if not Europe's,
finest and most complex writer
of the twentieth century.

Indeed, such is their unchal-
lenged control over the cul-
tural curriculum that, since
1968, student* of Czech litera-

ture have received no lectures
on Kafka And this despite the
fact that Kafka lived most of
bis short life In Prague; where
he died in 1924.

Even before 1968, Kafka was
banned by the Nazis, banned
by thq stalinist regime of the
1960s and then relegated to the
drawer in the 1970s. Mr Ivan
ttHtwm, another banned writer,

described this reaction to
Kafka: “They were afraid."

Successive regimes in Pra-
gue seemed to share this feel-

ing towards Kafka. Here was a
writer who described a human
condition tom between fight-

ing an anonymous bureau- -

cracy and striving for perfec-

tion, between compromises and
freedom to choose, between
alienation and accepting the
world as it is. And since he
implicitly questioned man’s
ability to be perfect, it is no
wonder he was banned by
Nazis and communists alike,

who claimed that they held the
key to the perfect society.

it was thus not surprising
that Kakfa's depiction of the
world around Ww earned him
bitter condemnation in the
early 1960s when Czechoslo-
vakia was on' this very road
towards socialist perfection.

Howard Fast, for instance, crit-

icised Kafka
, as “the German-

Jewish writer, a proponent of
.

the petty-bourgeois equation of
German Fascism which makea
man equal to a cockroach
while sitting at the top of the
cultural dung heap of reac-
tion“, a reference to Kafka's
short story. Metamorphosis.
But however much Soviet,

East German and other social-

ist-realist writers poured invec-
tive on Kafka, young Czechs

SPAIN
The Financial Tones proposes to publish this survey on:

21st February 1989

For a Tull editorial synopsis and advertisement details, please tekphottr-

Richard Ofiver oo
Madrid 459 01 SO

or Sandra Lynch oa 01-248 8000 ext 4199
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Bracken House
10 Cianon Street

London EC4P 4BY
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Kafka: shabby bourgeois or observer uf theJnraian condition?

rallied to Ins defence in' the
late 1950s. By then, the seeds of
the Prague. Spring were
planted, especially by writers,

including Mr Ivan Ktima, who
is banned, and Mr Vaclav
Havel {the banned playwright
now sitting in Ruzyne Prison
waiting to be tried).

At the.famous timih» confer-

.

Amy devoted, to the 80th anni-
versary of Kafka’s hjrtTi, many
Czechoslovak . writers broke
their silence. Professor Eduard
Goldstucker, _ later FiAwri of the
Writers’ .Union -tad subse-
quently banned, refused to let

Kafka he interpreted as a
shabby bourgeois writer.
"Those who take a lively inter-

est in Kafka’s writings, obvi-
ously fimf in them something
which corresponds, to their
needs. This is trae both about
the world And about
ns.“

'

:

What Mr Goldstucker and
others, including- Mr KHr™,

argued was that Kakfa
decribed the human condition

for what it was - the burden
of choice. Fin- the 1960s, such
statements had deep political

undertones since it questioned
the individual's identity with
the state,. in this case, the
bufiffingaf socialism. The indi-

victual had the right to choose,
or as many writers argued at

the time, the right to say "no."
But . while those discussions

about Kafka’s work contrib-
uted to- the. spontaneous out-

pouring of creativity and criti-

cism, so stultified under
Stalinism,- they nlso contrib-

uted. to Us hanfahmant after

1968. For, by leaning cm Kafka
and. questioning the relation-

ship between art aad politics,

the post-1968 regime regarded
all those earlier discussions as
ideologically heretieaL And
|ust"as' Kafka depicted man's
sense' of internal' conflict and
sense of nothingness In his

^rfSngs. so too PresWrat Gm-
rtav Husak and bis potitbuxo

Bhflistmes relegated -him to the

status of a “non-person^
“Kafka was seen as offensive

after 2968," says Mr Josef

-

Simon, editor-in-chief _ of
Oft^yw. “He was seen by them

as one of the people responst

Me for 1968. Kafka had become

an outlet for dealing with ag
sorts of questions, in particular

the poetical influence on cut-

tore.'’ .

But for Mr Klima, the
authorities feared Kafka
because "be was honest His

greatness fa that, in his very

personal problems, be was
^.pahiA of mirroring the real

human question. That it Is

impossible for anybody to be

perfect in various fields of

activity. It was a burden for

trim You see this in bis writ-

the same question - bow
to fulfil one’s potential and
needs, fftrfka was too honest

for tiwm- And they are afraid

of everybody who Is so hon-

est."

It bac been for the

regime to keep both Czech and
foreign writers away from
tfafira. Throughout the 3970s*

scholars travelled, to Prague,

not only to foam more about

but to understand the

lost world of those German-
Jewish Writers which, until

1938, were an intrinsic part of

Czech culture.

As a gesture to Kafka, the

authorities did publish, some of

Ids work in 1983 to mark the

100th anniversary of his birth.

And last year, some literary

journals published his newly-

discovered notebooks. But
until this year, his novels,

have remained out of print.M aybe the rehabili-

tation of Kafka
will lead to other
writers being pub-

lished. Mr Simon says that the

works of Mr Vaclav Havel, Mr
Bohwnil Hrabal, Mr Ivan
KKma

. to nanw just three Of

the 330 writers who are on the

notorious black list drawn up
after 1968, should be published.

At the same time, he admits

tiie silence of the past 20 years

has been a tragicloss for Czech
literature but remains a little

optimistic. "The Czech people

have internalised their lives

and by doing this, they have
preserved certain spiritual

qualities,” says Mr Simon.
Mr KHma is not so sure. *1

really don’t know how the
damage can be repaired.’'
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Buyone of these.

Most computer companies will answer technical questions before you buy. Several companies offer a service contract. But only one company offers a 24 hour a day; seven day a

corporate customers. It’scalled Corporate Helpline.From Opus;One ofBritain^ biggestIBMcompatiblecomputer mannfar-Hin»r<: mannwlbyqurSystemsExperts,who willbelp ,

you get the most feomyourcomputer byansweringary queriesyou might have.The solution is only aphonecall away. Call FionaReynoldsan0737765080,or contact your deafen -

m sendee, free to
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France seeks new entente cordiale in Asia and Middle East
Paul Betts on the excursions from Paris to improve export opportunities and political relations in the developing world
r I ^ HE. Freiwh Government' has, *. -— , .

. time i™i«m it is followed by steady with countries which Paris considejT HE French Government' has
embarked on a- series at ambE-
tions initiatives in Asia and

the Middle East to re-establish doeer
’

diplomatic and. commercial jinks
with countries which may after

France significant bug-term export
opportunities. •-... - r

On the day President Mitterrand

:

returned from- a fbur-dayr official :

visit tn India with iris entourage of
seven ministers, busineasmen; intet
lectuals and -artists. Mr Boland -

Dumas, the Foreign Minister.who ~

was also part of the- Indian visit, set
off with his

1 own delegation -of

French industrialists for Tehran.
Apart from revitalising. France’s,;

flagging ties with India and normal- •"

isiifg relations with Ecan, the French
~

Government has also sought ah
active roleihthe Kampuchwmjeace y
talks and *»»» made a bigconunerciari
pitch in Indonesia. i

The latest official visits to fndfe :

and Iran are partfculaily significant*-

for the Mitterrand administration, i

France,is anxious to re-establish.,'

strong commercial ties with Tehran V>

at a time when- other western count- -

tries such as West Germany; the UK,
and Italy, have already taken a lead -

in the Iranian export market-
France accounts far only Lgper ,

!
-

cent of IranVannualimparts ««n-
pared with 6 per centbefore the Ira-. .

’

ntan Revolution '.10 years ago. .

French export performance has. ;

Mr Rrianiil ' DomaS, the French
Forrign BHnister, left Tebnuiyester-
day after a twoday visft in wMch
anIranian leader sahr the two conn-,

ttias.agreed to “forgito and forget”

toefrdffrenras, Agencies report

;

In^the official 'hews agency,
. reported that Hr Dimas saidliefore
flyingin Kuwaitthatlda talks with
framaif leaders had been "very
fruitftiPvHe was quoted as saying
the djacnaahnisjMfl^eovereA ways' of
setting dfeputesbetween the two
countries andending'strains In sta-

tions.'-'

-

.. He did riotelaborate. But Mr Ali

.

Akbar Velayaii, thelranian Foreign
' Minister, told a Tehran news confer-

eace ^tortly hefore Mr Dumas left

that France and Iran had agreed “to

forget; the pastand think of. expand-

ing mutual lies in the future”.

Mr Dumas said he agreed with
iranim leaders to set up working
^groups to settle, outstanding finan-

cial disputes between the two coun-
tries,lncludtog the question of cam*
pletlmg- repayments on a film

(£57(hn) loan extended to France by
the Shah of Inn in 1975. “For the
first time the Iranians are agreeing
to deal with contentious issues glob-

ally,” he told a press conference.

But he added that these issues
would have to be settled before
France and Iran could increase
bilateral economic co-operation.

Irna quoted Hr Dumas as saying
that France and Iran had also
uritETiied agreements on vehicle manu-
facturing, oil and the production of

subway and railroad equipment.

also teen slipping inOndia^ Despite
polling out iffl the stoj^for Mr Mit-
terrand's official visit last week, the

.

French dtiegaticm
; returned,with few

-new contracts in'its Sags. .There was
Httle iHpjpp«S8 ah negotiations for-

a

nuclear power deal-to provide India
with: two nuclear plants.
The - only significant deals

ihanflea an - agreement hy.tife Xn&tit-"

tut -MerleuX : to : build a FFr 500m
(£44.8m) vaccine plant -near NeW
Delfaraad a Joint venture signed in
-Paris between Peugeot and. an
Inffiah rgtottp to supply 10,060 Peu-
geot5M pick-up trucksa year for the

' Indian market
. The' delegation also left without

-sijpiificarit pragress on- a .bid to
secure-a-new contract- for Alcatel,
the . fteiich -telecommunications

group controlled by the
.
privatised

/Compagnie Gdndrale d'Electricite
(CGE), 'to . jnstal a digital telephone
network in India.;

Compared 1 to' the huge resources
France had mobilised -for Mr Mxtter-
rand’s visit, the end result was mea-
gre, to say; the least

;
OnFriday evening, a 52m hour-

' long son et hartiere extravaganza was
- staged by the French Government
on Bombay’s Chowpatty beach.
The event, which included fire-

works, music and lasers depicting
the best of French technolo-
gy - such astheTGV high-speed
train; Airbus,, the Ariane rocket and
Alcatel was designed as a spec-
tacular climax, to a successful visit
- Mr Mitterrand defended the spec-

tacle; saying France wanted to .show

off its modem technology and not
simply live up to its image of
“cheese, wine and the Moulin
Rouge”.

Several members of the French
delegation, however, had mixed feel-
ings over the value of such a show
for the promotion of Franco-Indian
relations and improving commercial
prospects.
“The Indian visit raises important

questions on the general French
approach to export markets,” said
one leading French industrialist,
who admitted he had not really
wanted to join Mr Mitterrand’s court
of businessmen and officials travel-
ling on the presidential Concorde.

“Staging an expensive and osten-
tatious foujKlay visit is not the way
to get results. All this is a waste of

time unless it is followed by steady
day-to-day relations,” he said.

His concern was echoed by a
banker on the trip, who warned:
“You are not going to swing the bal-

ance in your favour by landing in a
country with a large chunk of the
French cabinet and a gaggle of
industrialists and well-known per-
sonalities.

“You must also provide the credits

and show you are willing to co-oper-

ate on a long-term basis.”

He pointed out that countries like
West Germany or Italy had estab-

lished a successful relationship
through their constant presence at a
variety of trade fairs in India, work-
ing with small and medium-sized
companies, and not simply going all

out for the largest contracts. “It may
not be as grand as the French an
approach but it pays bigger divi-

dends,” he saM ,

Several French businessmen are
aware of the need to revise and re-

adapt French export policies in Asia.
“It is crucial for our trade balance to

encourage greater penetration of
export markets by small and medi-
um-sized French enterprises, " said
Mr Francois-Xavier Ortoli, chairman
of the Total-CFP oil group and presi-

dent of the committee organising
this year’s French festival in India.

Current diplomatic initiatives also
reflect the French Government's
efforts to establish dose relations

Sooih Africii®l

predicted at 2%
By Anthony Robinson in CapeTown'

T SOUTH AFRICAN gross
..T domestic product wiH grow

. about 2 per cent in 1989 and
-1 Pretoria will continue to repay,

r debt from an expected current
account surplus of between
R4bn and R5bn (£950m and
£l.2bnl, Mr Gerhard de Sock,

L

J.~
: Reserve Bank governor, told
: foreign correspondents

.
at a

• ^ briefing here yesterday. '

....

— His assessment was madebn
* the assumption of an average

gold price of around $400 an -
• - ounce this year. It implies a

* “soft landing” slowdown for
r the economy, which grewat an

- s unexpectedly rapid 3 per,cent
last year but still showed a.

provisional. R2.5bn current
w account surplus. This was
: ; mainly because of higher coal

;

and base mineral prices and a—- strong second-half non-gold
export performance. '

:

Gold traditionally provided
about 5Qj>er.cent af tptal foe*'

-

eign
average price >drbpp^d dl0'
9437 per ouncb 'in 1988' and is

currently around 3399-
Despite the. weakening-gold;

price the copjent account sarr-.

plus rose fram a negative first-

quarter 1988 an annualised
R4.5bn surplus in the third
quarter, rishig to .R5bn by the
last quarter; Mr de Kock
added. This allowed.-South
Africa to repay 9900m of “fro*,

zen" foreign debt lastryear
while total gold and -foreign:

exchange reserves rose, R43m
in January to SA97hn despite

,

the lower gold price.; ^ > -

Gold-l holdings^.' sharply

.

depleted by . gold -, swap
operations last year» rose to
3.62m ounces from 3.46m
ounces at the end ofDecember,,
he added. - • - . - *— - -

Since a partial debt morato-
rium was declared in Septem-
ber 1985 South. Africa 7 has
repaid around $6bn of its $24bn
(£13.7bn) foreign .debt,

although exchange rate

chankes in the mpan^mB mpaii

it star has around 32L5bn at
current , exchange rates to
repay. Of this total 'a^ further
9300m bf bank debt will be
repaid- this year under the
terms of the March 1987 three-
year debt rescheduling agree-
ment whilesa maximum of
|1.4bn bf bearer bonds, and
other hon-frozen debt also'
matures this year.

'

. On }MiaseE tperibrmance the
:
current account! surplus would
be anffident to finanre such
repasrmehts, although Dr de

. Rock stressed that this was a
worst-case scenario, as a por-
tion of the expiring ^debt is

ejected to-be rated over or
converted^

. into longer-term
debt A farther $L7fan- is due
for repayment in 1990. and
4EL9bn in 1991, althiHigh -some
is expected to be rolled ovar: .

- Apart from new trade credits

,
auaihdde;

;
to finance <^capatal.

• hwHdsel
„ ,

id^^wnie'jnnau^newL
creaks from-Swiss 'and othea:'

banks in recent weeks. - . .

,

- This year’s inflatibn, mea-
sured Iqr. .the consumer prlce
index (GPIX is expected to rise

tom 12.7 to around ls
.
per ceht,

fueBed by higher government
spending, higher interest rates
and rand -depredation, despite
tiie. expected GDP^ slowdown.
Tte weaker randhas helped to
boost exports and. import h

sub-
stitution, and raisecl tlie rahd
ttWvutm* af the mining sector.

But ite negative consequences
include inflated fuel and -other
priced already." subject to
hnport surcharges of up to .60
perceatt.-- -

The imdn aim of economic
pbhcy this year is to protect
the 'balance bf payments by
curbing

.
consumer demand

while .providing a breathing
space for. higher private fixed-

capital, investment; up last
year , for the first time since

198L.

Commonwealth leaders

denounce Sonth Africa
ZIMBABWEAN 1

'
- President:

Robert Mngabe and Ganaitaian,

ForeignMinisterJoeClark yes-

terday denounced Pretoria for

failing to mat apartheid, Reu-
ter reports from Harare. -.

Both men; speaking at the
start of a meeting of a Com-
monwealth committee on
southern. Africa, made clear
that the agreement, on Nami-
bian independence- would not
blunt pressure-for“sanctions
against South-AErica.
Mr Mugshe, the region’* ster-

nest critic af South Africa, said
the call for cos&rehensive and
mandatory sanctions against

:

Pretoria . wonld have to: bet
intensified until it showed
itself ready to dismantle the

“evil system” of apartheid.

“That readiness can only be
gauged by the regime’s pre-

paredness to sit down and talk .

.

with the authentic leaders of

the expressed masses,* he -said.

“The diplomatic manoeuvres
cf the regime must be vigor*

ousty resisted aid condemned
on the basis that the ^farpai
self of the regime cannot be
judged on .criteria different
from her internal policies.

“Hence, her policy of apart-
heid must be clearly shown as
a formidable which
South Africa has completely ,to
overcome if site is to gain any r

acceptance . by- the
.
Interna-

tional community.*
The Commonwealth commit-

tee meeting is due to last three
days and is being attended by
foreign ministers of eight coun-
tries.

Britain, the only Common-. .

wealth country opposed to.

sanctfons;4a not a mffmber of
tl» committee, which held“two
meetings last year in Lusaka.
sd& Toronto and will assemble
again in Canberra before a
Commonwealth ; summit -. in
EUata; Lumpur hi late. 1980.

Mr (Hark, rhab-man of the
committee, also rejected the
idea- that South Africa’s diplo-

matic compromise over Nami-
bia might .herald internal

change, •: W "OiV.
. “Much has happened since
this committee .test, met ;in

Toronto, some. of it positive,

some n^ative. The stark, fact

remains that none td the more
positive ttevefopmfflite reveals

any dhange in South Africa's

commitment to apartheid,* the
(Vn^fln wrinfafwr said. - •

Mr Clark and Common-
wealth Secretary-General Sir

Shridath Ramphal said' this

week’s meeting would focus on
what they caHed South Africa’s

destabilisation, of its neigh:
hours.

: “An independent Namibia
does not mean the end of
gparfrfrgid nor the end to.South
Africa’s attempts to disrupt its

neighbours,” Mr Clark said.

During thel988 negotiations

over Namibian independence
and a Cuban withdrawal from
Angola, South Africa scaled

down overt military attacks on

its neighbours and launched a
' ilomatic delve- into black

"There is no reason for any-

one to assume that South
Africa’s -intentions have
changed Mr Clark added.
“Destabilisation is a long-term

nrocess.*.

Sartet alrfroraetowps catannitoredvehlcles crossang theharder yesterdayfrom Afghanistan into the SovietCnkm.

Hassan will offer Chadli a warm welcome
By Francis Ghllds

KETG HASSAN of Morocco wiH
be at pains to extend to Mr
Chadli Bendjedid the warmest
welcome during the three days
the Algerian head of state will

be his guest in the kingdom's
old religious capital of Fez.

Mr Chadli arrived in the city

yesterday an the first visit by
ah Algerian president to
Morocco in nearly 14 years. It

is only, nine months since
Norih Africa’s two most power-
ful countries re-established dip-

lomatic relations.

These had been broken 13

years ago after the Pohsario
liberation Front, which has
been lighting for the indepen-
dence of the former Spanish
colony of Western Sahara with
Algmian support, proclaimed
the Saharan Arab Democratic
Republic (SADR).
Morocco now controls virtu-

ally all the territory. It was
only a month ago that, by
receiving three leading mem-
bers of Pohsario, Eng Hassan
accepted that those who have
fought Mb army for more than
a decade' were hot simply
“Algerian mercenaries”.
For their part, Polisario lead-

ers appear to be reconciled to

tiie fact that the SADR has lit-

tle chance, despite being recog-
nised by more than 70 coun-
tries, of becoming more than

King Human (left) and President Chadli: Saharan talks

what some observers have
called a paper state.

The Polisario has throughout
the past 14 years been crucially

dependent for both political

and military success on
Algeria, and Mr Chadli has
played a key role in persuading
Polisario and hardliners within

..tiie Algerian leadership to seek
an honourable compromise
with the Moroccan monarch.
For his part, King Hassan

can only welcome Mr Chadli's
attempts to liberalise the Alge-
rian economy and inject a mea-
sure of democracy into the
country's political life.

Same Moroccans may gloat

over last October’s riots in
Algeria but the King’s decision

to rush food over the border in

the wake of the disturbances
was not only the deed of a good
friend. The anger voiced by
many younger Algerians
against corruption and privi-

lege could find a ready echo in
Morocco, whore no one has for-

gotten the riots in Casablanca
in June 1981 and in northern
Morocco five years ago.
The challenge of a high

birth-rate and growing unem-
ployment, especially among
young people, who make up

over half the population, is

shared by all Maghreb coun-
tries. Algeria may suffer more
than Morocco from shortages
because of the vice-like grip of
state companies and the halv-
ing of its foreign income since
1986.

But its $20bn-$21bn debt is

far more modest when related
to its Gross Domestic Product,
than is the case in Morocco. In
addition, toe unequal distribu-

tion of wealth in Morocco
means that the purchasing
power of most of King Has-
san’s subjects remains low.

The conflict over the fete of
the Western Sahara has led to
an arms build up in thp region
which last year cost Morocco
$lbn and which neither party
can possibly sustain.

The two countries, which
could exchange a number of
items, have not traded for over
a decade. The presence of Mr
Sadek Boussena, the Algerian
Energy Minister, in a delega-

tion which also includes Mr
Boualem Bessaih, the Foreign
Minister, and Mr Aboubaker
Belkaid, the Interior Minister,
suggests ttiat t.h«> building of a
gas pipeline from Algeria to
Spain across Morocco - which
the two Maghreb countries
agreed last year - will be high
on the agenda.

Macao gives official status

to the Chinese language
By John Efflott in Hong Kong

MACAO, the tiny Portuguese
enclave located: off- the south
coast of China near Hong

.

Kong, has decided to give the

Chinese language the same
Official status as Portuguese in

government operations for the

first time.

This Is one iff the first big
steps taken, by ; Portugal and
Macao to prepare for the
enclave's return to China in

1999, two years after Hong
>ug reverts from British role

to Chinese sovereignty. Last

week China and Portugal
decided to set up missions in

Macao to handle the transi-

tional period.

Primarily known as a tour-

ist and gambling centre,
Macao consists of a peninsula
and two Islands covering 6

square miles, with a popula-

tion of only 450,000-500,000
ople. Portuguese traders set-

id there in 1557. In 1046 It

was declared a free port by
PartneaL which in 1974

amended ite statu*from a Por-
tuguese province to a Portu-
guese-administered Chinese
territory.

Portuguese has always been
the official language, even
though 98 per cent of the pop-
ulation is Chinese. Unlike
Hong Kong, there are no Chi-

nese people at or near the top
of the government administra-

tion.

The decision to give Chinese
the same status as Portuguese
was taken on Friday by the

Macao Government's consulta-

tive council, tt is expected to

be put into force within a few
months and will mean that all

laws and official forms will be
printed in both languages.

The diplomatic preparations
for the 1999 changeover
started three years ago and
parallel Hong Kong’s. Macao
will become a Special Adminis-
trative Region of China with a
new Basic Law, which is now
being drawn up.

Israel uses raid as lever

against US talks with PLO
By Andrew Whitley in Jerusalem

ISRAEL has seized on the
weekend's attempted border
infiltration by Palestinian
guerrillas as a lever to per-

suade the Bush administration
to abandon the US dialogue
with the Palestine Liberation

Organisation.

In a speech yesterday to US
Jewish leaders, Mr Moshe
Arens. Israeli Foreign Minister,

said the incident in southern
Lebanon, in which five guerril-

las were killed by Israeli

troops, represented a “clear
and unequivocal” violation of
the PLO’s commitment to end-
ing terrorism.

The hardline Foreign Minis-
ter 5sdd it breached the con-

ditions set by successive US
governments for contacts with
Mr Yaxsir Arafat, the PLO
leader, and his associates.

A key objective of the
Shamir Government is to con-
vince the US to “see the error

of its ways" over the two-
month-old dialogue. Much

hangs on the definition of ter-

rorism - last month. Presi-

dent George Bush appeared to

be leaning towards the broad
Israeli definition, embracing
any form of attack on the Jew-
ish state or its allies.

For its part the PLO has con-

sistently taken the stance that
military operations against
Israeli soldiers did not fall

within the scope of the renun-
ciation of terrorism declaration
made by Mr Arafat in Geneva.

A statement from the PLO
said the clash on Saturday
night was “a response to
Israeli terrorism, and 1

the aim
was to attack Israeli soldiers.”

It is thought those taking
part in the weekend mission
were members of the Syrian-
backed Popular Front for the
Liberation of Palestine, which
never endorsed the Geneva
declaration, and the Damas-
cus-based Palestine Liberation
Front, which does not form
part of the PLO.

with countries which Paris considers
potential long-term political partners
in Asia.

A former Indian foreign secretary
suggested last week: “De Gaulle
sought to establish such a relation-

ship with India which he described
as an mterioaUeur valable for France
in Asia.

“1 think the French Government is

now trying to revive this policy in
India and Indonesia.”
He claimed there was a good basis

for establishing such a relationship

between France and India since the

Indian Prime Minister, Mr Rajiv
Gandhi, agrees with President Mit-

terrand on the need to revive the
North-South dialogue and the need
for a new economic order to close

the growing gap between industria-

lised countries and the developing
world.
Mr Mitterrand devoted a large part

of his visit to discuss North-South
issues and indicated he would make
new proposals in coming months to

help ease the critical problems of
Third World countries.

The former foreign secretary
added: “For India, a country like

France could become a useful ally in

the western forum. But building up
such a political relationship does not
necessarily imply that the flood
gates will suddenly open for French
exports in India. The Indians, after

all, are quite crafty businessmen.”

Equiticorp

crash hits

NZ council

investors
By Dai Hayward
in Wellington

REPERCUSSIONS of the
Equiticorp crash have contin-

ual to surface in New Zealand
with the news that several city

councils and local bodies had
invested heavily in the invest-

ment group or Equiticorp
Finance, its subsidiary.
Waitemata, near Auckland,

one of the country’s largest
city councils, has no hope of

recovering NZ$6.4m ($3.9m) in

the foreseeable future.
Several councils had

between NZ$200,000 and
NZSlm invested. Others city
councils, including those in
Auckland and Welling-
ton - the capital -

, had
withdrawn NZ$2m and NZ$lm
respectively shortly before
Equiticorp got in trouble.

Mr Fred Watson, the Equiti-

corp receiver, said on Thurs-
day the 10,000 debenture hold-

ers with up to NZ$140m
invested with Equiticorp would
get no interest or capital repay-
ments in the near future.

NZI Prime Property Trust
says the liquidation of Equiti-

corp International has reduced
the value of Equiticorp House
in Auckland by NZ$15m virtu-

ally overnight. In 1987 Equiti-

corp Holdings took a 13-year

lease on five floors of the build-

ing.

The “don’t sell" notice
issued by Equiticorp only
hours before it went into liqui-

dation has prompted the stock
exchange to tighten the use of
“don’t sell" notices.

Equiticorp’s “don’t sell"

instruction to shareholders
was one of several instances
which Mr Roger Gill, the stock
exchange executive director,
described as misuse of the sys-

tem over recent months.
“Don't sell" notices were

introduced 15 years ago,
mainly for use when a take-

over bid was in the offing.

They were also intended to

protect directors against com-
plaints from shareholders that
they missed out on a rising
share price because of their
lack of knowledge of a pro-
posed takeover.

“Logic suggests that with a
don’t sell notice a shareholder
would benefit by retaining his

shares. Common sense should
dictate that when a share-
holder will not benefit - and
possibly even lose - from later

actions or announcements by
the company, the shareholder
should not be advised to retain
his shares. In those circum-
stances a don't sell notice is

inappropriate," Mr Gill said on
Saturday.
The Equiticorp notice had

confused the market. The
exchange is writing to all listed

companies outlining the proper

use of a “don't sell" notice.

Equiticorp asked shareholders
not to sell as “matters in prog-

ress could affect the share
price." A few hours later the

company announced its volun-

tary liquidation.

Nigerian solo
PRESIDENT Gen Ibrahim
Babangida of Nigeria yesterday

dissolved the Armed Forces
Ruling Council and said he
would rule personally until a
new council was named next
week. He gave no reason for

the decision, AP reports from
Lagos.
Gen Babangida had set up

the 28-member council after

seizing power in a barracks’
coup in August 1985.

The reconstituted council’s
first task would be to form a
cabinet.

He also plans to form an
assembly of the armed forces

to discuss their role in the
move to civilian rule.

Iran hints

at resuming

IRAN, repeating a demand for

Iraq to withdraw from its terri-

tory, yesterday said lace-to-face

peace talks with its Gulf War
enemy would resume soon.
Reuter reports.

“Direct dialogue for the full

implementation of the resolu-

tion [598] will begin soon, but

it will lead nowhere if Iraq is

stubborn and doesn't with-

draw," said Foreign Minister
Ali Akbar Velayati, according

to Tehran Radio.
The radio report, moriftored

in Nicosia, did not say if Mr
Velayati gave a date or venue
for the talks.

Mr Velayati is due to fly to

New York to meet UN Secre-

tary General Javier Perez de
Ctiellar and attend a Security
Council session extending the
mandate of the UN ceasefire
monitoring force.

Tibet cancels festival
The Tibetan Great Prayer Fes-

tival due later this month, the
scene of anti-Chinese violence
with up to 24 deaths last year,
has been cancelled, the official

Xinhua News Agency said yes-

terday, oar foreign staff
reports.

The decision was said to
have been taken by tbe Tibet
branch of the Buddhist Associ-
ation of China and other Bud-
dhist organisations, but it is

clearly the product of Peking’s
wishes to clamp down on dis-

sent
A Tibetan student was last

month given a suspended
death sentence for killing a
policeman in last year's distur-

bance, a second received a life

sentence, and 23 others were
jailed.

Tension has continued, fol-

lowing a riot in December
when at least one Tibetan was
shot dead by police and a for-

eigner injured.

China will be particularly
keen to keep Tibet quiet after

the unexpected death of the
Panchen Lama 10 days ago in

Xigaze, Tibet's second city. The
week before his death he said

publicly that the losses in
Tibet since the Chinese occupa-
tion outweighed the gains.

Alitalia Gulf flights

Alitalia, the Italian flag carrier,

yesterday said it was resuming
flights to Tehran and Baghdad
this week after a nearly four-

year suspension because of the

Iran-lraq war, AP reports from
Rome.
The Rome-Tehran flight is

scheduled each Tuesday, flying

to the Iranian capital via Istan-

bul, Turkey. The return is

direct to Rome on Wednesdays.
The direct Rome-Bagbdad
flight is scheduled each
Wednesday.

Eritrean talks
After 27 years of fighting, the
Soviet-backed Ethiopian Gov-
ernment and separatist rebels

in Eritrea province say they
are ready to negotiate a settle-

ment of Africa’s longest war.
agencies report from Rome.
The conflict has claimed

hundreds of thousands of lives,

driven nearly a million Eri-
trean refugees westward into
neighbouring Sudan and com-
pounded the suffering from the
region's devastating famine.

Sri Lankan loan
Finance Ministry officials are
confident Sri Lanka will

receive the second instalment
of a $343m i£192ra) Interna-
tional Monetary Fund (IMF)
loan despite failing to cut fiscal

spending, as requested by the
agency.
“We should be able to re-ne-

gotiate. That’s no problem." a
senior ministry official said
yesterday.
Renewed optimism on the

second instalment emerged
after President RanasLnghe
Premadasa. believed to be
capable of forcing state agen-
cies to cut expenditure, took
over the Finance and Planning
portfolio, the ministry official

said.

Chinese exhibit shut
Chinese police have closed a
large exhibit of avant-garde art

for three days because organis-

ers allowed performance art

that culminated when an artist

fired a pellet gun at a sculp-

ture. an exhibit organiser said

yesterday, AP reports from
Peking.

Fei Dawei, one of the exhibi-

tion organisers, said the show
was likely to reopen on Friday,

after the end of the Spring Fes-

tival, China's four-day New
Year holiday.

He said, he did not believe

the order was a sign of a new
crackdown on art. “They are
just punishing us for the trou-

ble we caused," he said. "I

think the political element
here is very small.

”

UN protest
The United Nations has pro-

tested to Israel over recent
incidents in the Israeli-con-
trolled “security zones" in
southern Lebanon, in which
Lebanese residents have alleg-
edly been expelled, a UN
spokesman said yesterday.
Renters reports.



:
;r:_

;

' :

-V
-•'

WORLD TRADE NEWS
Italy set to

WfVWiU I nMMB wB«r;

v Testing time for a Turkish idea

rations
J™ Bodgener m Ankara reports on the progress of BOT financing

Imported
car sales

ITALY is ready to lift

restrictions on imports from
Japan of about 10 to 15 types of

products. Foreign Trade Minis-

ter Renato Ruggiero said yes-

terday. AP-DJ reports from
Rome.

In return. Japan will drop its

official complaint with the
General Agreement on Tariffs

and Trade (Gatt) against Italy

For alleged discriminatory
trade practices, Mr Ruggiero
said.

He made the announcement
following a meeting in Rome
with Mr Shigeo Muroaka, the

Japanese Vice Minister for

Industry.

A decree abolishing the

import quotas would be signed

in the next few days.

The move is the first phase

of a previously announced
four-step liberalisation of its

trade relations with Japan.
Currently. 41 types of products

imported from Japan are sub-

ject to quotas.
Italy has promised to lift

restriction on all but four of

those by 1992.

Italy plans to retain some
import restrictions on Japa-

nese cars, motorcycles with
engines of 380 cc or less, sew-

ing machines and electronics

products.

The imports that will be lib-

eralised this week concern
products such as canned
sardines, tuna, silk and knives.

FAITH in Turkey's novel
build-operate-transfer (BOT)
contracting method is being

put to the test in the interna-

tional markets.

Project financiers are jos-

tling for commercial space
with an aggregate value of up
to S4G0m for a 1.400MW ther-

mal power station in the
south-east, and the first stage

of the Ankara metro transport

system.

BOT is the award of a fran-

chise to a private sector enter-

prise to raise finance for. build

and then operate a utility. But
working out remuneration and
export credit insurance has
proved more complex over the

past four years.

Dr Ibrahim Cakir. the hard-

driving head of the foreign
investment department (FID)
in the State Planning Organisa-
tion (SPO). has few doubts
about the efficacy of BOT fin-

ancing. However, bankers say
that any advantage it may
have at the margins over con-
ventional export credit and
commercial financing will
depend on the terms sought.

The $i.5bn power station
project is probably further
ahead and better known in the
markets than other BOT pro-

jects. Dr Cakir hopes to tie it

up bar minor details by the
end of March.

It is now up to the power
station consortium led by

Japan's Chiyoda and the US
Westinghouse Electric, follow-

ing its signing of a coal supply
agreement with a separate ven-
ture which will build an associ-

ated coal and multi-purpose
port close by the power station
at Yumurtalik on the Bay of
Iskenderun. Chase Manhattan
Bank of the US is expected to
approach around 50 institu-
tions for about 3240m in com-
mercial loans.

A $427m contract for the
14km first stage of the metro
transport project awarded by
Ankara’s transport and energy
utility EGO to a consortium
led by Canada's Urban Trans-
port Development Corporation
(UTDC) was initialled today.
The consortium’s financial
adviser. Standard Chartered,
will now seek around 5125m in
commercial credits.

At a less advanced frrumririg

stage is a project for a new
external lings terminal and an
associated world trade centre
with a combined initial devel-
opment cost of around $650m.
A letter of intent assuring
exclusive negotiations is expec-
ted soon by a consortium led
by Lockheed Air Terminal of
the US. Its financial advisers
are Standard Chartered and
Chase Manhattan.
Unlike the other two ven-

tures, the first stage of the
Ankara metro is a modified
BOT project involving a sub-
stantial element of government

grant and subsidy - no metro
anywhere in the world, apart
perhaps from Hong Kong, can
operate without a substantial
official subsidy proportion in

faze prices.

The unrecoverable grant is

towards capital construction
costs, lent on to Ankara munic-
ipality by the Government
from export credits valued at
about $220m from Canada and
about 5100m from the UK, the

latter in support of subcon-
tracts for train propulsion, faze
collection systems, and track
supply and laying to UK com-
panies led by Hawker Siddeley.

Pre-commitments are
already in place for the $830m
of export credits in the thermal
plant's financing package,
topped by $7Dm from the Inter-

national Finance Corporation

(IFO. and $40m from the Over-

seas Private Investment Corpo-

ration (OPIQ. Japan will pro-

vide 8670m of the export
credits, evidence of Tokyo's
desire to build up sectoral
bridgheads In creditworthy
developing countries by recycl-

ing its trade surplus.

The multi-purpose, S250m
port which will supply coal to
the power station is a wholly
commercial scheme planned by
a consortium led by Australia's
MAN, a subsidiary of the West
German multinational, and
including Australia's Lefgh-
ton-Hochtief together with Tur-

key's Saband Group. It will
also serve a free trade zone to
be developed around itand the
power station.

A plethora of lazge BOT pro-
jects are being touted around
in Turkey; but only these three
aze likely to go forward for the
time being: Although in theory
absolving the Turkish Govern-
ment of any direct responsibil-
ity tar repayment of construc-
tion financing — and so
attractive to image-conscious
politicians - BOT is not uni-
versally popular in theTurkish
bureaucracy.

The counter argument runs
that it still involves inflation-
ary expenditure at a time when
the Government iraetfa to curb
growth, and also takes up risk
in the international markets
that otherwise might be used
for balance of payments sup-
port.

The model has also come
under fire from opposition
political leaders. In the case of
the Ankara metro, it would

!

transfer responsibility tor hard
,

currency debt servicing to ordi-
;

nary passengers, former pre-
mier Suleyman Demirel
claimed.

BOT has also been criticised

as creating the virtual' occupa-
tion of Isay economic sectors in
a country where memories of
economic bondage to theWest
nnrier the nmAtwwrth century
Capitulations die hard.

jump in
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METALLGESELLSCHAFT

CREATIVE

WITH RAW
MATERIALS

QSL - A REVOLUTIONARY LEAD REFINING PROCESS FROM THE

METALLGESELLSCHAFT GROUP - ELIMINATES PROBLEMS OF WASTE

DISPOSAL, REDUCES POLLUTION, AND BOOSTS OUTPUT. AND IT’S

MORE ECONOMICAL.

MetaUgesellscfaaft, a DM IS billion corporation headquartered

in Frankfurt, West Germany, is one of the few companies in the

world with the multiple capabilities needed to deal effectively with

all the complexities of raw materials projects.

The Group's strategic concept calls for providing complete, in-

tegrated service packages streamlined for individual projects. Cov-

ering the entire scope of operations from raw materials exploration,

mining, processing, and smelting to trading, marketing, transpor-

pollution-free basis. Plus higher output of die metal using substan-

tially less energy. The elimination of pollutants also makes QSL

especially attractive cm the ecological front.

With financing secured by MetaUgesellschaft, Luigi con-

structed the pilot plant, and operational knowhow has been pro-

vided by MG's metal producing division. The Group’sore trading

units supply tee raw material for smelting. And MG's global mar-

keting organization handles sales oftee refined lead.

The achievement with QSL demonstrates the capacity of the

MetaUgesellschaft Group to attain a strong market position as a

producer in mines and smelters, as an engineer in plant building.

andasa worldwide traderm concentrates"and metals, it is no coin-

tation, and finance.

A typical example of MetaUgesellschaft ingenuity is the lead

refining process QSL, which combines the requirements of the

environment with economical production. The “L” stands for Luigi,

a Group company recognized worldwide as an innovative builder of

process plant in the fields of energy, metals, chemicals, petrochemi-

cals, and environmental protection.

ckfence that theQSL process has been used in four oat of five lead

smelters buDr in tee past four years.

After more than a century ofactivity with raw materials, the

MetaUgesellschaft Group continues to set new standards of excel-

lence and strengthen its multi-service capabilities around the world.

MetaUgesellschaft is acompany you should know more about

Unlike previous lead refining methods, theQSL process

enables total consumption of manufacturing waste products on a

METALLGESELLSCHAFTAG
Remerweg 14. P.OJBox 10 15 01. D-6000 Frankfortm Main l

Td.^69) 1 59-0, Telefax: (69) 159-2125. Telex: 4 1225-0 mgfd •

Nobody does more with raw materials.
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American Airlines

order fuels booming
demand for jets

BALES of Imported and
tracks in Japan TO8e;203B" per

. cent, in January from a’ year
earlier to~7,19B uttlls, -a record
for the month, the Jafean Auto-
mobile Importers?-- Association
announced yesterday, AP

3jr Roderick Oram in New York

ger cars, compared with 5368
vehicles a year eaefier — the J

previous record for January.
Thepacehithelate^repart-

ing month presented. a.stem
contrast with a Z2 per cent
year-to-year decline m Japan’s

!

overall sales, of cars, forindfog
imports, in January.

In January,; sales of wmin
cars, defined bytbeiixdustry as
vehicles with an engine capac-
ity smaller than* litres,surged
26 per cent from the year-ear-
lier level to 4^40 units. Midsize
car sales totalled 2,733 'unite,

up U.1 percent
The January .intek sales, 65

units, compared with 11 a year
«wrilw- • -

Volkswagen cars were the
best-selling imports in the
month, totaling i jssst vehicles,
up 11.7 per cent from a year
earlier. ; , .

Volkswagen was followed by
BMW, whose sates surged 30.4

per cent to L396 vehides- Sales
at Mercedes-Benz nans, 1240
tmiis.came third.

-AMERICAN AIRLINES, the
second larger* US domestic
carrier, is today expected to

announce orders and options

to buy or lease some 160
Douglas jet airim-

ers worth more than. 57bn.

The deal,1 the largest to-date

fry an airline for one maniirao
bran's aircraft, would be fur-

ther evidence of the booming
.

Awwnd forJet airliners that is

straining production capacity
: of the three . major mak-
ers - Boe|ng and McDonnell
Douglas of the OS and Airbus
Industrie* -the European con-

American Airlines and
McDonnell Douglas would not
confirm "the order

,

yesterday
bat it is-widely believed in the
airline industry and on Wall

'{Street, to 'involve nine -orders

and ;.S1 options flor MD-lls, a
three-engine, wide-bodied long

range n -nffnar derived from the

DC-10; and about 100 orders

and options for. MD-80s, a
twin-jet Sorter-range aircraft.

American's choice of McDon-
nell Douglas was logical in

terms of the airline’s

operations and should, not be
seen asa snub to Boeing, anar

lysts said.

"

American, which has . the
largest fleet of MD-8Gs, was
Bkely to pick more of the same.
They will replace ageing Boe-

ing 727s on domestic routes.

Similarly the MP-ii com-
petes more closely with Airbus
Industrie’s A-340 rather than
the larger Boeing 747-400. The

hem an additional factor, how-
ever. American can take deBy-.

cry of its first MD-lla late next
year by picking up orders Aw
tire aircraft originally made by
British Caledonian whereas
Boeing 747-400 deliveries are
stretching out to 3203 at the
earnest

BCaTs orders helped launch

the MD-11 but when British

Airways took oyer the airline a
year ago it derided not to take
delivery of the aircraft It

formed a leasing arrangement
for them with Guineas Feat
Aviation, of Ireland. It is

believed American will tease
the aircraft from the joint ven-

ture.

If American takes over the

BCal aircraft rather than place

fresh orders, McDonnell Doug-

las will stffl be a handful of

firm orders short at the 100 air-

craft break-even point it fore-

casts for the project. With
American’s options, the num-
ber of options and reserves for

.the aircraft will ctimb to nearly

200.

At the end of last year
McDonnell Douglas had 346

firm orders for the MD4S0 and
439 reserves and aptians.ends

Hills’ choice of deputies

will allay Congress concern
By Nancy Durum In Washington

MM CARLA HILLS, sworn in
yesterday as President Bush’s
new Trafe Representative, has
already show her mettle In her
Senate confirmation hearing;
where she demonstrated both
detailed knowledge of current

rows, and steri and tact in han-

dling Senators clearly dubious
about her ability to defend US
trade interests. -

She is likely to allay Cop-
gcesshmal concern still further

until her choices of deputies:

Mr Jules Katz, a long-time
State Department official; Mr
Rufus Terxa, assistant chief

counsel ofthe House Ways and
Means Committee; and Mr S
Lynn Wfifiams, trade lawyer
practisingm Tokya'
Not only are the three men

veterans of many trade wars
but they bririg to~ the office

important diverse and inter-

connecting experience.
• Mr Katz, an expert-ch Can-
ada as well as Eastern Europe,
was a longtime State Depart-
ment- offidaL Having negoti-

ated everything from the US-
Canada auto pact through sev-
eral rounds of Gatt, he was
credited with turning in a
superb performance as chair-

man bf the FOGS (Functioning
of the Gatt System) committee
in the current Uruguay Round.
Described as **& straight

shooter”, Mr Katz has for the
past two years -worked' for a
Canadian-owned consulting
firm supporting the US Canada
Free Trade Agreement

Carla Hills:strongon trade

Mr Yens, whose strength is

his intimate knowledge of the
1988 Omnibus Trade Bill, will

be sent to Geneva to represent
the US at Gatt
He has been the principal

adviser to the Ways and Means
Committee on all trade and
international economic policy
issues. Besides last year's trade
bill, he helped to enact the US
Caribbean Basin Initiative, and
the US/Canada and US/lsrael
free trade pacts.
Mr Yerxa was legal adviser

to the chairman of the US
International Trade Commis-
sion from 19T7-198L
Mr Williams was formerly

general counsel of the Over-
seas Private Investment Corpo-
ration, which provides political
rlskinsurance.

Winning business formula
‘hard to find’ in China
FOREIGN COMPANIES in
business with China still

believe the Chinese see them
as a source bf cash rather than
partners, more than half 'the
companies make no profit, and
nearly 80. per cent think Chi-
na's new. legal system gives
them inadequate, protection,
CoUna fflacDougaH writes.
Finding a winning fartnnla

not easy, but many are con-
vinced that, although condi-
tions have improved, they will
remain 'difficult. However,
results wDl get better.

These views come from
broad surveys of foreign busi-
ness in China, carried out by
Dr Nigel Campbell and his
research teams at the Man-
chester Business School. On
these they-' built two books*,
with farther studies in the
pipeline. . .

The surveys show that
out of io Japanese companies
(whose business involvement
in China is by far the biggest)
believe business conditions are
likely to remain difficult for
the next 10 years.
The Japanese, initially

China’s most reluctant inves-
tors, have putmuch of their
money into property develop-
ment, avoiding the large-scale
manufacturing which n»a pro-'
duoed mixed results for Euro-
peans and Americans.

*“Cfat»a Business Strategies:

9f foreign business
aatmtv m the People's Rsaub-
tic,* NigeI Campbell and Peter

252pp> £140. -A Stra-
Equity Joint Yen-

{H* ®| Moel Camp-
fS5 “ Manchester

Basiss School and Pergamon
.
tress

Travelling on business
by air in France?
ConipKn^ntary copies of the Financial Time!
are available on scheduled flight from::. . . ... .

“‘6‘hj uunu. .

Farit Air France, Lufthansa, UTA.
TharInternational, Saadi Arabian Airlines
Japan Airlines, British Airways, Air India

’ "

Air Afrique^TAAG Angola Airlines, Swissair
Afr Ctoada, Sabena. TWA! SAS, Air Lbnka

’

Kuwait"Airways, Fimtair, Pan Am, "

Singapore Airlines. Egypt Air, Wardair.
Delta . Airlines. Air Enter, Cathay Paciffc,
American Airlines, Pakistan International Airlines.
Bordesox Aitftence. Marseffle - Air France
British Airways. Strasbourg- Air France. Air Tnt«-
ToolaoK ^ Air Francc..NlGe Ail- British

01 "

.Airways., SAS. Pao Am, Heliair;
nt,sh
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header
denies drag
claims

: -- •j'i.

By Ivo Dawmay in Asuncidn

^ PRESIDENT Andres Rodriguez
.. .’.

T
V;.' of Paraguay yesterday categor-

ically denied widespreadspecu-
'

:.?

%

latlon that He' has
r

5 beea-1
• involved with ilkgal drnga t

"
" > ^ trafficking. . 7

In his first interview with,
foreigp journalists sines seiz-
ing power from Gen Alfredo
Stroessner in a bloody coup
last Friday, Gen Rodriguez
insisted that he was ready ^to
collaborate with International

7’ '
i- agencies to clamp down on life-

gal dings which he described
* *;' as “poisoning all humanity’'.

-
‘

Lamed reports .from Wash-
ington have alleged that the
US State Department has evi-

dence that the general, until
last week responsible fra: polic-
ing, the landlocked country's
borders, had been associated
with a large consignment of
chemicals used in cocaine pro-,
cessing seized"by Customs oflt
rffl?s in i«fa ism Fnt yesterday

,

he rejected : any' such accuse
tion.

“I have been an intransigent
fighter against drugs .traffick-

ing and I will ask far interna-
tional collaboration to damp
down on it," hesaicL -

Gen Rodriguez went .'on to
add that the date for nation-
wide presidentialelectians to
be held :within three rmonths
would be ahnotmeed over the’
next two or three days. Bathe
would not be drawn. as/to

:

whether he would be foecandi-
date erf the dominant Colorado
Party-
Local commentators have

suggested that Mr Ltxis ,Marfa
Argana, the new Foreign. Sfin--

ister, may instead became the
party’s official candidate when
it meets to discuss its' cam-
paign, possibly later this
month.

'
'

•

ff so; Gen Rodriguez would
almost -certainly continue as a
power behind the. scenes ahd,
in effect; be head of the Para-
guayan annyy- - >--

Gen Rodriguez said yester-
day that cTianjgBs to dectczal
laws/would have to be agreed
before, the polls- took place.-
Amorig them will be legislation

restoring foil political rights tn

most j opposition: groupings
including tiie Liberal Partyj
the Authentic Tihwak
and -the. Democratic' Christian
Party!v However, Paraguay’s
tiny Communist Party will
remain proscribed. »- •' " =»

retreats on Congress pay
;
ByPeterRkJdeU, (JS Editor,

MR JIM ’gRKfflT; the JSpeaker
'

ofthe House of Representa-
tives, yesterday made an tmex-

.
pected djrabdown In. response
to nationwideprotestovern.51
per cent pay increase for mem-
bers of Congress, -theJnffldary
and senior"administration ofiK
(dais. .The iooease^ms dneto
take effect from midnight

in Washington

Originally intending to alow
the rtee togo through without
a vote in tfeHonseihebowed
to pressure andagteedfo allow
a vote-today. This foliawed the
approval yesterday of ahostile
procedural motion on the issue
by 238 to 88.This prevented, the
adjournment of the -House
utn3'Thursday/ ;

’

: The; SI per. cent pay .rise In
now certain.tote rejected,- fal-
lowing a95 fo 5 vuteagainstby
the Senate last.week. .

\ MrWrfghtsaid: It’s appar-
ent to me that.the majority of
members desttfrto have a vote
up -or dowu-on the question.
Nobody ever wants to nusehte

: own pay.”
The outcome is a hmnfliat-

ing setback forMr Wright, who -

has been sharply criticised try

fellow Democrats as well as
Republicans - who have

Wrishh follow Democrate< as wefl as Republicans, have
hawUBwy nfflm pay hMTMm

already been attacking him.
over-an ethics inquiry intohis
conduct - for h&handling of
the issue.
Congressmen have been

influenced by protests at the
weekend in their districts and
in the democratic forum of the

nation’s radio faifr shows.
Stations throughout the US

have reported hundreds of
calls to phone-in programmes.
In Detroit, listeners have con-
tributed their own rap songs
and musical parodies. This
populist upsurge has been

reflected in 82 per cent opposi-
tion to the rise in a Gallup poll
Mr Wright has been propos-

ing as a compromise cutting
foe rise to SO per cent, coupled
with a ban on fees for
speeches, articles and outside
appearances.
A sizeable group of House

Democrats focal the public
relations embarrassment of
being shown an television at
the weekend relaxing at a
mountain resort in West Vir-
ginia. Mr Wright offered a long
defence of his approach which
apparently did not go down
well, so his TeaflarsTiip^ has been
weakened for the coming bat-
tles over the budget
The row has arisen after the

issue was shunted across to a
bipartisan commission which
recommended the 51 per cent
rise. This was endorsed by
President Reagan, partly
because his advisers were con-
cerned about raising salaries
by enough to attract conserva-
tive judicial appointments.

Initially
, the Congressional

leadership's tactic was to allow
the rises to take automatic
effect on February 8 unless
both the Senate «nd the House
voted against it

Venezuela to alter course
of its economic policy
ByJoe Marin in Caracas /

VENEZUELA’S -new
Government, which will reveal
specific elements of its eco-
nomic programme over, the
next, several days,

'
plaits to

erect: a. set . of economic and
monetary policies that stand in
dramatic contrast to those of
the.previous administration. :

• In Apite of widespread gov-
ernment" propaganda hi recent
weeks stating that ex-Prerident

-

Jaima Lusinchi “saved the
country" from economic disas-

ter, his five years In power left

Venezuela in serious straits.,

with large balance of payments
and. fiscal deficits, depleted
international monetary',
reserves, high inflation and
weak investor confidence. . /
President Carlos Andris

Pdrez’s administration took
office onFebruary 2 and is still

working on elements of its

overall economic programme.
But the. main thrust involves!
movingaway from widespread
government price controls arid’,

heavy state interference rathe;,
domestic economy.
Some of the main aliments

are a. loosening-up of the strict

system of price controls on
domestic goods and services; a
gradual elimination of fixed
interest rates on savings and
loans (which have led to a seri-

ous domestic liquidity prob-
lem); elimination of the
unwieldy exchange rate «ygiwn
and the inatitiitimi ofa floating

exchange rate for the bolivar
enimpfnry aprirorf tfy* US dnTlar;

a reduction of tbe Govern-
ment’s fjgred JpfirH- and major
incentives to encourage invest-

ment In tourism and export
sectors other than petroleum.
The new exchange system
would involve a partial devalu-
ation, of the bolivar.

The country’s overall foreign
debt of $33bn is another diffi-

culty the adm(nigfratinn must
face. Hie last Government in
December declared a morato-
rium <m principal payments for

most of its $25.6bn in foreign
debt Mr Edgard Leal, the new
administration’s chief debt
negotiator, ha« begun prelimi-
nary talfcs With internatimsl

banks on a new agreement

Bush to meet Mubarak
and Hussein in Tokyo
By Lionel Barber in Washington

- — S.'S

PRESIDENT Bush is to meet
ICfng Hii«s*dn of Jordan and
President Hosni Mubarak of
Egypt later this month in
Tokyo, thus taking the first

tentative step in the new
administration’s Middle East
diplomacy.
Mr Bush phms further faUns

at the White House with the
two Arab leaders in the spring,
as well as a meeting with Mr
Yitzhak Shamir, the Israeli

Prime Minister. Details are
expected shortly.

The Bush administration is

moving cautiously on the
Middle East. Mr Janies Baker,
the Secretary of State, is
unfamiliar with foe region and
be has yet to appoint a
successor to Ur Richard
Murphy, the experienced
career diplomat who retired
last month as the State
Department’s chief Middle East
policy maker.
The Tokyo talks will take

place when Mr Bosh, along
with King Hussein and
President Mubarak, attends foe
funeral erf Emperor Hirohito of

Japan.
Mr Bush is expected to hold

brief fanes with other leaders
at the funeral before flying to

China and South Korea in a
five-day tour of the Far East,

his first major foray abroad as
president.
The main topics for

discussion with the Israelis
and Arabs are the future of foe
Palestinians in foe occupied
territories of foe West Bank
and Gaza and the role foe US
can play in bringing foe two
sides together in. direct
fafks-

Mr Baker - mindful of how
his predecessor, Mr George
Shultz, stumbled after putting
forward a regional peace plan
covering Lebanon and Israel -
will move cautiously.

Such caution is reinforced by
Mr Bush's decision to review
US-Soviet relations. Observers
believe this roles out early
overtures to Moscow aimed at
convening an international
conference on the Middle East
as a prelude to direct
Arab-Israeli talks.

Mexico not

to take up
$3.5bn

US loan
By Richard Johns in

Mexico City

MEXICO will not require the
S3.5bn (£2bn) bridging loan
made available to it last Octo-
ber by the US because the
decline in foreign exchange
reserves has been stemmed,
the Ministry of Finance has
announced.
The ministry took the

unusual step of Issuing foe
statement before what is
described as foe start in Wash-
ington this week of formal
negotiations on foe restructur-
ing of the country’s external
debt, which is put at $106.7bn.

After a visit to Japan. Mr
Angel Gurria, Under-Secretary
for International Finance, was
scheduled to fly to Washing-
ton, where be will be joined by
Mr Pedro Aspe, Minister of
Finance.
Bankers *md economic ana-

lysts say a return of flight capi-
tal since the inauguration of
President Carlos Salinas de
Gortari has offset the country’s
current account deficit.

It is understood, however,
that' the Mexican authorities
were not happy with foe terms
of the standby facility offered
by the last US administration
to boost the Government’s abil-

ity to maintain the parity of
the peso following the summer
crash in oil prices «wd a dis-

turbing capital flight.

The accord, which may have
included unacceptable condi-
tions demanded by the Interna-
tional Monetary Fund, was
apparently never signed.

There are conflicting esti-

mates of the level of foreign
exchange reserves. But they
are believed to have recovered
to about $8bn after falling

probably as low as $6-5bn.
A week ago Mr Eduardo Gar-

cia Suarez, president of
National Chambers of Com-
merce, said that S1.5bn in
flight rapitni hail returned to
Mexico in December and Janu-
ary. Other private economists
have estimated a larger
amount, suggesting that the
inflow may have reached as
much as (50m a day, a rate of
$1.5bn per month.
The volume is reckoned to

have not only covered the
trade deficit, interest payments
and remittance of profits by
foreign companies but led to a
recovery of tbe reserves follow-

ing a Steady decline
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DEVELOPMENT AND THE ENVIRONMENT

Greening of the debt
Peter Montagnon assesses aid via the markets

'nrnifife

jjns

W HEN Unicef, the UN
Children’s Fund;
announced just

before Christinas that: it was.
tapping, foe debt swap market
to fond a water sanitationproj-
ect in Sudan, it seemed, to be
opening a new range of oppor-
tunities for foe burgeoning
market in debt swaps by and
for developing countries.

In fact its move highlighted
an idea which has been much

by both Official and
voluntary development agen-
cies over the past year and has
already led to a handftU of dis-

creet transactions.
Using debt swaps to finance

development projects will be
difficult to develop on a large
scale. Instead, its scope is more
likely to concentrate on one
particular area of development

.

now attracting increasingly
urgent public attention — that
of preserving foe environment.
On foe face of it, the idea of

a link between the debt-swap
market and development agen-
cies spurns eminently logicaL
Aid to developing' countries'
generally far exceeds direct for-

eign investment for which debt :

swaps have been mainly used
solar. - - .

Development agencies spend
local currency in the countries
that they ajm to help- Debt
swaps, which involve buying
debt for hard currency at a efts'

-

count in the banking market
and cashing it in for. tbe bor-

rower’s own currency, ought to
make a lot of sense. If foe right

disarant^ can be achieved it Is
'

a wsy.to make donors’ money
gofonSher:

'
•

Ms Stephany GriffithtJones
of fofe University of Sussex,
who^ advised Unicef <ra its

transaction, believes debt-for-

development swaps are likely
to

.

grow in popularity because
they,add an important element
erf;conditionality to debt relief.

Yet the 'Netherlands remains
one of the few countries which
has nsed taxpayers'-money to
channel part of its aid budget
mto foe debt .swap market.

fit one operation it spent
FI 6m (£L35m) buying Zam-
bian debt, which it then
handed back to the Zambian
authorities. The Dutch were,
preparing a similar operation :

on Bolivian debt which was
eventually grihcupred into flw
broader, trust fund operation -

set up by foe International
Monetary Fund last year. In a
third operation they spent
FI 10m on Costa Rican, debt
which became a local currency
fund for reforestation.

. Mr Karel van Kestereu of the
Dutch Foreign Ministry says
his ’corintiy is still

'

a«ie«ring
foe-potential,of dfot-ftodevel-
opment swaps in general, but
he admits to a degree of dembt
about th* scope tor govern-
ments to this field.

Countries such as Zambia
and Bolivia, which are lagging
in servicing their foreign debt

. anyway, receive very little net
advantage trom debt relief,

especially If it is structured in
such a.way that it involves
them. in finding local currency
to finance projects at home
which have

,
been selected by

foreitoiers. It is difficult for
governments to negotiate with’
eftch other in. area, Mr van
Kesteran says, arid debt-for-de-

velopment swaps might he best
left to^voluntary agencies. .

tber governments, studi

as that of the UK, are
.weeded about' schemes-

that ,might ^involve them-in
underpinning the secondary
market discounts on sovereign
debt They might also appear
to ‘endorse a particular dis-
counted value an the debt of
individual coimtries. Suck
schemes could came tosmack
of generalised debt relief,

which- industrial countries

.

have soo^ to avokL v .
. .

-

in the voluntary sectora few
flgwifflftg express some interest

in following the^ Urdoef exam-
pte- ActionAM says ft “would

ment Hus the object of the
Dutch venture in Costa Rica
and such swaps have also been
arranged by voluntary organi-
sations in Bolivia and the Phi-
lippines. Last year Conserva-
tion International, a voluntary
US agency, set up a fund for
rain forest conservation in
Bolivia and the Worldwide
Fond for Nature set up a simi-
lar project in the Philippines.
Development specialists say

there are two main reasons
why environment-related pro-
jects stand out as different
from run-of-the-mill develop-
ment spending, which may
wwifp them candidates for spe-
cial attention where debt
swaps are concerned.
The first is the growing pub-

lic awareness of the threat to
foe planetary environment
caused by deforestation in poor
countries, which is likely at
some stage to generate large
amounts of additional aid
spending. The second is the
recognition that this is an area
in which the North has a
long-term interest for which it

needs to offer foe South some
shortterm benefit in return.

This extends beyond the
question of the depleted ozone
layer with its attendant cli-

matic risk to matters of practi-
cal concern to specific indus-
tries SUCh as pl»arm»wmtiwik

Sane 40 pa cent of ; aH pre-
scription drugs: sold in the US
are derived from tropical forest

be. interested in considering pknfo and some 2JXQ separate

such things,” butiOxfiuuL con-

siders it would not fre appropri-
ate for* _vohmtmy; c»gaiiisa-

.

tion to obtain money directly

from a government in whose
territory ft was.woriting.
Mr Jbha Denham of War on

Want warns of political inter-

ference: “The point about non-

governmental organisations is

that there’s a partnership
between voluntary, organisa-

tionsin North .and South.”

Even so,
_
debt-fpr-develop-

ment swaps may yet play a sig-

nificant ttrie for ifa environ-

drugs to combat cancer owe
something to the rain forest,;

one UK specialist-said.

The debate about whether
debt swaps can be used exten-
stveh? to help deal with this

problem stffi has a long .way to
go and many of foe caveats
expressed by both official and
voluntary agencies stand - yet
the emerging argument has a
certain natural appeal

Put simply, this is; “WeH do
something for yon hy way of
debt relief, if you’ll do some-
thing about your forests.”

Forester without honour
Ivo Dawnay examines Brazil’s anti-green reaction

F rancisco -Chico"
Mendes Filho, tbe Bra-
zilian rubber topper and

ecologist murdered in Decem-
ber, earned his memorial ser-

vice on Capitol Hill in Wash-
ington. Until his death, though,
he was a prophet all but
unknown in his own country.

Even the liberal media paid
sparse attention to his assas-

sination until the New York
Times and other foreign news-
papers had made foe story
front page news. Astonishment
was expressed in Brazil that

US politicians were paying
posthumous homage to their
humbly-born compatriot
The death of Mendes, which

brought the issues of conserva-

tion and poverty sharply back
into public attention, also sym-
bolised foe gap which exists

between first world environ-

mentalism and third world
awareness. Mendes tried to

bridge that
To many Brazilians of all

. Demands on land In BrazSan Amazonia
Land required
(1,000 tan*!

% total

area

Already cleared (estimate published figures range between 3 and 20% area}

Area to be Hooded during hydroelectric development

Viable oil deposits (Urucu basin only) .

l-orest reserves maintained for timber production •

Frsieto Grande Carajes (large development scheme In eastern Amazonia)

Softwood plantations (excluding Projeto Grande Carajfls)

340
150

10
500
540
130

430

4A
0.3

15JO
16.0

4.5

13.0

Total officially earmarked for development

Protected m National Parks and associated reserves (at end of 1907)

2100
116

63.5
3.4

No onwiafcn mate for ongo&w iWnr—ffan by wttWWwtfNMn «r futurt MOfemvK or dwetapiwm
Bourne: FrtoDdo of la Barth.

classes, the daily worries of
inflation, crime and hunger
easily outweigh the fete of a
forest which is far more remote
to them than to German
Greens or ecology-conscious
Congressmen.

The growing international
clamour for action to save the
Amazon forest is getting a
mixed reception in Brazil but it

can so longer be ignored there.
While a small but growing
band of local conservationists
is ecstatic, others are furious

at what is widely seen as med-
dling in the internal affairs of a
sovereign state. <

However, so raucous have
the protests become that diplo-

mats and senior government
officials have concluded that
action mnst be taken to
improve the country’s battered
image. In recent weeks, foe
administration of President
Jose Samey has repealed sev-

eral legal and tax' incentives
that lay behind some forest
destruction. It has also prom-
ised a national educational pro-

gramme to spread the message,
and merged the forestry, fish-

ing and environment agencies
into one new department
To local ecologists all this

looks like public relations
rather than serious action. The
Foreign Ministry is setting up
a new ecology and human
rights department to tackle the
flak, but there has been no
increase in the paltry 500 for-

estry officials who have to

police a region more than half
as large as the mainland US.
Most evidence appears to

suggest that many hundreds of
thousands of hectares burnt
each year are not the victims
of professional farmers or rapa-
cious foreign mining compa-
nies. instead^ they are being
lost to tens of thousands of
impoverished squatter farmers,
scraping a living from
wretched soil.

This poverty that is raping
the Amazon rainforests is

made worse by government
incompetence and exacerbated
by Brazil's $U5bn (£66bn) for-

eign debt
Mr Fernando Gabeira, leader

of tbe country's tiny Green
Party, argues that, if Brazil

takes the initiative and calls

for an international conference
to discuss the issue, it can
make connections between the
debt and ecology crises. World
popular opinion, he believes,
would support some kind of
Marshall Plan without Brasilia

losing control over the region.

The ecological movement
has led to a defiant “my coun-
try right or wrong” national-

ism that would rather chop
down every last stick of forest

than let meddling foreigners
discuss its future.

At foe highest levels of gov-
ernment, and particularly
within foe military, there is a
fear that foreigners plan to
wrest control of foe Amazon
region from Brazil.

$ 7

Argentine banks
close as economic
measures take shape
By Gary Mead in Buenos Aires

IN a surprise move Argentina’s
banking system shut down for

48 hours yesterday as its belea-

guered economic team worked
on measures aimed at stabilis-

ing the economy in the run-up
to May's presidential election.
The bank holiday follows a

dramatic week in Argentine
financial fife in which bank
interest rates doubled in some
cases. A rush to buy the US
dollar - a hedge against infla-

tion - forced the central bank
to sell $500m to stem the big-

gest demand for US currency
since last August's anti-infla-

tion package. Interest rates
now stand at almost 20 per
cent a month in some cases
and reserve requirements
imposed by the central bank
are now above 70 per cent.

Speculation is that the Gov-
ernment may lower interest
rates and permit the so-called
financial rate for foe dollar to
float to a market level by ceas-

ing to sell US currency from
central bank reserves, which
stand at more than $3bn.
Argentine business, which

since last August has operated
an informal agreement with
the Government to keep price
increases below inflation lev-

els, has increasingly com-
plained that such formidably
positive interest rates, com-

bined with an increasingly
over-valued austral - foe
Argentine currency - have
restrained inflation and eased

the public debt crisis only at

considerable cost to invest-

ment and exports.
Since August, manufacturers

have increased their earnings

by 27 per cent, against accumu-
lated inflation of 70 per cent
Any moves made by foe Gov-

ernment on the economic front

are likely to be aimed at placat-

ing that sector in order to per-

suade it to continue its price
restraints in the run-up to foe
election, when inflation is cer-
tain to be a key issue.

At the same time, there is

speculation that the Govern-
ment may introduce measures
designed to persuade the Inter-
national Monetary Fund - due
to send a team to Argentina
this week - of its serious
intention to cut public spend-
ing. This is a stumbling block
to any fresh deal with the IMF.
Since mid-1988. Argentina

has been involved in negotia-
tions with the IMF for a new
stand-by loan of $1.25bn. While
the IMF may arrive at a stop-

gap agreement with Argentina
before May, there is consider-
able doubt that foe shape or
extent of foe loan will match
Argentine requests.

Peru aims to cut monthly
inflation rate to 10%
By Veronica Baruffati in Lima

THE main objective of Peru's
economic policy will be to
reduce monthly inflation to 10
per cent by June, Mr Carlos
Rivas Davila, Peru’s Finance
Minister, said yesterday.
Annualised inflation is run-

ning at 2£80.7 per cent
Mr Rivas said there were two

methods of attaining this goal:

either through the shock
mefood proposed by the inter-

national financial community,
or the gradualist policy
adopted by President Alan Gar-
da’s American Popular Revolu-
tionary Alliance government.
Unless the International

Monetary Fund and foe World
Bank demonstrated "more flex-

ibility" in their conditions.
Peru would go ahead with its

own gradualist anti-inflation-

ary plan, he said.

Mr Rivas said: “Violence and
subversion, social unrest and
foe Lack Of financial harking do
not permit us to tackle the
problem at the roots. . . for
the moment we have to reduce
inflation in order to cushion
foe impact of the economic cri-

sis on foe poorest sectors of
the community".
• A political storm has
erupted after the arrest of one
of the key Revolutionary
Tupac Amaru (MRTA) terror-

ists, Victor Polay Campos,
alias Comrade Rolando. Mr
Polay received a brief visit

from Mr Armando Villanueva
del Campo. Prime Minister,
which led to fierce criticism.
Mr Polay is the son of one of

the APRA party founders.

Americans weave
a global net
Nancy Dunne reports on a lobby
for planetary protection

S
enators John Heinz and
Tim Wirth of the US are
studying proposals to

raise money for a debt swap in
Brazil which would yield funds
for an environmental institute
to protect the rain forest, and
provide tax advantages for
banks which co-operate.
The idea, which emerged

from a recent trip to Brazil by
a delegation which included
the two senators, is one facet
of a US environmental move-
ment diversifying rapidly.

The environmental lobby
has succeeded in recasting the
debate of the 1970s over envi-
ronment versus energy into a
more persuasive argument that
neglect of the environment
leads to heavy costs is the long
run. Many conservatives have
embraced tbe cause of conser-
vation.
Environmentalists now

direct much of their energy
towards Latin America, raising
more than S2.6m (£1.5m) to
retire debt while providing for
conservation projects through
“debt for nature" swaps.
They keep close watch, too,

on how foe development banks
are handling the debt crisis.

The lending agencies pour bil-

lions of dollars into Latin
America - much of it to com-
plete giant projects which have
destroyed rain forests, eroded
soil and drained wetlands.
The idealism of foe 1960s has

distilled into a present commit-
ted cadre of high-powered law-

yers, scientists and economists.

Through a global network of
organisations, they represent
millions of members, including

the Environmental Defence
Fund, the Natural Resources
Defence Council, foe Environ-
mental Policy Institute, the

Sierra Club and the National

Wildlife Federation.
The death of Chico Mendes.

leader of foe Brazilian rubber
tappers' union, in December,
was a watershed. Mr David
Wirth, a former State Depart-
ment lawyer who works for foe

Natural Resources Defence
Council, says Mr Mendes has
become “a symbol of Third
World development”. Senator
Robert Kasten Jr. a Wisconsin
Republican, said Mr Mendes
“showed me the human face of
environmental devastation -
foe villagers displaced and the
farmers impoverished by the
destruction of foe rainforests."

His death might have
remained obscure, but it

occurred at a time when Amer-
icans. after a year of drought
and environmental disaster,
have reawakened to the dan-
gers threatening lands, oceans
and ozone layer alike.

Senator Kasten, foe senior
minority member of foe Sen-
ate's key Appropriations Sub-
committee overseeing the
development banks, is one of
foe movement's most powerful

SOUTH
AMERICA

Development
and the

Environment

friends. With close ties to both
Mr James Baker, the Secretary
of State, and Mr Barber Cona-
ble, a former congressman and
now World Bank president, he
has had the clout to demand
- and get - many environ-
mental reforms at multilateral

lending agencies.

The movement has concen-
trated its firepower recently on
a scheduled 5500m World Back
loan for Brazil's energy sector.
Senator Kasten worries that
the money will support the
country’s fledgling and expen-
sive nuclear sector, and cause
further destruction to the rain
forest. The bank, which has
added environmentalists to its

staff; says ng loans will go for-
ward without strict safeguards.
The environmentalists are

sceptical and complain of
secrecy in the bank's proce-
dures. Mr Wirth insists:
“There's a lower level of
accountability at the World
Bank than in the Central Intel-

ligence Agency. It’s difficult to
get a straight answer. You
have five different people tell

you five different things."
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VAT levy
on building

inner-city

By Paul Cheeserlght and
Andrew Taylor

PROJECTS for the
regeneration of Britain's inner
cities are likely to cost more
after the Government's
announcement yesterday of
how it will phase in the intro-

duction of Value Added Tax on
commercial property and con-

struction.
Mr Peter Lilley, the Eco-

nomic Secretary to the Trea-

sury, in a written answer to a

parliamentary question,
announced draft clauses to

form part of this year’s Budget
and Finance Bill

The Government is respond-
ing to a European Court of Jus-

tice decision, made in June
1988, that the UK was in
breach of European Commu-
nity legislation by not levying
VAT on new commercial build-

ing.

The effective date for the
introduction of the new taxa-

tion at the standard rate of 15

per cent is April 1 1989. but
there is a transitional period
for transactions which under
current law are zero-rated.

Any construction for which
contracts had been signed
before June 21 1988 will remain
exempt from VAT. And where
a developer was under a legal

obligation and had planning
permission for a development
before June 21 1988, no VAT
will be levied on a building
sold or constructed before June
21 1993.

This means that major devel-

opments such as the rehabilita-

tion of Kings Cross in north
London, the biggest single
regeneration project in Europe,
or the plans for the regenera-

tion of the derelict Royal
Docks in London Docklands,
will attract VAT.
The contracts between the

developers and the landown-
ers, and planning consent,
were not in place by June 1988.

Thus their cost structure will

change, making them less
attractive for developers.

Initial reaction to the
changes in the property indus-

try was muted, awaiting scru-
tiny of the small print in the
draft legislation. But Mr Chris-

topher Hedley of Hillier Par-
ker, the surveyors, said that
“the Government has made a
definite attempt to mitigate the
worst effects of the new VAT
regime.”
The Confederation of British

Industry said that the VAT
changes would mean “an
unwelcome addition to busi-
ness costs”.

The Building Employers
Confederation representing
9,500 members with an annual
turnover of more than £20bn
remained concerned about the
tight timetable for introducing
the new tax arrangements. It

said there was very little time
for companies to get to grips
with details of the new
arrangements before April 1.

The confederation has
warned that some of last year's

big increase in construction
orders may have been due to

companies bringing work for-

ward ahead of the tax changes.

Upward revision of retail

sales knocks share prices
By Ralph Atkins, Economics Staff

AN UPWARD revision of retail

sales figures for December con-
tributed to a sharp fall yester-

day in London share prices
amid diminishing speculation
of a early cut in interest rates.

The Department of Trade
and Industry said retail sales

volumes rose 0.3 per cent in

December after adjustment for

normal seasonal variations.
Provisional figures last month
had shown a 0.1 per cent falL

The rise disappointed the
markets, which bad sought
clear signs that high interest

rates were curbing consumer
spending. However, analysts
and the Treasury said the evi-

dence still pointed to a slow-

down.
Other official figures yester-

day suggested that consumers'
appetites for credit abated
gently at the end of last year.

In December the amount out-

standing on agreements with
building societies, finance
houses, retailers and bank

credit cards increased by a sea-

sonally adjusted £295ra - down
from £392m in November.
London stocks were falling

before the figures were
announced, partly as a result

of profit-taking on last week's
rises. At the close the FT-SE
100 share index was down 25.6

at 2,044.3. almost wiping out
Friday’s big increase. The FT
Ordinary index ended 20.3
lower at 1,668.2

Retail sales figures for the
three months to December,
which give a guide to the
underlying trend, show vol-

umes 1 per cent higher than
the previous three months and
5Vs per cent higher than the
corresponding period a year
before. In 1958 as a whole, sales

were 614 per cent higher than
in 1987.

The consumer credit figures

gave financial markets some
some encouragement. In the
three months to December the
amount outstanding rose by

ES73m - the smallest quarterly
increase since the third quar-

ter of 1987 and down from
El.lbn in the previous three
months.
The DTI said they showed

“slight evidence of a possible
slowdown” but cautioned that

the full effect of higher interest

rates would take some time to
feed through.

Its broader measure of con-
sumer credit, published every
three months and including
lending on personal bank
accounts and loans by insur-
ance companies, shows an
increase of £l-3bn in the last

three months of 1988. That
compared with £1.6bn in the
previous quarter.
The total amount of new

credit advanced to consumers,
before taking account of repay-
ments, in December was
£3.5bn. That compared with
£3.7bn in November. The value
of retail sales in December was
a record £15.2Sbn.

Currie again refuses

evidence on eggs row
By Michael Cassell, Political Correspondent

MRS EDWINA CURRIE, the
former junior health minister,

yesterday found herself at the
centre of renewed controversy
at Westminster by again refus-

ing to give evidence before a
House of Commons select com-
mittee investigating salmo-
nella in eggs.

Mrs Currie resigned last
month amid heated contro-
versy after claiming that most
ofBritain's egg production was
affected by salmonella poison-
ing.

Her refusal once again to
meet the Commons committee
and face questioning immedi-
ately provoked anger at West-
minster among MPs on both
sides of the House. Others,
however, complained that the
former minister was being
unfairly hounded.
Pressure on Mrs Currie to

attend the committee or to face
the threat of punitive action is

now certain to escalate further,

although the Government is

attempting to keep the row at
arm's length.
Ministers yesterday were

emphasising that the argument
was between an individual MP
and a Commons select commit-
tee.

Even so, the Government
could eventually be forced to
declare its position on the
issue if it reaches the floor at
the Commons.
In her letter, Mrs Currie

asked to be excused atten-
dance, saying she could be of
no further assistance to the
committee, “not because I

would withhold anything rele-

vant but because I have no
more to tell you than you
already know".
She said she was “quite

appalled" at public speculation
over her intention to write a
book on her time as a minister
and concluded: “Please may I
be allowed to get on with the
rest of my life?"

Mr Jerry Wiggin, chairman,
last night called a special
closed meeting of the Com-
mons Agriculture Committee
to discuss Mrs Currie’s reluc-

tance to appear. It was being
pointed out that the committee
had not yet insisted on her
attendance.
The committee will hold

another session on the salmo-
nella issue tomorrow when it

will question Mr John MacGre-
gor. the Agriculture Minister,
and Mr Kenneth Clarke, the
Health Secretary.
Any decision on whether to

try to make Mrs Carrie attend
at a later date may be post-

poned until after tomorrow's
session.

If Mrs Currie continues to
refuse to cooperate, the cross-

party committee may decide to
press ahead with tabling a
Commons motion demanding
Mrs Currie's appearance. The
issue would then be voted on
in the Commons.
Labour made it dear yester-

day that if the committee did
not take action, the Opposition
would pursue the Issue.

Mr David Clark, Labour’s
agriculture spokesman, yester-

day lodged a formal protest
with Mrs Margaret Thatcher,
Prime Minister, calling on her
to suspend Mrs Currie’s right
to examine departmental
papers relating to her time in

office, until she had appeared
before the select committee.
Mrs Currie has already been

back to the Department of
Health to examine, in the com-
pany of a senior civil servant,

the relevant documents. The
facility is standard practice for

former ministers.

In her letter to Mr Wiggin,
Mrs Currie stressed that she
has no intention of writing a
book on infection in food. She
wished to record the work she
bad done to improve the
nation's health.

Business
travellers’

woeful tales
By David Churchill

FREQUENT business travel is

increasingly stressful for

many international executives,

who find travelling hampers
their private lives and leaves

them feeling exhausted and
troLout of control

So concludes a survey of
over 700 British and American
executives by the US-owned
Hyatt hotel chain. Yet the sur-

vey also reveals that for many
frequent travellers, business
travel is exciting and an
Important part of climbing the
corporate ladder.

“Stress is seen as a reaction

to separate, isolated circum-
stances such as airport
crowds, airline or hotel mis-
haps, or the separation from
home and family” the survey
says.
Travel-related services are

the sources of stress most eas-

ily identified by travel-
lers - such as lost luggage,
flight delays and reservation

errors.

-

“Underlying these snags and
skirmishes with service per-
sonnel, however, something
more profound is going on,”
suggests Hyatt This, it argues,

is "the traveller's struggle
against anonymity, uncer-
tainty and wasted tine.”
Hyatt found that while “on

the road,” travellers relin-
quish office status for anonym-
ity among the mass of other
business travellers.

It says that apart from trav-

elling first class, there is little

the traveller can do to solve
tiie problem of anonymity.
Wasted time, caused by can-

celled meetings and airport
delays, is another key source
of stress. “With this loss of
momentum boredom results
- yet at the same time the
inability to make efficient use
of the odd extra hour is seen
as a threat to the entire enter-

prise.”

Academic pay
October 1970 - too

240
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DayM lliomas examines responses to funding cuts
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Dons’ pay
plea set to
be rejected
THE Government looks set to
reject the plea from university
vice-chancellors for a rise in
their funds to make large pay
rise for academic staff. This
means the exam boycott
launched by university lectur-

ers last month is likely to
intensify, writes David
Thomas.

Vice-chancellors recently
asked the Department of Edu-
cation and Science for an extra
£l83zn over two years to pay
lecturers and technicians.

The request came after the
university employers had
offered lecturers a 3 per cent
rise for lecturers for the 1989-90

settlement, dne in April, pins a
lamp sum equivalent to
another 0.75 per cent- The
vice-chancellors said it was all

they could afford.

The Association of Univer-
sity Teachers had already
started their boycott of all

aspects of exam work in pre-
test against the pay impasse
when the offer was made.
The Government has not yet

made a formal decision cm the
vice-chancellors* request, but
Education Ministers are so
unimpressed by it that they
seem in no hurry even to pass
it on to the Treasury.
They believe the Treasury

would give short shrift to what
could be seen as an inflation-

ary public sector pay award
when the Government is trying
to dampen pay expectations.

Ministers acknowledge that

lecturers* pay has risen less
quickly than average earnings
and the pay of similar groups,
but they see that as irrelevant

since the Government has
ruled out comparability as a
method for settling pay.

BRJTAQPs- universities
have sunga stmg of near
unrelieved; gloom

throughout. the J9ei08, tta aca-:
demies lwve:ooi«d..i^p.-poaFv.
pay .and promotion prospects, -

staff cute and ofteztban^.catH -

cealed comempt
. from minis-:

for®.

Their lament is not otsse. S5r
.Edward Parkes. vira charH-ftTlnr
of Leeds University, atn epit-

.

ome of provimdaf.uuiiBereity
solidity, could have been
speaking for _many when be
briefed -toe university's govern-

'

ing council last term about
shedding 300 jobs to stave off
mounting deficits. •

Sir Edward bemoaned, in
particular, “the huge amount
of time which senior academics
have to dlvertfrom their teach-
ing and research to processes
which are essentially con-
cerned with damage limita-
tion,”

Staff-student ratios have
worsened i|& many universities
as rises in government funds
have slipped behind the rise in
university costs. The dwind-
ling teaching Staff have had to
cater for broadly tire same
number of undergraduates and
almost a fifth- mare -postgrad-
uates. taking into account the
upsurge in foreign students.
- Meanwhile, academics have
seen their pay position eroded.
Even university employers
acknowledge that academic
salaries have declined relative

to average earnings and to the
pay of traditional comparators,
such as civil servants.

. Yet the pressures shaping
the universities in the I98te
have been more complex than
this dirge would suggest.

'

Indeed, when promoting their

own Institutions, most vice
chancellors are eager to tell

another side of the story: of

"

successful adaptation to the
Colder climate.

Consider staffing. An impres-
sion widely held is of continual
attrition of academic comple-
ments .throughout the 1980s; fix

fact, staff numbers in British

universities rose 8 per cent tb-

45,878 in the five years to
.

1987-88. For every university
.

which lost staff another two
saw increases.

Yet universities' complaints
about staffing are not without
substance. The global figures

conceal a seachange wilhm the
universities which highlights
what has been happening to
higher education in the 1980s.

Universityincome
from (ncUtstry

Warwick is not exceptional

in this. Vico chancellors
warned tint overseas students

1986/7 prices <£m)

1981/2 83M 85/6
Sowqk ConwnittM «l Vta*OmotParm

and Pritabali

While staff numbers -have
increased overall, academics
financed- by public funds - the
core Of a university's teaching
complement - fell by a tenth
to SL36J.' since 4980-81. -

r This was more than offset by
a 65 per cent upsurge to 16,413

in the staff ftmded by other

organisations, such as Govern-
ment research councils and, to

a lessor extent, industry:
: MOst .of these are dedicated
to specific research projects,
often on short-term contracts.

That is reflected in the 126 per
cent real growth to £68iim in
the valqe of research work
placed by businesses with rnu-

vemtttes in the five years to
1986-87, though this " still

accounts for less than 9 per
cant of their income.
Some universities have

adapted with a wilL "We did
not spend bur time waving
banners around Whitehall, hot
in trying to.meet the new situ-

ation," explains Mr Jim Rush-
tan, deputy registrar at War-
wick University. .

Early on; Warwick adopted a
“half-and-half” policy. It would
try to meet half the cuts by
saving money and halfby gen-
erating new income. In the
event; Government grants and
British students’ fees
accounted for 56 per emit of
income fast year, compared
with fit per cent in 1973-80.

Warwick has filled toe gap
in many ways: more research
income; a

.
proliferation of

courses catering for sefffinane*

ing. students ^fh subjects such
as manufectmjtog systems and
Engifah language teaching; and
toe transfbiomtom of its Cov-
entry campus into a thriving
conference centre. It has also
doubled its overseas students
to 508 over the decade.

Panel eases rule on takeover meetings
By David Wallor

COMPANIES in the middle ofa
takeover battle wffl in future
be able to brief lame groups of
Investors and analysts, rather
than being obliged to hold
meetings with such people on a
one-to-one basis.

The Takeover Panel - the
City of London watchdog on
bids and deals — hqs given in
to a large body of complaints
about a pert of the Takeover
Code, which prevented large
meetings in an effort to pre-
vent the selective disclosure of
sensitive information.

The Panel has now decided
that “the restrictions on meet-
ings contained in the Code
often create inconvenience out
of proportion to toe safeguards
provided".

In future, large meetings can
be held as long as they are
monitored by the company’s
financial adviser,

The original rule was intro-

duced in toe 1960s on the prin-
ciple that all shareholders
should receive price sensitive
information at the «mw> time.

via the Stock Exchange
announcements service.

The practice of holding meet-
ings for City of London institu-

tions and analysts was thought
to discriminate against those
investors who were not Tn toe
know", However. the rule ulti-

mately led to much ineanve*
mence, even absurdity.
There was ho rule prevent-

ing meetings with individual
shareholders and eua&ste, aud
chief executives of companies
making or receiving bids used
to hold a .succession of

one-tenme meetings.
Advisers would take their

bid oppopenfo to task for petty
breaches of the rule, and chief
executives would have to seek
Panel approval for a visit to
the opera with more than one
analyst,

“This was wasting a lot of
people's time”, said Mr Peter
Fraser, deputy director-general
ofthe Panel. ‘It was impossible
to find a logical defence for
carrying on as before. There
have been millions of com-
plqfote *

jmt
it;
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would quit British nnlveratties

when toe <Government forced

their foes up to ton cost levels

in 1980. In fact, after a tempo-

rary drop, the flow of foreign

undergraduates resumed more
Atrongiy than ever: last year.

22J&Q foreign undergraduates
made toe trek to British uni-

versities, 9 per cent above toe

previous peak in 1979-80.

To win the custom of over-

seas students, universities

have became more attentive to

their needs. Many send staff to

centres of high demand such
as Hong Kong and Malaysia.

Universities' response in
other areas has beep less

impressive, a common theme

.

is the need to broaden tradi-

tional catchment areas, to

draw inmore mature students,

for instance. Greater variety is

needed in types of courses,

allowing more part-time study.

The- number of mature stu-

dents baa ip foct risen only . ^
slowly. Last year, 12 per cent 9 -

pf British students entering

university were oyer 21, only

one percentage point more
than decade earlier. True,
universities are catering far

mpre part-time undergraduate

students, but they are still out-

numbered more than 25ti by
their full-time cousins-

Some subjects have taken
the brunt of universities’

adjustment during the 1980s.
TfrigitaH has lost 148 full-time

posts, or almost a fifth of the

total, over the decade. No uni-

versity English department
grew in size between 1961 and
1987, Similarly. History has .

Shed 134 posts out of J.077 over jj.l

toe same period.

Other subjects, such as engi-

neering and business studies,

have benefited from the core
winning through the

1980s - the declining reliance

on central government funds.

But even academics in boom
subjects notice the pressures.

Mr Michael Terry lectures in
Warwick’s School of Industrial

and Business Studies, one of
the dynamos driving the uni-
versity’s growth. Only 40 per
cent of its costs are now met
by the government, down from
67 per cent five years ago.

Yet, with the increase in stu-
dent numbers outstripping
that fn staff Mr Terry is wary
of the Hnpact on quality.

t
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Are youpaying too much tax
onyour company cars?

Ca rmlon (^oniracl II ij

On foe face of it, you're paying foe same basic
rental. But a Camden Contract Purchase
package can achieve tax savings of 12-15%
over conventional contract hire for higher value

vehicles. And there are additional advantages,

as you can see, across the whole fleet for

organizations which cannot reclaim VAT.

If you would like further details on how a
Camden Contract Purchase schemecan help
reduce your company fleet costs, contact our
National Information Centre, by telephoning

(0525) 85655, or return the coupon.

A MwartAiCanty •

60/79 t-ata SfraM, Leighton Buaaid, BodfanhMre LU7 SQL.

Company

Even in a city as remarkable as
New York, there is only one
hotel that reaches beyond the
sfsndaiids of every other
reppwhgd hotel—because of
toeway it completely adapts to
you. That hotel is Hie Pierre.”-

Ws anticipate your needs with a
singlemindedness bom of

tiadition. It’s a stan-
d3*1?! toat means no request is

stnall or too large. That's
what a gtapd hotel is all about
And it means your stay here
wffl leave you feeling The Pierre
is exactly where you belong.

Wr Invite you to experience this
tegpndaiy feeling for yourself
at Thg Pierre. Everything you’d
®to?ct from a Fpur Seasons
Hotel-

In London call Q1 834 4422.

A.fbo*;Se4sons Hotel
FlfihA^ue at Ofsr Street

ffeve York. NY 10021
‘242-838-H000
Tele*; 127426
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The Meiredes Benz 19DE ' 5 16 197 bhp. 0 to 62mph 75 seconds, lop speed 143mph i manul a c lure's liguresl

!

~1% .;’
.
David Vivian ^ - Road Test .Editorof 'Autocar &

- -j: !:
Motor' Kas just spent two years and 43 ,000 miles behind

, "7?. j'j, -the wheel of the vpredecessor of ’the Mercedes-Benz

- I9C)E .2.5-16 -shown 'here! : He-!discovered
. A

six-cylinder, fuel -injected engine producing 166 bhp.

It has electronically controlled ABS anti -lock

brakes as standard:

mgs

that it :destFoyedhis preconceptions . -about * JL

Mercedes-Benz^ Jn "short! ~it -seducecf~hyn
. The new

-

car is different in just" one' significant area. The engine

A street car named In A Class Of Its Own

capacity has Tbeeh increased from 2.3 to 2.: 5 litres.

But if ever a street car deserved the name ‘Desire.'

it is the four-cylinder, 16 valve, 2.5 litre 190E 2.5-16.

The changes
-

to. the five other cars in the 190

It has virtually created a new class of sports saloon.

series are morejyisifele. The interior has been redesigned

for ..even higher! levels of-convenience and- comfort.

No other car offers the same combination of 197 bhp.

four -door convenience, four -passenger comfort.

Mercedes-Benz standards of safety. Regent Street

Rear legroom is increased, arid all the seats have softer

surface cushioning. Better lateral and lumbar support

manners, understated aprons and spoilers, and right-

hand-drive steering.

is also provided and there are now recesses for the
It will ease through high street traffic as quietly

•bit

rear seat belt .buckles. And .all 190 models are now
and comfortably as a normal 190E. But call on all

fitted with aerodynamic high -impact, chip-resistant,

s

10tTd plastic door and wing panels

its 197 bhp and 177 lb/ft of torque to get you off the

mark, and the high performance 190E will hit 62 mph

in a mere 7.5 seconds. From the serenity of the car's

Terms Of Endearment
luxurious though businesslike interior, the driver can

The essential 'soul"’ of the 190 series remains

direct the 190E 2.5-16 to do his bidding through a

uncomprorriis.ed. It is' a .'more spacious car .than it

looks, livelier • than . many sports cars, quieter than

sporting 5-speed manual gearbox, or the surprisingly

entertaining 4-speed automatic box that is an optional

many limousines 'and' more endearing ;to its owners

extra. It's a car that plainly enjoys being driven hard.

than any other car in its class.

The most popular model is the 190E. it has a 2.0

Lasting Relationship

p
litre overhead camshaft engine with electromechanical

fuel injection that devel6psd22bhp. it will accelerate

from 0 to 62 mph in 10.5 seconds and reach a test

track top speed of 12 lmph-. (manufacturer’s • figures).

Slotted just below the. I90E, both in price and

performance, is the lion-fuel injected. 190, and just

If you enter into a relationship with any

Mercedes-Benz 190 do not expect the flirtation to be

brief. This is a car that seems to improve with every

Engineered Like No Other Car
In The World.

passing mile. As David Vivian discovered when, after

two years he was obliged to relinquish his 190: "it

wasn't fust that I didn't want to give it back- more it

above it, the potent 190E 2.6 which uses a 2.6 litre, was a desire to elope.'

‘AB5 is also standard on tfre l*0E 2 5-lc and a low cost option on all oiher 1*0 models
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Fair trade office

finds steel bar
price fixing ring
8y Andrew Taylor and Nick Garnett

ANOTHER price fixing ring in

the British construction indus-

try, this time involving suppli-

ers of reinforcing steel bars

(rebars), has been uncovered
by the Office of Fair Trading.

Sir Gordon Borne, director

general of Fair Trading, said

yesterday that eight rebar sup-

pliers had admitted to taking

part in talks to agree common
list prices.

The companies make up a

large part of the British Rein-

forcement Manufacturers Asso-

ciation. They include a division

of C. Walker and Sons,
Britain's largest overall steel

stockholder - though not in

rebar - and on whose list

prices the price fixing was
based.

Sir Gordon said yesterday: “I

continue to be concerned about
collusive behaviour in con-
struction and related sectors.

The effects of such practices on
costs of construction projects

can be considerable.”

The OFT is investigating
aTliagatinns of similar price fix-

ing among a group of cavity

wall insulation suppliers. The
office has also conducted inves-

tigations during the last 12

months into glass and ready
mixed concrete suppliers.

It is due to start contempt
proceedings soon in the
Restrictive Practices Court
against four ready mixed con-

crete companies - Ready
Mixed Concrete (Thames Val-

ley), Smiths Concrete, Pioneer
Concrete and Hartigan Ready-

mix - which it alleges have
continued to operate pricing
agreements which had been
placed on the Restrictive Prac-

tices Court
The agreements affect the

companies operations in Bices-

ter and Banbury in Oxford-
shire.

The court has no power to

fine companies it finds to be
pursuing restrictive practices.

But it can declare practices
against the public interest and
then find any company repeat-

ing the practice to be in con-

tempt of court
Last August the office

announced it had uncovered a
nationwide web of price fixing

cartels involving 60 glass man-

ufacturers. In yesterday’s
announcement the OFT said
talks between rebar suppliers

first took place in 1982-83. "An
understanding developed that

Walkersteel Reinforcements, a
division of C. Walker and Sons,

would be the first to issue a
revised price list and other
companies would then increase

their price lists by amounts
which were substantially the

same as those taken into

account in the revised Walker-

steel list"

Details of these arrange-

ments have been submitted to

the OFT by a number of com-
panies. These are Barfab Rein-

forcements, previously part of

GKN; Helical Reinforcements:

Kings Lynn Steel Co; Rein-
forcement Steel Services, a for-

mer British Steel company
absorbed into ASW (Allied

Steel and Wire) in 1981; Rom;
Square Grip; the British

Reinforced Concrete Engineer-
ing Co; and C. Walker.
The OFT said yesterday that

Kings Lynn Steel did not take

part in the discussions until

December, 1984. Both it and
Helical Reinforcements say
they were not party to a regis-

trable agreement, the OFT
added.
Hyten Reinforcements is also

named in the memorandum
but ceased to take part in these

discussions after August 1986.

Several of these companies
were involved in a case before

the Restrictive Practices Court
seven years ago over an agree-

ment covering minimum prices

and market share allocations.

The companies gave under-

takings not to make similar
agreements in future. The OFT
says the restrictions in that
scheme are not similar enough
to those in the present agree-

ment to consider mounting
contempt proceedings.

ASW declined to comment
yesterday. No one was avail-

able far comment at C. Walker.

• British Steel has submitted
to the European Commission
its response to a Commission
finding that nine steel makers
have operated a price-fixing

cartel In stainless steeL

The Commission is doe to

make a final decision soon on
the issue.

No move on
Tube stairs

despite

fire probe
By Kevin Brown, Transport
Correspondent

LONDON Regional Transport,

the state-owned holding com-
pany for London's bus and
Underground services, has
decided not to replace the
wooden treads on more than 70
escalators, despite being urged
to do so by a public inquiry

into the King’s Cross fire disas-

ter.

LRT confirmed that it plans
to spend £300m to implement
most of 157 safety improve-
ments recommended by Mr
Desmond Fennell, the banister
who chaired the inquiry.

Mr Fennell concluded that

the fire was caused by dis-

carded smokers’ materials
which ignited grease and dirt

under a wooden escalator.
Thirty-one people died.

The inquiry report, pub-
lished in November, said the
wooden side panels of escala-

tors must be replaced with
metal, and that “replacement
of the wooden risers must be
urgently sought”

In its formal response, LRT
said work on replacing the
softwood side panels would be
completed in August
However, LRT said it

believed the hardwood treads

and risers alone "would not
give rise to a rapidly develop-

ing fire, and that the case for

their replacement is still not'

established.”

Mr Denis Tunmdlffe, Under-
ground managing director. Mid
it would be impossible to
replace the treads and risers

until 1993 because of the pres-

sure of more urgent safety
work. All wooden escalators

are due to be replaced by 1998.

Mr Tunnicliffe said the Lon-
don Fire brigade had agreed in
writing that this policy was
acceptable.
However, the Underground

was considering treating the
treads and risers with flame
retardant salts.

LRT is still considering how
to comply recommendations in

the report on foe sale of flam-

mable materials such as news-
papers on Underground prop-

erty, and tenhnir’fli changes to
radio cnmimmiratinna.
Shops on Underground sta-

tions will be allowed to con-
tinue to sell smokers* materials
for the time being.

Lawson on target with economic slowdown, says Oxford group

Growth forecast to top 3% by 1991
By Simon Holberton, Econoi

MR NIGEL LAWSON,
Chancellor of the Exchequer, is

on course to achieve his
desired slowing of the economy
but by 1991 growth will be
back over 3 per cent, a leading
economic forecasting group
predicted yesterday,

Oxford Economic Forecast-

ing said in its latest review of

the economy that the Chancel-
lor's policy of high interest

rates will succeed in curbing
consumer spending rapidly.

As domestic demand moder-
ates exports will pick up and
import growth slow, so that
the current deficit on the bal-

ance of payments will narrow
from mire than £l4bn last year

ics Staff

to £!2hn this year and to £8bn
by 1991-

Inflation Is expected to peak
at 8 per cent aver the neat few
months and fall to above 5 per
cent by the end of the year.'
Company profit margins are
expected to be squeezed as
growth in underlying earnings
slows to a high underlying rate
of 7.5 per cent over the
medium term.
OEF said that growth in real

gross domestic product this
year win slow to 2.7 per cent
against 4 per cent in 1967. The
economy will grow by 2 per
cent In 1990 but grow by S.4 per
cent in 1991.

The main reason for the
slowing in growth is the mone-

tary tightening which the
Chancellor began last aammer
and its effect on consumption.
Higher interest rates' will hit
the consumer

,
by reducing

incomes - through toe Higher
cost of debt servicing -
the rate at which'house prices
rise.

'

*

Consumers’ expenditure,
which grew by 6 per cent last
year, will rise by 2- per cent
this year and by L8 per cent to
1990. Spending on

.
durables is

expected to Tie particularly
hard hit as is 'spending on
housing related goods lux-
ury items.

OEF said that Hr Lawson
will have £14bn of surplus

funds - to distribute in his

March Budget, but all it con-

siders HkelyisElbn of tax cuts

via the over-indexation of to
thresholds.

He is likely to resist calls for

a budget for savings on the
grounds that any measures
toward that end would intro-

duce distortions into the taxa-

tion system and could be* inter-

preted as "fiscal Tine tuning”*

In any event, OEF said it

believes personal savings

behaviour is at a turning point.

By the end. of tins year the
savings ratio should be around
SL5 per cent and rising back
towards 7 per cent in the
wmBiiwi term.

New car sales reach
unexpected peak
By John Griffiths

NEW CAR sales in the UK
soared to another record in

Janaary, confounding - at
least for the moment - fore-

casts that 1989 would see a
market downturn after four
successive years of record
sales.

Statistics from the Society of

Motor Manufacturers show
that registrations rose 1&22 per
cent to 220,197 last month,
compared with 194,482 in the
same month a year ago. This
was the highest level for any
January on record.

Car companies yesterday
found difficulty to explaining

the increase.

Ford, VauxhaH and Rover,
began the year with a number
of "fast start” incentive cam-
paigns, including cheap

finance schemes.
A number of forecasts pre-

dicted that this year’s new car
market would foil back to
about 2m units after last year's
record 2.2m units.

The statistics show a star-

tling rise in the marimt perfor-

mance of Peugeot group,
whose share - including that
of Citroen — last month
reached doable figures, nearly
11 per cent, for the first time
since Peugeot took over the
formerly Chrysler-owned Uk
operations.
• Jaguar has anwmnwd a

28 par emit increase in sales

last month in the US - its sto-

gie most important mar-
ket - compared with the same
month a year ago. Sates rose to
1,492 from 1498.

m i., , ; t.v ,

w
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1980 % 1988 %

Total martet 220,197 100.00 194482 10QJM
UK prodocad 101,160 4544 88^544 4544
Import* 119,037 54dB6 105,938 5447

Ford 83^48 29.04 53,057 27.28

Vamhafl 32*13 1445 31,913 1441
Rovar 31,370 14L25 28^583 1449
PaugaotfCUnma 23^47 1097 15,983 9J22

VWMudl/Saal 14*87 8.77 11,213 SJB
Nfa*®*® 8^244 3.74 8,163 420
Volvo 7,488 3.40 7,063 343
ResgassiS 8,156 2JJ0 7.423 3JB2

FMMffafLanda SA& 2.48 6*388 US
SwWKfcdUMltMGr MiMiim.nr.ra—
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TV service planned
By Raymond Snoddy

THE BBC, the piddle service
broadcaster, plans to develop
specialist subscription televi-

sion services for both nan-spe-
cialist viewers and the profes-
sions, business and industry to
supplement its licence foe
income.
Mr Miriwri

tor general, said yesterday that
toe corporation, which already
transmits a night television
service for doctors, will explore
special services for other pro-
fessions, such as architects.

"We absolutely accept we
have to widen our financial
base ”MrCheddand said as he
introduced toe BBC's response
to the recently published draft
law on the fixture of broadcast-
ing. The corporation Is

financed predominantly by the
television licence, which most,
be bought by all television-,

users.
The wplnrhiy

the use of television for a skills

initiative geared to the elimi-

nation of European Commu-
nity trade barriers in 1992.

Such a scheme might range
from language tultiaai to Euro-
pean law.
The service, undertaken

with business and industrial
partners, would be transmitted
in aMwihted form to
adapted video recorders iq the
midriln of the wight.

The BBC also says that it

win test market packages of

programmes taken from its

. archives designed to appeal to

particular groups - packages
of nature programmes, drama
or sports.

To frepkrit the night hours
the BBC is ashing the Govern-
ment for permission to
encrypt, or scramble, both its

frimnijtin rfewnwls, BBC 1 and
BM! 2, during Hw> night.

However, the Government
said in its draft law cm broad-
casting that one BBC television
riiannai should be taken away
between lam and 6pm and auc-

tioned to the highest bidder for
naA

. "We have got to become
more entrepreneurial and we
have got to became more effi-

cient," Mr Cbeckland said. He
added toe BBC would continue
to shed about 200 jobs a year to

pay for the Government-en-
couraged move towards inde-

But the BBC argues that
despite the possibility of devel-

oping new streams of revenue,
the licence fee Is likely to
remain toe most efficient and
cheapest way to bring a broad
casting sovtee to all the UK.
The corporation says It

offers more than 200 hours a
week of tetevisian programmes
at a cost to each household of
tom than £1 and all its radio
output for 90p a week.

In Brief

Zurich to

back loss

cover plan

at Lloyd’s
ZURICH insurance "Giuor one
of Europe's largest Insurers,

fry* coane to the rescue of anx-

ious members of Lloyd’s of

London, the private insurance

market, by agreeing to back a
scheme . set up by Robert
Fraser, the insurance broking
company,' to- cover - them
against any unusually high
losses, writes Nick Bunker.^

.

The scheme was devised m
reaction to signs late last year

of a shortage of personal stop-

loss policies, which are bought

hy about 60 per cent of the

31 mp members of Lloyd's as

protection against abnormally

large build-ups of claims. -

The involvement of toe Zur-

ich in supplying stop-losses,

via Zurich International, a Ber-

muda-based subsidiary, is a big

departure. Stop-loss pofiries for

Lloyd's members have usually

best supplied only by under*

writers within the Lloyd's mar-

ket itself.

Sanpaolo Bank of Turin, Italy’s

second largest Bank, is to offer

UK. mortgages denominated
rather in. sterling or European
Currency Units. Interest on the

bank's Ecu mortgages wffi be
around 1025 per cent

NafWest interest
National Westminster, biggest

commercial bank, is to offer an
interest bearing current
ywimt from March 13 and is

to scrap transaction charges on
all current accounts.

Laser projact
rniham Laboratory of the UK
Atomic Energy Authority, near
Oxford, is to lead a £13m
research protect into building
powerful excimer lasers. The
four-year Eureka project is

backed by Italy, the Nether-
lands and file UK.

Satellite plans
Tele Aerials Satellite, based in
Yorkshire, plans to spend £2m
installing more than 200,000
satellite television dishes in
the UK this year. The group
has already installed more
than 1,800 dishes.

IT'S AGES SINCE ANYONE'S INTRODUCED SUCH A NEW CONCEPT IN BUILDING DESIGN

ENERGY EFFICIENT
DESIGN BUILDINGS

As the pyramids prove, the Egyptians certainly

had a few new ideas when it came to building design.

For innovation today, however, you have to look

to Energy Efficient Design {EED).

A design concept which offers new ideas on
how to make a building a more comfortable, efficient

and productive place to work in.

In fact, EED benefits everyone. From the

developer to the occupier.

For instance, an EED building uses fast-acting

panel heaters which are quick to install and cost less

than a conventional pipework and boiler system.

The developer gets more letting space as well as

valuable savings on capital costs and time. Who knows, in time your building may become
And with no pipes and boilers to worry about, the eighth wonder of the world. -

the architect has more freedom in design.

Noteveryone gets more from EED, however. The

occupier often gets less. Less wasted energy. Lower
operating costs. Because an EED building is highly

insulated and pre-heated using low-cost, night-rate

electricity.

It even takes into account the heat given off by

people and equipment.

So if you’d like to find out more about EED

buildings, send the coupon or contact your Electricity

Board.
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TECHNOLOGY

Chewing
over

of taste
DOBS' yoardKwlnggoiQ&iK
its flavoartmtiffi bedpostaver-

Caffibmlan company las
Came tip with a solution to this
sticky problem rfrpt^nlngfla-
TOur. -.

Advanced Polymer Systems,
olBedwood Cfty, has signedan
agreement to ' license its
“microspbiige" technology to
William Wrigiey Jr, the world’s
largest gum maker.' Wrigiey
plans to incorporate Savour
drenched

.
microsponges in a

new generation of toqgepJast-
mg chewing gdm.
-The microscopic sponges,
which have the consistency of
talcum powder;, are out
of the same , type of plastic
material s that need in soft
contact lenses. In chewing
gum, they would be empfoyed
as miniature alow-ztibeaie fa-
vour capsules, says Wrigiey.
Use of the microsponges is

expected to double the length
of time that chewing 'gum
retains its flavour from about
to to 20 mlnntee:
“By using .these' sponges,

instead of the-gam releasing

all the flavour at once, it win
bold on: to the flavour and
release tt in a st&tained man-
ner,” says Sergio Nacht,
Advanced Polymer’s vice presi-

dent of research and develop-
ment. •

• Food -and Drag Admfaristra-
tionappovalwulbe required
before gum using the- inferos-

ponges can he sold in the US*
which could delay its introduc-
tion by anything from 18
months to three years.

:

While diewing
.
gran is dm

first use of Advanced Poly-
mer’s patented microsponge
technology in a food product,
the sponges are already incor-
porated in three commercial
products, including an after-
shave lotion, produced by Proc-
ter & fumble, which slowly
releases a skin protectant, and
two Estde Lauder cosmetic
powders “which absorb mois-
ture.

Other mkrospangs products
expected in the near future
include a skin moisturiser
from Oil oflflay and moisturis-
ing lipstidts fttmPavfon.

Louise Keitoe

riwitfatii rail frtiw itHtv.

adesubetance. ft is a
type d sugarwith as
nnearmy ability to m-

serve biological materials, so
pemhtttng certain animals and
plants to survive indefinitely

.widipat yjatec, ...
. luB.dDr. caQed trdi&lose.
is found naturally in yeastand
rh epnra types of sbrirap and
mushroom. Researchers In the
US, Finland and Britain are
.examining ways to fra™** ft

forcommercialapplicatloDjs
Involving food preservation
and medical technology. -

BecfemDtrJrinfeon,-aMgPS
.maker . of healthcare equip-
ment, Is investigating Whether
trehalose can act as a Reserv-
ing ageftt for the biological
materials used in medical diag-
nostics. One application would
be as a stabiliser for medical
products. -

: At- present,- the* degradation
of some drujgs and- vaccines

'

can only be prevented' by
adding water - and keeping
them at a low temperature.
Using trehalose Sat thisjpiir--
pdae Would- greatly reduce^
transportation «»! humiiiwg
problems. This might apply
espedally ln theThjjd World,
where warehousing facilities
are often rudimentary.

'

Bectoarstarted locriangat tre-

halose, after being introduced
to the surer by' Brace Roser,
sdentifkmrectarof Quadrant,
a smallbiotechnology com-
pany In Cambridge, Britain. .

Bectonhas a 10 per cent stake
in Quadrant. Another^Sfiare-
holder iu Quadrant is Scientific
Generics, a 'Cambridge-based
consultancy- which :hre

:

helped
Quadrant develop its Ideas.
Nell Goldsmith, a researcher

at Scientiflc Generics, says
that trehalose could have a
range of applications in food
technology. Scientists trying to
come up with new types of
drink based on freeze-dried
milk could,

,
for instance^ add

the sugar to wifflr prior to it

being dried to a powder. .

*

The effect would be to keep
intact the proteins in mine
which normally degenerate
oozing the water-removal pro-
cess. It is this deterioration
which is responsible for the
imperfect taste of many drinks

'

made frommflkpowder., Tre-
halose, which is comparatively
non-sweet trad odourless,

'

would only-need tobe added in

Besides operating as a natu-
ral food preservative; the sugar
could also feature in tech-
niques to store Mood as & dried
powder, doing away' with .file

route to

Peter Marsh reports on a sugar
that keeps biological materials
in good condition

need for expensive refrigera-
tion- In theory, says Gold-
smith, this could enable indi-

viduals to Beep dried samples

of their own blood in their
homes ready for use in an
emergency.
Quadrant has joined forces

with Alko, a Finnish food and
hMngjcal materials processor,
which is researching bow to
itmirft trehalose in high vol-
umes using fermentation tech-
niques based on glucose as a
feedstock.

'

Trehalose is currently made
by extraction from yeast, an
expensive technique which
provides the material at a cost
<rf about- Jaoo a kilogram. But
with new fermentation proce-
dures, Baser thinks the price

' could be brought down to less

'

than. £2 a kftogram.
-. These new processes could
borrow an idea from the
world's biotechnology indus-
try. The technique involves
groups of cells reacting
together in fermenters to pro
-dace a “soup” of biological

ingredients from which a sub-
stance like trehalose could be
grtrartpd,

Edward Duffy, vice president
for medical afbire at New Jer-
sey-based Becton, says he is

“quite bullish” about the pros-
pects far trehalose in the $6bn-
a-year world market for medi-
cal diagnostics in which his
company is among the leaders.
Duffy says that the sugar

could stabilise many of the
niHpiiwi awH -other biological
materials used in diagnostic
systems in ettnks and medical
laboratories to check, for
trrafamrp fur «rigma nf djgBMB
Mood MtnplBR
Such an application of tre-

halose in diagnostics could
reduce the need to keep the
cniynwm and other materials fa

solution ami fo cool conditions.
That in turn could ™i« the
systems less bulky and easier
to nse.*-

Sales of reagents and equip-

ment used in medical diagnos-

tics add up to a fast growing
business. Other big players
include SmithKline Beckman
and Abbott Laboratories of the

US, F, Hoffmann-La Roche of

Switzerland, and Bayer of West
Germany.
Trehalose has also excited

the interest of Imperial Chemi-
cal Industries, Britain's biggest
chemicals company. Its biologi-

cal products division is work-
ing on a range of row materi-

als matte by fermentation and
similar processes.
John Russell, general man-

ager of the division, says that
his unit has discussed Ideas
regarding trehalose with staff
at Scientific Generics, hut any
possible involvement of ICI
with plans to turn out trehal-

ose commercially is still at a
very early stage.
Trehalose itself has been

known about since the 1940s. It

has been linked with a bizarre
phenomenon which fasci-

nated scientists for centuries
— and which is studied under
the name of cryptobiology.

Cryptobiologists examine the
way in which certain animals
and plants exist, apparently on
the borderline between life and
death, while deprived of water
for long periods. Roser, who
has a medical background and
set up Quadrant in 1985, says
that he became interested in
trehalose and cryptobiology
after an acquaintance men-
tioned the material to him
about three years ago.
Plants and animals which

show signs of cryptobiology
appear dead to the casual
observer, but wheu water is

added they take on normal liv-

ing characteristics. “It appears
a mfrarla haa happaita^ just
like Lazarus or the Sleeping
Beauty,” observes Roser.

Scientists examining these
organisms - which include
certain species of desert plant
and worm - have found tre-

halose wrapped into their bio-

logical structure.

It appears that the sugar
takes the place at the water
molecules which, in normal liv-

ing organisms, are folded into
the protein chains that are the
hfleig of all biological material.
Without the water molecules

to keep these proteins in the
correct position, the chains
either collapse or lose specific

properties - which explains
why water is such a vital con-
stituent of life.

Although scientists are not
sure of the exact processes
Which are at work, trehalose

seems to be able to act as a
molecular “glue” holding the
chains in the correct position,

ensuring that life goes an.

II

Touch test for
large bodies
THE CHECKING of Wfl
manufactured products, such
as airframes. Is not the
easiest of tasks since the
measuring equipment has
to remain accurate over the
relatively large dimensions
involved. Often (ha measuring
system is designed to suit

a single product and can be
both costly and slow.
However, a French

company, MFO of Argenfeufl,
has developed a measuring
system that can check a car
body, for example, In two
hours Instead of the IS
normally taken. K can be used
on any product and consists
of a pivoting arm which can
be extended to touch the item
at the necessary points. Using
an electronic sensor, the
machine registers mi arm
angle and an arm extension,
known mattiemailcally as
polar co-ordinates. In (his

way, the points and the
distances between them can
be vsrffiad-

bi another development,
slight Imperfections In

bodywork can be detected
with a system called D-Sight
from PWracto of Canada,
available in the UK from Hahn
• Koto. This uses controlled
lighting, a monochrome
television camera and Image
processing to make any flaws
obvious to an Inspector using
a screen. A gray scale
comparison allows objective
assessments to be made, or
the Image can be compared
wtth a stored reference Image
of the body part.

Smoother way to
defime skins
A SWEDISH company, AGA
of LJdhtgo, has obtained
patents tat 20 countries for
a method of deDmfng hides
which should result hi better
quaNty skins and less
environmental pollution.

In the leather industry,

slaked Hme (calcium
hydroxide) is used to remove
hair, fat and other unwanted
substances. It leaves the skin
strongly alkaline, whereas
the next process, tanning,

requires a neutral skin.

Most tanneries use a weak
add, such as ammonium
sulphate, to neutralise, or
defime the skins. This has'
to be handled in solid form
and, since it Is an agricultural

fertiliser, it can also adversely
affect water courses through
excessive algae growth. U
crystals come Into direct
contact wHh the skin, they

WORTH
WATCHING
Edited by

Geoffrey Charjish

can cause marls.
AGA has developed a

method of using carbon
dioxide in which the gas
dissolves evenly In the water
to produce carbonic add. It

Is claimed that a softer
leather is produced wtth a
finer surface structure, partly
because fat removal Is more
thorough.

Filtering out
design hitches
SAND Afters are widely used
In Industry and by municipal
authorities to remove solids
and biological residues from
effluents.

But according to

Simon-Hartiey, of
Stoke-on-Trent in the UK,
existing units have
disadvantages. Cumulative
Alters need to be periodically
stopped for cleaning, while
the continuously operating
ones. In which fluid moves
upwwds in a nitration

column, can be marred by
changes hi the sand bed,
such as channelling.
Simon-Hartley says that

it has Improved the design
so that fluid enters at the top
and encounters a column of

sand, which is at first coarse
and then gets finer. By the
time the fluid reaches the
screening walls of a centred
chamber, H has undergone
maximum filtration.

Cleaned water Is piped
from the chamber. Meanwhile
filtered debris and sand is

removed from the bottom of
the column up a vertical pipe,

by means of compressed air,

and drops Into a washer at
the top of the system.
Cleaned sand tails on to the
top surface of the main bulk
of sand and assumes the final

coarse distribution by natural
movement. Effluent is

separately ducted away from
the washer.

The filter, called
Strata-Sand, Is available in

various sizes, works
continuously and is

self-cleaning. The movement
of sand through the unit

prevents biological growth
and the sand bed depth of

one metre ensures good
exfraction of solids.

The grid on a
screen
LONDON Electricity Board
is to have an Interactive

screen and keyboard system
to control etectrfctty

distribution In the capital. The
new system win replace a
collection of Illuminated wall

diagrams, desk-top terminals
and paperwork.
More than ElJin of

software will be provided by
a small Scottish company,
Graphic Information Systems,
which has been pioneering
flie system with the Scottish
Electricity Board.
The concept, called Ends

(energy network distribution
system), Is said to be the first

commercial system to control
the distribution and allocation
of energy resources by
computerised interactive
displays. Control room
personnel can zoom In on
and pan across a coloured
display of the network at

increasingly detailed levels,

right down to an Individual
transformer or switch.

The system integrates with
London Electricity's

telecontrol system, which
control-room staff can use
to open or dose remotely any
of London’s circuit breakers.
Ends means that the staff will

be able to do everything from
a few screen and keyboard
units, all able to supply
information from a single
active database. At the
moment, several different

systems and Information
sources are involved.

Ian Bilsland, managing
director of the company,
believes tiiat his system will

set the pattern tor future
control rooms, not Just in

electricity but also in the oil,

water, gas and sewage
industries, where the
problems of network control

are similar. Bilsland says he
has already supplied
quotations to organisations
in Australia and Africa, and
he is expecting substantial
European orders.

CONTACTS: MFO: France. 1 3981 3131
Hahn & Kolb: UK office, 0788 77288
AQA: Sweden, 8 731 1000. Slmoiv-Har-
ttoy: UK. 0782 202300. Graphic Infor-

mation Systems: UK. 0250 3168.
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Women entrepreneurs

The truth of an image
'WE'fcE VERFi* ImSesS3> WHtt %3UR BUSINBS &AN Wfr)

WE'P UfcH TO MfcT THCMW WHO TtiOUfflT tT UP j

Overseas trusts

John Gapper reports on two academic studies in the

Little is known about women
entrepreneurs. We know that

they now form 35 per cent of

the self-employed in the UK,
but the reasons they go into business

remain obscure.
The image of a woman entrepre-

neur is of someone with a small busi-

ness, probably in the service or arts

and crafts sector, who employs a

bandful of people and juggles the

demands of management with those

of family life. The truth of that image
is only now starting to be tested.

Two recent studies of women entre-

preneurs have started to throw light

on the image. One is of 60 entrepre-

neurs in London, Glasgow and Not-

tingham carried out at Stirling Uni-

versity; the other is of 100
entrepreneurs in Edinburgh done at

Heriot-Watt University.

The more developed Stirling Uni-

versity work is damning reading far

one group of men in particular bank
managers. The experience of many
successful businesswomen at their

bands was enough to make 40 per

cent of the victims say they would use

a women-only hank If there was one
in their area.

The reasons for women starting up
their own businesses varied widely

according to their age and back-
ground. The Stirling study identified

five types of women entrepreneurs:
young achievers, drifters, high achiev-

ers, returners and traditionalists,

each with their own set of motives.
Many of the “young achievers" had

come from art colleges which had
acted as incubators by teaching them
business skills and giving them an
expectation of owning their own arts

and crafts business. They wanted to

fulfil themselves and defined success
in terms of personal integrity rather

than profit

The “drifters" were also young but
had started businesses, often in cater-

ing, because they feared that they
lacked the motivation and ambition to

compete in established companies.
Their businesses were often solely
financed by their parents and were
seen as a means of earning a modest
living.

In the older age groups, the “high
achievers" were women who started

in business after a successful career
as a manager or professional They
often wanted to own businesses
because they felt their careers had
been blocked or they found the con-
fines of employment frustrating.

The “returners” were coming back
to work after having children and
often ran small businesses in tradi-

tional sectors. They often started
part-time with women in similar cir-

cumstances and tended to be among
the most committed to their business
because they felt excluded from
employment by motherhood.

Finally, the “traditionalists" were
women from families where self-em-

ployment was taken as natural. One
commented: “Even though my father
is now employed, he runs a school.

His mother started a school. My

mother’s family are all butchers, so
the self-employment thing has always
been around."
The Stirling study found that

women were frustrated by the male
prejudice they encountered within
existing companies. One woman said:

“Like a lot of women, I got so fed up
with working for other people. You
Are doing all this work for them, pre-
paring your boss for meetings; he
comes out shining, and he’s probably
contributed very little.”

But at Heriot-Watt it was found
that such resentments ranked rela-
tively low on a scale of one-to-Sve
among reasons for starting busi-
nesses. Greater autonomy (4.3) and
commitment to Jhe product (3.5)

ranked much higher than desire to
combat either male dominance (LS7)
or former discrimination (1.9).

It also found that most female busi-

nesses conformed to their image. Out
of the 100 businesses, there were 27
producing clothes and accessories, 20
in arts and crafts, 13 in consultancy
or secretarial, 11 in catering or travel

and nine in knitwear. One woman
customised motor-cycles.
Problems with raising finance from

banks were found to be so widespread
in the Stirling study that many of the
businesses were under-capitalised.
Some of the women responded by
“depersonalisation” strategies, such
as sending business plans in advance
and turning up for interviews in sober
suits.

According to the Stirling study.

women had problems in the early
stages of businesses because of a lack
of previous experience and difficul-

ties, SUCh as Infill ffinfpnt w»nflitotMy»

and assertiveness in following up bad
debts, or being able to manage staff

firmly.
One woman said: “For me, person-

ally, how people get on in the office is

fundamental because it affects me so
badly if they don’t. That is quite a big
stress point for me.” A third of own-
ers said they preferred to employ
women, often believing that women
were more adaptable and worked
harder.
Among the strategies which the

Stirling study found were most effec-

tive for women starting up businesses
was networking - developing groups
of customers and suppliers who
trusted them. One woman spoke of
having to overcome the barrier that
only men are assumed to be compe-
tent without having to prove it

The Stirling researchers: crmetaded
that women tainted to define business
success in different terms from those
of men. Many valued t-hrfr business in
terms of how well it met individual
needs like fulfilment rather thaw in
conventional terms of profitability
and income gain.
One sobering tale is told of a

woman who let har tmsband join her
in her business only to find him tak-
ing over tasks Tika accounting .and’
marketing and relegating her to the
status of designer. “I am bitterly dis-

appointed about the whole thing... it

has been awful," she said. _
Female Entrepreneurs, by Sarah
Carter and Tom Carman, Scottish
Enterprise Foundation, University qf
Stirling; Department of Employment
Research Paper No. 65. . .

Edinburgh
Entrepreneuses, by EUce Heiss and
Zander Wedderbum; Department of
Business Organisation, Heriot-Watt
Uhiaersity; unpublished research.

In brief...

Small engineering
companies in the West Mid-
lands will be given practical

advice on how to plan their

futures under a two-year man-
agement development pro-
gramme which is being
launched this month. Manag-
ing directors will be helped to
think beyond the day-to-day
running of their companies.
The programme starts with

a consultants’ review of the
company’s problems, followed

by a management development
course of two hours a week
over 14 weeks to improve per-

formance in areas such as
quality assurance and comput-
er-based information systems.
At the end of this part of the

programme a counsellor wifi

work alongside the managing
director for 12 months to help
implement the lessons.
The programme has the

backing of Sandwell College of
Further Education, March
Consulting Group and Sand-
well Metropolitan Borough
Council.

Contact March Consulting, 33
King Street, Manchester M2
6AA Tel 061-834 9720.

Britain's small businesses
are starting to feel the squeeze
after several months of
sharply rising interest rates,

according to the latest Quar-
terly Survey of Small Busi-
ness.*
The survey, conducted

before the most recent rise in
base rate to 13 per cent,
showed that 26 per cent of the
950 small firms polled men-

tioned finance as their major
concern compared with just 18
per cent in the previous quar-
ter.

Second in the small firms*
league of problems was a lade
of skilled labour which
affected 17 per amt of respon-
dents compared with 18 per
cent in the previous quarter,
when skills shortages just
topped finance as the mam
concern.
^Published by the Small Busi-

ness Research Trust, Francis
House, Francis Street, London
SW1P IDE. Tel 01-828 5327.
Price £15percopy or £45a year.

Answering machines and
facsimile transmission (fax)
machines are the most popular
trincmnmnnieatinng products
used by small companies,
according to annfhpr pail car-

ried out by the Quarterly Sur-
vey of Small Business.*
One third of the 950 busi-

nesses polled used these two
pieces of equipment while a
farther 14 per cent intended to
instal a fax and a farther 8 per
cent an answering machine
within the next 12 months.
Mobile telephones were used

by 22 per emit of businesses
with a farther 8 per cent plan-
ning to acquire them within 12
months. Telex was used by 13
per emit of businesses, pagers
by 11 per cent, on-line data
bases by 5 per cent and elec-

tronic mail by 8 per cent.
The use of most telecommu-

nications products rises with
the size of firm. Eighteen per
cent of companies with fewer
thaw six employees hail far,

for example, rising to 65 per
cent of companies with 25

employees or more.
Manufacturing firms made

more use of fax (60 per cent)

than other sectors while
mobile telephones were
heavily used in the construc-
tion industry (41 per cent).

^see above.

m National Westminster
Growth Options, the only pro-
gramme ran by a major idear-
ing bank to provide venture
capital-style funding to grow-
ing businesses, has made its

first direct equity investment.
Growth Options has taken a

30 per emit stake in Dnffidds,
a Salisbury* Wiltshire-based
company which claims to be
Europe’s largest all-terrain
vehicle dealer and equipment
mawnfactmwr. Ike 25-year-oM
company had previously
financed growth from retained

eamfagg bat found ttk inade-
quate to meet strong demand.
The hank has invested “sev-

eral hundred thousand
pounds1* in ordinary and
redeemable preference shares
as well as providing loan
finance. Growth Options had
previously restricted itself to
providing loans carrying
options to take equity hold-
ings of up to 30 per cent
The major banka have ven-

ture capital subsidiaries but:
these all operate indepen-
dently of toe main bank. Sev-
eral of toe banks have been
looking at Bur possibility of
providing equity finance to
rapidly growing small compa-
nies as part of their main-
stream hanking operations.
Contact John Jeffries, man-

ager NatWest Growth Options.
Tel 01-239 8590.

Act now to save

on capital gains
Richard Waters on the pros and cons of

anticipating a probable Budget measure

T here is a very good The scheme is bett«sgted

chance that a favourite to ownere ptoni^ tom-

way for owners of companies fa

smaller companies to avoid long l*yu- The gains thatbufid

capital gatoa. tax wifi, be out- upia
lawed inthis year’s Budget. fall outside the UK tax net »e
Anyone taking action before then likely to be more signifi-

Mazch 14 is likely to be able to cant. -s™*-.
slip through the net in the nick However, there are anumber

of time. The issue needs care- of disadva*l5§?i tote
fal study,. though; the cost of ammgement which need to be

taking action may actually out- home in mtod.
- .

weigh the benefits for many Fora atari, thereia ax*

companies. of settmg up and running the

The scheme in question frost- it must
involves the use of an overseas trustees who are

trust to delay or even elimi- side the UK, and there will be

nate capital gains tar. Assets annual admlnfouauoa charges,

transferred into such a trust The cost is put at about £5,000.

can be held outside thfi UK tax There sire few ways or reduc-

system. tog this cost, nnteM. you bap-

Gains on tfr***p* assets are pen to have relatives living

only when they are acta- abroad who are willing and

ally paid into the UK Until capable of taking on the job of

that date, they effectively becoming trustees. Short- of

remain in Hmhn this, the trustees will be profes-

There is. a further potential sionals or trust companies,
htmAffo- rfnira the gains are not whose efforts do not come
brrafi if they are not paid into cheap.

T here is a very good
chance that a favourite

way for - owners of
smaller companies to avoid
capital tax will be out-

lawed to this year’s Budget.
Anyone taking action before

14 Is likely to be aide to
slip thnringh fbg nwt to the nick

of time. The issue needs care-

ful study,. though; the cost of
fairing agtfnn may actually OUtr

weigh the benefits for many
companies.
The scheme in question

involves the use of an overseas
trust to delay or even elimir

nate capital gains tax. Assets
transferred twin such a trust
ran be held outside the UK tax
system-
Gains' on these assets are

only taxed when they are actu-

ally paid into the UK Until
that date, they effectively

remain in limbo.
There is a farther potential

htmgffr rinw> tho gains 3X6 not
taxed ff they are not paid into

the UK, this arrangement par-
ticularly suits people planning
to- retire abroad. The money is

left off-shore until it is needed,
and-no tax is paid at afi.

- Last summer -the Treasury
said it was unhappy about the
way these trusts are used to
avoid UK tax. Smart money is

now on a change in this year's
Budget to reduce the tax
advantages.
This type of arrangement

particularly suits growing com-
panies. Their owners tend to be
among the highest payers of
capital gains to tip* UK
and are therefore the people
.who stand to gain the most
from careful tax planning —
particularly now. that CGT
rates have been brought into

line with income tax rates (40
per cent for a top-rate tax-
payer).

Shifting shares into an over-
seas trust does not suit compa-
nies which are likely to be sold
in file near future. Any gain on
the shares “crystallises” and
the tax fans due as soon as
they are transferred into the
trust This means that the only
tax avoided is that due on the
gahw between.- the data.of the
transfer ami the. date -of the
sale - likely to be a small pro-
portion of the totaL

Potential
The £5.000 may seem small

when set against the potential

tax savings. However, it may
be a considerable burden for a
mmpany trying to grow in its

early years.

A second cost comes from
the need to put a value on the
shares when they are trans-

ferred into the trust. The lower

the value, the less the taxable
gain on the transfer, so it is

well worth retaining heavy-
weight professional advisers to

agree the value of the shares

with the Revenue.
The third and possibly heavi-

est harden is the need to pay
tax on any gains when the
shares are transferred. The tax
has to be paid even if the
shares themselves are not sold

for many years. This may leave

the taxpayer with the problem
financing a hefty tax bill.

Despite these disadvantages,
the use of oversea? trusts
remains an important tax plan-
ning opportunity. As Peter
Wyman, a partner at accoun-
tants Deloitte Haskins & Sells,

says: “In the right circum-
stances it can work very welL
But you have to know when to
doit”

CAN YOU BUILD A BUSINESS?
ARE YOU?

Seeking Venture or Development Capital

n Thinking ofa Management Buy-Out

Planning an Acquisition

Looking for an Independent Shareholder

Considering Going Public

WEHAVE
Capital

Imagination

12 years experience

ofbacking Growth
Companies

PeterFeatkemum
DCC Corporate Finance

Limited

103 Mount Street

London W1Y SHE
Telephone(01)491 0767

Member ofTSA and E3J

CONTACT:

7bny Mullins
Development Capital Corporation

limited

103 Blount Street

London WIT SHE
Telephone (01) 491 0787

Member ofTSA

Are you looking tor an exciting Investment which could produce substantial tong
tana regular tricorne?.

TEXAS COASTAL PETROLEUM is on established Dallae-tnsed company with
an unrivalled reputation for drillinfl commercially productive oil and natural

gas well. Using a combination of specially developed magnetic, seismic and
satellite Imaging search technique. Texas Coastal Petroleum can pinpoint

hydrocarbon deposits with considerable accuracy. During 1088, Texas Coastal
Petroleum operated 3 drilling partnerships (5 weds) In SE Texas ail at which
were successful In locating ofl and gas In commercially productive quantities.

This Partnership is now being formed to drill 2 deep gas wells in SW
Louisiana. Realistic R.OJ. projections show that a SI0.000 General Partnership
Unit could produce a 10 to 1 return with payback In 18 months.

For further details ring 0784 34377 - or write to

Texas Coastal Petroleum, Runoytnada Malthousa, Runtiymede Road. Egham,
Surrey. TW20 080

CM and gas exploration is a high risk venture. Investment Is only recommended
to person who are willing and financially able to absorb the loss of the
Investment.

Texas Coast Petroleum is the trading name of Texas Coastal Security tnc. which
ie authorised by The Securities Association.

WANTED
PLANT A MACHINERY

Oox dient and Associate Company win embark oo ijic establishment of an Industrial
Village m Africa soon.

The Induing! Village shall comprise of snail intfuitrin nu

b. Food processing

e. Purified water botiling
d- Plastic bottle* production

if you wish to dispose of any of these Kobe, please contact The Impest Manager.

Associate Procurers Limited

374 Ensure Road. London NWt 38L
Telephone 01 337 3439 or 01 3*7 3459

Telefax: 01 388 0976

100%
PROPERTY FINANCE

AVAILABLE
We have completed arrangements with a major

Merchant Bank to provide 100%
Financing for quality Property proposals

Corporate Finance Fatalities are also available

, for Flotation. Acquisition or
Capitalisation purposes

Principals only aboald write fa:

CORPORATE FINANCE CONSULTANTS LTD
77 Moscow Road. London W2 7EL, or

Telephone: 01-727 6474 Telex: 6953620 Fax: 01-221 1196

ATTENTION MORTGAGE BROKERS

aa principals
COMMERCIAL ACCEPTANCE LTD

oHer
1. Non-status bridging loan facilities to Brokers
2- Same day decision
& Commissions paid with the advance
4. All enquiries over £25K welcome

COMMERCIAL ACCEPTANCES LTD
23b Grave End Road. London NWS BSP

Tel: 01-289 3326 Telex 21858 Fax: 01-288 9280

I am looking for persons, who cooperated with

FIRST GIBRALTAR FINANCIAL CONSULTANTS

and suggest they get In contact

Box. races, Financial Tinted.

W Cannon Street London EC4P 4BY

VENTURE CAPITAL
Finance for expansion, new ventures, and MBOs, from
an codustrial investor is a rarity in toe

We invest for capital gain and offer

a unique pragmatic approach. jL
See if wee can hdp you v

Johnston Dnrloprat Capital Limited
Johnston Hone, Hatchlands Road. Rcdhill, Sun
TdcphoDK (0737) 242466 Tetae 27641 Fine (073i

RHI IBG
221082A Fimbm Member

1 HUMAN RESOURCES
Quoted company seeks- experienced, profit orientated
manager/maaagement team to spearhead its involvement in

Executive Search, Recruitment, Outplacement and related
personnel services. The acquisition of a controlling interest in

a small company, with first cate management, in the Human
resources sector would be considered. Principals reply with
detailed background information.

Write Box F8656, Financial Times, 10 Carnam Street,

London EC4P4BY

IMPORTERS/DISTRIBUTORS/
MANUFACTURERS .

International quality products competitively sourced in Far
East for large volume users of industrial goods, building
materials, ceramics etc.

AdwmcedPrefect Technology Ltd.

ti Wbahesur Mac*. North Stmt. Poole. Dora* BNIS INX.
TeL- (0202) 679999 Fax: (0202) 674280 The 41199

BRIDGING LOANS
SHORT-TERM CAPITAL

Very fast short-term finance (3-9 months) for property owners.

Domestic or business. No Brokers fees.

CASLEY FINANCE LTD.,
9 Artffloy Lose, Lomkm El 7LP.

Teh 91-3778484

Is your turnover at least

E50M00 per annum?

Is your company's growth
restricted by lack of working

capital? Could you use a Stock
Finance facility to help with
your seasonal or opportunity
purchases? Would It make life

.
easier to work with Letters of
Credit without limiting your

bank facilities for long periods
of time?

If the answer to any of these
questions Is YES then
telephone us now on

067-832-6484 or write to
BURNS-ANDERSON TRADE

FINANCE LIMITED.
8 St John Street,

Manchester MS 4DU
for further details.

INTERNATIONAL
IYSE
LTD

d» ;in i * n iv'0'.--r.vi n
WANTED

. . RETAIL OUTLETS
VACANT OR OCCUPIED
Immediate cash available to
purchase properties outright.

Also leaseback or
' management buy outs

. arranged on favourable terms.

dtosyrer SenteMO ltd.HHMWA IWML
24 0M Bred Stmat Undos Wl.
7et 01-483 4244 Fee 0M91 IMS

Tefaoc 2fflO KSU1N

HARHTO
BORROW?
No Credit Check

Guarantees Provided
We do not make loans

'

Minimum $100,000
5-20 years

Tie FamSag Aaajatamee
Carp.

USA. (212) 755*9400
Fax (212) 755-7339

TYRES TYRES
TYRES

One of Europe's largest

stockholders of tyres and
tubes for the African

markets
Stocks in excess of

£112 Million.

We also buy excess stocks
of tyres.

United Tyro Co. Ltd.

75 Queens Road, Clifton

Bristol BS8 1QP UK
Telephone QZ72-2B9291
Telefax 0272-214650

Telex 449607 UNIT1R Q

Principle purchasers for 155
gnu cnmtmri herring in

sauce produced on ultra modern
plant fa. low coat country. Sort-
able for all international
markets.
Please contact;

buia-Woild Finance (UK)
- Limited . 17 Berkeley Street;

London W1X 5AE.
Teh 01 409 0522.

Are reeking additional Snackfood/
Confectionary Products to aeB a
fast growing snackfood ******
Please send brochures and price
fists (re

Box P8663.Finncad Hm.
10 Onmeo Street, London ECSP4BY

MamdecturbiQ/Maricetlug
. • Partners sought

by test, expanding buafnewa

.

with Innovative products.

FOr
.
details of opportunities:

VCR, Boston Road, Henley,
Oxon.JlG9 IDT TeL (0401).
678969 Fhnbra

FRANCE (Stii)

For Safe £!00k propote dmeL oTI4
Sata/Gpk Tooxfct area, scaviees.
Meal retlreniem/letilngs. Superb
iavestment could be comptoted 5rrx.
Approx 3094 G. P. Principles only.

WifalnRHknteillte,
li Cironn Strew. I.Hra EC4T 4BY

Chartered 4rrmitaiit/
MiminHiiiind finandlaid

;%sa

DATA COMMUNICATIONS
GABUMQ COMPANY

Must have computer sales
and marketing experience.

High potential.

wrteSox raas7, Flremdaminaa.

.

10 Caiman SbMt, London E&fP 4BV

WANTED SALES
REPRESENTATIVES
Our Tech, is looking for

sales reps/agents to market
PS/2 model 30 and VGA

chipset.

Contact: Como D'AquUa.
Oak Ttcholagf Die., Sumyrde.
CaSf. 94086. Fax. 408-737-3838

Office TeL 408-737-3838.
TeL 408-737-0888 USA

FINANCE YOUR
STOCK

We offer a unique stock finance
facility to manufacturers and
merchants and are aooMno to

expand our dioot base.
Uyau roqulro stock finsnea
pfoaso apply tn writing to:

CtnmIM —srchuting Limited,
T3i BucUngtiren Pataca Road,

LONDON SW1W9SA
Talnpfumn; 01-730M2>

CAPITAL
REQUIRED
Of Up To C2MUMQ,

by expanding Engineering
firm in the Thermoforming
Industry.

WrteBoxFWe?. HarocM Times.»Cum Street, London BCXP 4BY

MORTGAGES
On CoremieU A faxtestrisl Properties
ax primewaeasno yeas, treeren ariy.MUamm loan £230000

Apply la:

HttBCH

LAND
SPECULATION

j
0** • ntiafarea of £30.000

Capital to provide funds
for UK and overseas
expansion sought bymanufacturer ofnnim^

r
famsdtokLproriuc^

U-SA. Licence available.
OH* Aar MBB2.

EC4P4BY



Young, Go-ahead, Limited Company
Dofenco/Cornmerclal Boctronics/Sofb^re.XO. £3nj, gdf
profitability. seeking nK&^jrKiedisorrfpany of atmilar 8fc

or sijiaJler fbr merger/acqufeitfon. -

Preferably. MkJlands/S.W.
‘

Write Bo* F8658,FinanoieI TimA& fQ Camon Street

&4P4PY- •

REQUIRED FOR 4-12

Rank Brtnratkia Services 1*1 is a

Man aew

»

Jie .

•

- «*iOattfe ofai loot 4 weeks
*

dunqg Apnl-june period

- MfaMtaoOhote
f catering fetiStjet •

v tmeieging tocri cgTODtHpeat
.

- •pora/sanm jtrea

FOR SALE - KENT
’Luge hop» wuh phaning per.

mfeww.&r ue as a reririrnthl

tome for tbe dderiy. dose to
r toqtal tod aB tofoAfo-

Scope for espaprion.

3 reply loe G.LX r_„ .

OcucteI M c'jcr.Rnnk Education
Service* Ltd-. Gaiilc MIB, Low
KiW Rom}. BcrUsam^cd- Hens.

• HM2AP

BjMEC industries plc
; Seek?

,

:VW. ;;

: BUSINESSES TO ACQUIRE
•

: / . _ in .•

JENVIRONM^NTAL, ENGINEERING ANB
BUfLDINQ S5QTOR5 Wtqjp seelcmg tp acquire
farther corqpqpies pi these sectors and ^^particularly
interested in owner managed businesses. Tins is an
excellent opportunity to become part of a progressive

group providing; ....
~ •

i Committed growth policy.

ii /.. Additional taphalfor e^psnsion-
iii

•' Individiud Company identity and
management, style whilst working under a
central financial umbrella. .

iv Metnbersbippf the B^mec -Faimly pf
.

Businesses” where entrepreneurial flair

is encouraged.

50’s seeking :tq exchange their dares in a private
company for scares in a pubficcorapany which if held
uptH age 60 will pravidc cert^ taK advantages.

Acquisitions win also he made for cad and/or dares
from an fodividuql owner oral^jge plc seeking to

divest businesses which are ipcoimpatible with its

corporate plans^ .

Replies: will bg treated in confidence. Please write or
telephone:

-
•

' ' *•' *
•

.

SERVICE INDUSTRY -

EUROPE
A broad based pic within the UK Service

Industry sc^ks? introductions to potential

acquisitiohs in. Europe.
'

Both prmcipals and agents aie invited, to

respond. Companies should be profitable and
have minimum turnover of £hn.
Write Box H4414, Financial Times, 10 Cannon Street,

London EC4P4BY

WANTED: ESTABLISHED
PRIVATE COMPANIES
Must have freehold property hacking .

preferably with turnover of£5M .+ and poor
profits performance. Might suit family

wishing to dispose.

Please write in conSdence to the Chairman, .

- RK Industries, -0 Catherine Place,

London SW1E 6HL .

u.k. QV&rmww
I <w ft ;r^rTrrrrri ti c?-. > r-. i i-g vi'j

Wishes to boy private company wfth £25O,0O()pbt + ip any
of above hu^nesses. Keymanagpmcnt to cqnUhne. Business

should be iirithiri 150 miles of Loader and must have good
trpckrpcor^t and audited, unqualified accounts for last five

years. Genuine enquiries oidy please •

.

supplying necessary mfonnatioii.

Witte Boot H4412, Ehncal XbBu,10C—W Street, •

- London EC4P.4BY .»

PRIVATE GROUP SEEKS ACQUISITION/
... . MERGER

Lone esmbHshed Mahly repntaMe A profitable Comperiy based near

LoSotT with expertise in MEDieAL and
ELECTRICAL instrumentation selling worldwide seeks,acqqw&n
to broaden the product base. Mergea/joint ventures cqnadered.

VMtt Boa W3B9, rfanndal Tbits, 10 Cshhob Street,

Loudon EC4P 4BY .

AQUISniVE PLC
Wishes to acquire high quality printing

- businesses with 4 colour capability.

WnleBpx F8635,Einaneial Times,

: 1C Cannon Street, London EC4P 4B

Y

Progressive quoted public company wiphe^- to acquire

UK. Timber . Merchants. Opportunity would

particularly suit a company requiring capital to fund

growth. •

All replies will be treated in. the strictes-confidence.

Write Box H44I5, «nudal Tunes, WCum Street,

Loudon EC4P4BY

BUSINESSES FOR SALE

BUSINESS TOR SALE
EQUITiCORP FINANCIAL SERVICES LIMITED

(IN PROVISIONAL UQU1DATION) (RECEIVER AND MANAGER
APPOINTED)

The Recaiwir and Manager wU be ottering tar sate by tender the business and undertakings of the

^Mmnwndoned oonvtety.

The oampanyis afinancacOtepamntfWn Hie Eqitttaapgeeup and its pdndptt assets consist of lorn and
teaseegtvehlnAbsnSa and aaatend as faBw-i:

ftupro. ,^-^.
4-' .. Book^^^oaSJ

IntwstOnlyLoanstAugrafa)— Rxcd 4— varatie 36
ComorateLoans(New ZattarxS 27
Group LoensandVivnstmeftts 18
Swdiy'. L.

110

TiwsixwftfojraB'ara tekah framtearacordsof thaccanpany. The RacsivarandManagerdoes not In anyway

.mrintVMr accuracy
'•

Bqmssiom ofinterest are fcwhad- The buainaaa mayba aoU in «hoia or in part.

Maretesd pa*te»abOfld eontaet Mr Mrertiae Birere or Hr Grebam Fryeron (AnaJrafla) (02) 285 7809 tor

further totorewttan. «.

Coopers

for sale located

in the Dublin area.

The properly is

associated with

the tourist industry

with a profit of

approximately

£350,000 per annum.

Replies to:

Arthur Cox & Co^
42 St. Stephens Green,

Dublin 2. Ireland.

Business for Sale

Matrix Colour Limited
(IN RECEIVERSHIP)

Offsetand fitho platemalong equipment Principal items

are:

• Agfa Gevaert RPS 2024 camera.

• Theimer Montatop Vacuum print down (2).

• Theimer type 3161 vacuum table-top print down (2).

• Quantity of light box tables.

Enpriries to the faint raceher and manage; DM Ghosfa PGA,

Price Watsrtwisa, 10 Bridst Road, $tAlfiansAU3JX.

Tet (0727) 44155. Rue (0727) 45039.

PticeWfaterhouse

j

Chartered
&Lybrand i Accountants

FOR SALE IN KENT
LONG-LEASEHOLD INVESTMENT

PREMISES
1 million cubic feet cold store, completed 1985

150-year lease, with benefit of 25 year underlease, current rent £300,000
exclusive, first review 25 March 1990 offers invited in the

region of £4 million

forfurther details contact:

Siduud M. Sdsby BA^ Mesas. Fladgate Fielder

Heroa Pbce, 3, George Street, Loadoa W1H 6AD
Telephone: 01-486-9231 Fax:01-935-7358

Modern Sock Factory

For Sale
Computerised Kxmting

Msdmes Lades aid Gaits

-Easting DO 64)00 doz

pas per week-supplies

major UK retail outfets-

Export potential-stable

workforce-teased

factory in Midads.

Principals only.CAH
Corporate Advisers iKcrtkemj l;d

1-’.7 S;u;briilri: Rood Btadicrii.BOV 2NU

Tel: 0274 307043

AdvertisingAgency
Central Southern England

Full service. Media recognised, currently showing strong

growth and profitability. Impressive list of national ami
regional clients. Working Directors prepared to continue

in office if required.

For further information contact: Mr Stephen Bennett,

Corporate finance Department, Deloitte Harfons

& Sells, PO Box 198, HiDgate House,

26 Old Bailey, London EC4M 7PL

By order of foe liquidator Brian Mills, F.I.C.M, F.I.PA.
of Booth, White & Co.i re; Davlan Motor Marine Ltd.

T/A Cleppalra Cruisers (In liquidation).

For sale by fonder as a whole lot the contents of Unit

10, Essex Marina, Wallasea Island, Essex.
ITEMS TO INCLUDE;
Camvelie 38ft grp cruiser (part-finfohed) to complete
needs all interior work plus engines. To hand
needed to be fitted props, shafts, rudders and fuel

tank. Streaker 32ft grp sports cruiser (part-finished)

to complete needs all interior work plus engines,

props, shafts and rudders. To hand needed to be
fitted fuel tank. 2 streaker speed boats 15/17ft Shells
only 32ft trailer unit 7 trolleys re; 32/38/46ft 3
gantrys re; 46fL Quantity marine ply. Limited
chandlery and plant Ppwrmatic oil fired heating unit
Portable office partioning. The mould tools for 46ft
camargue, 3§ft caravelle. 34ft cabriolet plus
spocificafions and name^ “Cleopatra Cruisers”.
FOB SALE BY PRIVATE TREATY. The mould tools for
speaker 32ft grp sports cruiser, streaker 15 and 17
ski boats (nevy January 1988). Offers in excess of

£21,009.
VIEWHfQ; Friday 10th February. 1989 between 10.00
am and-4^0 pm. at unit .10, EssexJvSarina, Wallasoa
island. Essex vrhen tender forms will be available.

EHQUffUES; Contact Graham Kirschner, Southend on
Sea apetiorv rooms, 9 Cape I terrace off Nelson
Street. Southend on Sea, Essex SSI 1EF. Tel (0702 -

338171)

DRAXTECH LIMITED
DRAXMARK LIMITED

The Joint Administrative Receivers offer for

safe as a going concern the business and assets

ofthe above companies.

Principal features include:

Draxtech
* Design and manufacture ofmembrane
switches, facias and overlays

* Turnover approximately £2.1 million pa.

Draxmark
* Design and manufacture ofprinted point
ofsale material and signs

* Turnover approximately £600.000 pa.

The Group occupies modem leasehold

premises at Burgess HiU, West Sussex and
employs 95 people

For further information, please contact the
Joint Administrative Receivers:

PJ. Beirne orS& James

/fP/m?lPeat Marwick McLintock
mma mwm**

Queen SquareHouse, Qnceo Sqnarc, Brighton BN1 3FU
TeJephone; 0273 820042, Ftac 0273 23723
(MtaW by telteterarondAoomrmttb Ei^nd& tXUa
toocyoo biwamaa buimfg )

Breathing
Apparatus

Manufacturer
An exciting opportunity to acquire a business manufacturing

a unique combination of behnet. breathing apparatus and
communications systepi for use in hazardous emriromrients.

Brefichtfog and dtenage control.

• Unique range of products newly developed for wa in

veiaswhere there may be phyrical dangers as wed a*
obnoxious and lethal gases in the atmosphere.

• Customers taefode metor national and htematioMi

companies, govenanents and the mEtary
• Leasehold jxmdsas In Scunttiorpe. South Humbenide.

For further Moratatfon contact tire Joint Administrative

Receivers, Dare! Janies Waterhouse or Nigel John Yooght at

Xferkfiudfo
Albion Court

.

5 Albfen Ptace,

Leeds, LSI 6JR O© D
Telephone: (0532)4573^2. C&L
Fax: (0539 424009. >

C«* b aattmfiMd hr *»• ***** Ckatm*Antetei

PRE-CAST CONCRETE PRODUCTS
MANUFACTURER

|l CcrK Gully

The assets and trade ofCPJ. Limited of
Caerieon (Gwent) are offered for sale as a
going concern with a potential annual turnover

in excess of£lm. The Company manufactures
a wide range ofpre-cast concrete products for

industrial and domestic consumers.

Principal features comprise:

* Sole manufacturing rights for a flexible

revetment system

* Leasehold premises ofapproximately 5 acres

located close to the M4
a Specialist workforce ofapproximately 6

* Strong existing customer base

Interested parties should contact the
Joint Administrative Receivers:

Barry Mitchell or Barry Jones

PRECISION ENGINEERS
ELECTRONICS INDUSTRY
A European Specialist High

Precision Engineering Company.
Excellent Blue Chip Customer Base Mainly To

Tbe Electronics Industry.

Well Raced For The 1992 European Concept
Modern Premises And Machinery With

Room For Expansion.

Good Management Team. Turnover £2 Million.

Profits Pre-Tax £500K.
Location. Southern England, Conveniently

Accessable To Motorways And Europe.

Principals ody please in writing to Box H4395, Financial Times,

10 Canaan Street, Lawton EC4P 4BY

HIGH QUALITY
MANUFACTURING COMPANY

This is a profitable contract machining company with
long-term customer agreements and operating in a
buoyant market. Located near Glasgow in a modem
factory with excellent CNC plant and space to expand.
Fully developed quality systems with BS5750 and
aerospace certification. Turnover likely to exceed £2
million in 1989 on free-issue materials. Asset value circa

£1 million.

Available for partial or full acquisition.

Write to Box H4397. Financial Times, 10 Cannon Street.

London EC4P 4BY

MAJOR ENGINEERING BUSINESS
with extensive product range based in North West England

TURNOVER IN EXCESS OF £5,000,000 p^.
with good growth prospect

Metal Perforation and Forming
Diverse Customer base including building supplies

Good order book

Leases may be negotiated or may sell Freehold

Enquiries to Ref: MEP
Phoenix House
1-2 Newhall Street

Birmingham B3 3NH

HENRY
BUTCHER

kJajLaHPeat Marwick McLintock
III »WW Wflare Howe, Raabn Coot, Raahn Bead.CoSBCFZ ftE.

Ifefcphooe: (0222) 462463 Ftac (D22Zj 48160S
(.Whorlwrtby the lagicncofOmtopdAWmnTjim fa Fngt«ni1& Wdes
«o cany onimmmtm brtaw.)

DRYCLEANING SHOP
The business and assets ofMultidean
Enterprises Limited (t/a Euroclean),

a dry cleaning shop, are offered for sale.

Tlje principal features incbide:

* Annual turnover £.40,000

‘ Prime High Street position in London W6
» Double-fronted modem leasehold promises,

. . 19 years

For further information please contact:

JAG. Alexander, the Liquidator

US COMPANIES FOR SALE
1. Texas golf sports resort centre in 700 acre ofprime property

2. rntamniifliMi

/

joBMic freight forwarding company TO
S40.0NL

3. Manufacturer qr aviomes/commumcations equipment TO
S8.623M.

4. Manufacturer of airborne optics and system integration and

special airborne test systems TO S8.0M.
5. Manufacturer of electrical switchgear. DC power substations

and enclosures/contra] systems TO S14.6M.

6. Manufacturers of liquid, cream, aerosol products for

automotive, pharmaceutical/drug industries.

Contact Colecburdi (UK) Ltd, 2 London Wall Buildings,

London Wall, London EC2M SPP. TeL (01) 62$ 4200. Tlx:

888545 Fax: (01) 588 2718;

Business for Sale

Nail Mamifacturer - Glenrothes, Fits

Cal-Fast (International) Limited

(M RECBVSSHIP)

The businessand assets of this manufactirer of

industrial fastenos, manfymachtee both loose and

collated, tei«mpneurrefcnai-gure^mff»co^
Indusfogenerelyarators^foterecalwra.

Annual turnover of £15 mffiqn.

• Manufacturing tac»ycomixisiriar«

cnSatogmacNnesand cleaning plant

• Fu8 order book.

• Commated workforce of 43.

• Qmtrigfrwnmc^l5ss8hcW^ef7^

Far tetter detafls rontatt: ARD Jamteson or GI Bnnnt

at Price waartioase, 2$ IkumslniA Gardens, EdisM
' EH3im Tail 031-2S 4242 TBtac 727434. Fax; 031-

225 6352. Cal-Fast (hftKii^Oftal) Lfd. fet (1^2) 771818.

friceWaterhouse m

ESTABLISHED ENGINEERING
BUSINESS

FOR SALE

Speriatising in the design and manufacture of safety systems for the

Marine Industry
Apply to:- Gone Jackson Scott

62 Doughty Street

London, WCIN 2LQ

Ref: PCN

Glass and Plastic

Lens Manufacturers
Batons aBd assets of Anthony NewboU LM

for salea a going concams-

B Manufactures glass and plastic tenses including plastic

bl-focab

B 7.000 sq. ft. leasehold factory at 8ishops Stortford Herts

B 20 employees

B Turnover £700.000

For fartter details ptetsa contact the Joint administrative

receivers:

Nigel Montgomery or Neil Cooper

ROBSON RHODES
Chartered Accountants

186 Qty Road, tendon EC1V 2NU
Telephone: 01-251 1644 Tglex: 885734JFO* 01-253 4629

FREIGHT FORWARDING
ORGANISATION

We are an established international freight forwarding and
transport organisation with a forecast turnover for 1989 of

£5 million and gross profit of £510,000 before group
overheads. We are looking to either merge or sell. Specialist

areas of operation are outside near Europe.

Principals only.
‘

Write Box H4406, Financial Times, 10 Cannon Street,

London EC4P 4BY

DtVERCO
Sell Companies
Nationwide

SELLERS and BUYERS
Contact in confidence:

DIVERCO LTD.
4 Bank Street

WorcesterWR1 2EW.
Tet 0905 22303



1 FINANCIAL TIMES

A Substantial Development Site
Period Residence in an Exclusive Area of Surrey

Set in aDproximately i.6 acres of land, with consent for change
of use "to a Nursing Home. Within the site area is included a

four bedrcomec detached house, in addition to the existing

property. Excellent development opportunity to create a
substantial Nursing Home in a highly desirable area.

Offers in the region of £1,200,000, Fhld. Kef: 5/1056/FT.

50 Victoria Street, London SW1H 0NW.

01-799 2121

Vehicle Radiator and parts business, established

over 30 years. Purchase price to include freehold

industrial premises. Main road N W London,

near Ml. 6000 sq. ft with 50 ft frontage. Offers

invited in excess of £450,000.

Apply 01-952 7352

Civii Engineering Contractors
Highwas Maintenance and Reconstruction. PedestrianLotion.

Surface Preparation. Industrial Maintenance. Seven Figure

Turnover. Profitable. Wide Customer Base. Strong Management-

Good Growth Prospects. Freehold Site. North West.

7Trite Box H4391, financial Tima, JO Cannon Street,

London EC4P 4BY

Engineering for the Plastics Industry

FOR SALE
Well established company having sole distribution in the United

Kingdom for specialist engineering overseas companies.

Onler intake approaching £1 million pa but considerable expansion

possible from this profitable business.

Principals only.

Write Bax HA40S. Financial Times, 10 Cannon Street, London EC4P 4BY

Company Director who has

recently sold his business

and wishes to reinvest by
purchasing a chemical

manufacturing tor similar)

business. Preferably in N.W.
England. T/O up to £!G.m.

Replies in strict confidence.

Write Bov H44I3. Financial Times.
10 CMaoa Stmt. London EC4P4BY

FINANCIAL SERVICES
A highly respected West Mid-
lands firm ol Independent
Financial Advisers.

In full compliance ot FIMBRA cat-

egories. A1. B3 f Cl
5 registered FIMBRA members.
Turnover £200.000. Substantial

freehold premises including
"retail".

Write Box H4402. Financial

Times, 10 Cannon Street.

London EWP 4BY

HEALTHCARE
COMPANY

Proven electro-therapy healing sys-

tem. Worldwide sales to veterinary

market. Patented system far

human use needs further develop-

ment. Good growth potemioL

Write Bax K4JV9, Financial Tints.
10Cm Street. London EC4P 4BV

* Business Centre/

Serviced Offices

FOR SALE
Established 4 years.

Profitable. Located in

Thames Valley. Leasehold.

Write Bos H4400. Financial Times,

10 Cannon Street, London EC4P 4BY

WANT TO RUN YOUR OWN
TRAVEL AGENCY?

Small profitable ABTA outlet In

Surrey available. Outright

purchase £50.000. Would also

consider MGT profit Sharpe.
Principals only

Haply to Bov Number H4404,
Financial Timas, to Cannon Street:

London EC4P 4BY.

TUTORIAL
COLLEGE

Well established College in freehold
property in good location in Cambridge.
Successful business enjoying good repu-
tation. Easily run. Low overheads.

Offers around C30J300.
For further details

:

Witte Bov HUtS. Financial Tires.
10 Oubm Street. Loadoe EC4F 4BY

FOR SALE - FINANCE
COMPANY

Subsidiary or Quoted City Group.

Good quality leasing and hire

purchase book of some £6m. with

back to back funding.

Interested principals shook] apply Tor

further inluririulion 10 Box H4386.
Financial Times. 10 Cannon Street.

London EC4P 4BY

OPPORTUNITY
To start nr bterutso European Haulage
Company
For Sale:

4 Ivaeo 190 38 Units

4 12 M Box Trailers

3 12M Supercube TUI Trt Axle Trailers
4 EEC Permit Books transfer via
IJLF.O.

Contact 01-631 3044

ESTATE
AGENTS

Small one office estate

agency for sale in SW1.

Tel: 01-224 9880 (Daytime)

FOR SALE
PRIVATE OWNED BULK

EARTHMOVING AND HEAVY
OPERATED PLANT HIRE

COMPANY.
Good profits record.

Turnover tl.H-C million pa.
Strictly principals only.

Write Box H4407. Finucfa] Tims.
10 Cannon Sum, Loudon EC4P4BY

FIND A BUSINESS AT
NO COST TO YOU
complete details on

profitable businesses for sale

by owners good terms,
owner financing

AFFILIATED BUSINESS
CONSULTANTS

Paul Grillos

7 1 9-630-8 1 88 (U.S.A

Stofca on Trent For sale, well e«aMlshod
china manufacturing company Turnover
M50.0CP par annum jppnj*. Henry Butcher
A Co. 021-236 573ft

FOR SALE
AUTOMOTIVE

COMPONENTS BUSINESS
Unique niche mariwL Currently sup-
plying many well known
manufacturers and distributors.

Good order book and excellent
opportunities lor expansion in UK
and overseas. Management wiil

remain. Profitable and easily run.

Please write Box H4383, Financial

Times, 10 Cannon Street,

London EC4P 4BY

FOR SALE
Travel egency specialising m

consolidation. Based In Weal London
with long lease and excellent

pramhuHL T/O CVSm Otters around
£130.000. Principals only Reply to

Bov Number H4403. Financial Timas,

10 Cannon Street London EC4P 48Y.

BUSINESS IN FLEXIBLE
PACKAGING FOR SALE

* UK Company with revolutionary

American icdmotogy
* 11 newly issued European patents
* No technical expertise required for

success, only marketing and sales

efforts.

TeL (0732)834101
Fax: (0732) 8S5903

BUSINESS FOR SALE
Fashion accessories

manufacturingdivision of
Northern base group. T.6.
£500k+. Net profit £60k.

Principals only.

Write Box H441B, Financial Tines.
10Cam Street, Loadoe EC4P4BY

RETIREMENT SALE
Very profitable company. Bine
chip clients. Freehold industrial

property one acre Thames Valley.

Leisure industry using limber and
steelwork. Enormous growth
potential: 11.8m.

Reply to Box H4396, Frauds] Tones.
10 Cannon. Loudon EC4P 4BY

Engineering Company
Repair. Servicing. Maintenance of
Mechanical Equipment. Spare Parts

Fabrication. Welding Services with
Mobile Facility. Specialist Medlines
Made to Customer Requirements.
Sound Customer Base. Profitable Sola
Over jC4C0k, Located South West.

Bax No. HUM, Finxnanl Tunes.

10 Camion Street. London EC4P 4BY

FOR SALE
RENTAL AND VEHICLE

HIRE COMPANY

-

TURNOVER £250,000
AVAILABLE FOR SALETO
PROGRESSIVE GROUP.

Tet 493 5716

Privately owned company spe-

cializing in the installation and
maintenance of meial window
frames, with offices situated in

London and Greater Manches-
ter is looking far outright sale.

Write Box H4401, Financial

Tines, 10 Csutnoa Street,

London EC4P 4BY

A WONDERFUL
OPPORTUNITY

To purchase a West End Art
Gallery. Approx 2^5000 sq ft.

Long lease. Principals only.
No agents. Please apply to:

Box H4399. Financial Times.
10 Cannon Street. London EC4P4BY

FOR SALE
PETROL
FILLING
STATION

DEVELOPMENT
SITE

Comer site of extensive
frontage to Southerly
by-pass of major North
Cheshire town, with
potential throughout in
excess of 800.000 gallons
per annum. Offers invited

in the region of £300,000

01-629 2713
Henry Beraey Rowland

& Partners.

ESTABLISHED Hardware and Ironmongery
Businas*. In a busy south Normans town.
2.000 aq ft safes arse In prime ratal) loca-
tion. For Sole on leasehold bests. EBQ.000
Bought tor business, iMurae end HNngu
plus s A.V. Contact Berry Commercial, 9
Cfieyno Walk. Northampton, NN1 SPJ. Teh
(0804) 234400 (RMB).

i,’, i ;T
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U.S. IS STILL THE WORLD'S
LARGEST MARKET

GRAPHICS
PRODUCTS

amSfr?

If you think your US. market share can grow, we'd like to hear from you. Whether
you're getting started, ready to expand, need a lurt-around, or are: just stuck, we can
help.

We need 10 be convinced of your product'] potential, and your commitment to the

U S. market. Then well invest our creative marketing, financial and management
skills to moke your U.S business more profitable. Our reward comes from your

For more information, and a copy of our report “British Business in the ILS.", call,

fax or write

TRANSATLANTIC DEVELOPMENT CORPORATION
70 Walnut Street, Wellesley. MA 02181, U.&A.

Phone; 617-239-81 80 Fax:617-239-8003

BEAT THIS!
IMPS Executive

Lease Plan Offer
Choose any mid or top range ETACs car phone - NEC/ Motorola/Nat

Pan/Mobira - and we tnD give you
* FREE FITTING (worth £90)

1 FREE CONNECTION (worth £60)
• ONE YEAR'S FREE LINE RENTAL (worth £300

TOTAL SAVING of £450!

AD to. No Headaches. Only S8S9 p.w. lease

Phone IJVLP. Hotflne on:
01-547 1849/47 (24 hours) 01-549 3444

1992 - PLASTICS?
European Technology Consultants specialise In MAA in the PlaSflda;

Industry Throughout’Europe. They ant In touch with many plaaBca
(and other) companies available tor acquisition. ETC can also assist
clients wttfi specific acquisition requirements. Contact -

E
aes A European Joan MuysKenweg 22
I ( Technology 1096 CJ AmsterdamW Consultants TeL 020947745 Put. 020929453

COMPANY FOAM- ftOh'S
IJK AND 'WORLDWIDE

READY WADE CO'.;
Ffusr.sisuji >.s7r r. uva:'s6le

v.uU0« d<

COMPANY SEARCHES
A CREDIT FORMATION
Free affine* A

FALCON BUSINESS SERVICES.
Victoria House. 23 Victoria Street.

Liverpool. Li BSD.
Tat OS) 236 3443 (34 hraj.

Foe 03t 295 10B0.
Tateic 036170 FALCON Q .

*LIMITEDCOMPANIESA
UK, Intemaftonal
& Isle of Man

NEED SECRETARIAL SERVICES/
OFFICE FACILITIES?

CMBob wiles'
Conference room

.

Secretarial ttborthaad/judw/copy/wp)
Facsimile. Photocopying.

Butinem/Kootnmods tion address

CaBaaat
dr AI BUSINESS CENTRE. N1
forJaB dttoOM am (01) 226 6661

at Beadlow Manor
Hotel, Goff & CC

Venue of the GM Pro-am 1988.
Beadlow Manor offers the perfect

mix of Butinees and Leteura - For
details of Company Goll. Leisure
end Conference Services:

Beadlow Manor
Nr. Shefford. Bedfordshire

Fes
Tel

THIS ISTHE FIRST FAX
WITH AN ANSWERING

MACHINE.
Yon can lease or buy Grom £655
per week.

MFC TH-ilLV 01 951 4599

NOTHING CAN OUTFAX NEFAX

Team of highly

experienced

computer orientated accoun-
tants/bnsiness persons
available Tor projects/assign-

menis on a contractual basis.

Confidentiality assured. To
arrange a no commitment dis-

cussion phone
01-207 0007 or 01-207 1898 nod I! pm.

We wish to boy a company
involved in publishing. Wbolesaf-involved in publishing. Wholesal-

ing or retailing, graphic prints,

posters or other related products.
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LARGE QUANTITY OF
NEARLY NEW EX-HERE
OFFICE FURNITURE

brsss^.lnr

. .. Li^it oak desks/ .-

Boardroom tables *
chairs/Scrccns/Tablcs/

Rosewood desks/Executive
chairs & Fire reastant

. filing cahmets,

Teh 01-549 9339
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Sales ffffperatiiig Leases

iBsarance* Support package

Management
&
^Crewing

RXF.r.IITIVl JET
CENTRE-HEATHROW
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82 Aeroapace Jotaeeem 310M0B
Bi Weatwtnd 1124-821

81 Loar}at BS-034
81 Embraor Bendebante 110-842
81 Embraer Bandeiranta 110-298
Cessna Conquest I 428-0127
Cessna Cttstioa a
iaea Ctoym I fflrri-CTMan

FT COLLECTION
. y;rr as distinctive as the paper

we^nteon.

Ringn 799 2002

for FREE colour brochure

(402) 475-2811

BUSINESS AND ASSETS of sohfest Bad
insoivont companies for sale. Business
and AssetsTat 01-835 1184.

omer mas. lists a tamca ion at
rosoy- made I tats bmmediately available.
Suopllaro to Madina UK companiaa. FTOa
caralooo*. Markei-ecan, Froepoat. Chl-
ermter. Suaaax.Tel 0243 786711

Regis
Luxury development- to Tratal-

gar Square for the discerning
businessman.
SUPERB FULLY SERVICED
OFFICES UNIQUE COHER-
ENCE CENTRE EXCLUSIVE
CLUB RESTAURANT

01-872 5959

Photocopiers/Facsimiie
50% Discount scheme
On pbotecopkn/ikc we ere able
to offer 50% off the list price.
Service: 4 hour response, specified
preventative maintenance & agreed
copy quality standards.

Standard IbnfeMx Syteeau Ltd
Tet 01-742 1338 Puc 01-742 1318
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Skilled, experienced labour-force of 11

•k Tlirnovcr ofapprox. £1.3 million per annum
Otderbook

•k Leasehold premises - 8JOOO sq.ft, oo05^6 acres

For fiathef<fetailsand a sates package, cpnia<aL.TL' Denney
or Nick Dargan at Ouxhber Ayenu^ ’Sberwood Rise,
Nottingham NG5 1AH. Tel; (Q602) 607131 Telex; 377013
ESANOG. .' -

! Cork Gu:

^ijpe ) < '|l iyWh
1

Spicer &0ppenh£im
& Partners

h a dbrishw ofSpicerA Oppcabcfan which it anihorired by die Institute ef
Chartered Arrouataurs in Enghuid and Wdes to cany on inreMmem buaiaesa

HOTELS & LICENSED PREMISES

Superb Normandy
hotel/restaurant 17th C
construction, & beds.

Owner retiring.

Tel (OiO 33) 33 50 39 98

CITY CENTRE HOTEL
3 star conference A buiiaf held.

Good rale* mix
'

T/o circa £lm pa, long IratriwM
with Enmuabie tem

Oflcre inexcEisaf£22ia
Prioripal* only.

Wrier Bax H4392, UnreM linn,M Cnwa Slim, Laa4oa EC4P48Y

200 BED HOTEL/LEISURE DEVELOPMENT
ENTERPRISE ZONE

Investor/joint venture opportunity adjacent to
METRO CENTRE NEWCASTLE -

5 acre river front development

.

Fax replies 01-586 4406
Write to: Q8P. 351 Edgwaid Road, London W2

BUSINESS OPPORTUNITIES

-2 tragi fnfertririlna Rfefmsi
on Oa Costs dil Sal

BES ISSUES
Companies with substantia] ftancta are
isviud 10 appfy for limber detaOx Prie-
ripoh oofei. adoring box paMhted ..

Box ntotiH, FfeanefeJ Tfeao,
CsanSawt, Lowtee BC4P.4H

If you own an expanding
profitable business and want
to raise up to £500,000 under
the BES, call Angus. Forast
for details on O1-251 91U.--

WUUU.UI
lavmor/nutoer required for apartment
dodopocni in prime toauions, Exccp-
ihnl proTii pownrial.

EJDmreoa RjQbera.
Hqp & Company.

F O Box N9I8. Namu Bahsmu,
Telephone fares code X09J 322 4782.

Frit (809} XU 2048

Tehran
.
resident' British com-

pany owner viatmgT U.IC in

March invites contact for rep-
resentation. problem solving,

negotiation, liaison on behalf
of U.K.. companies.

PXX Bm 151 IS -346 Teina, Iron

HFor Saio-A* A Going Concern

BUDGE STRBET. BRACKLEY, MhTHANTS

RegMared nnnst horn foelftpuioni,

Ufltan QWWtumtrtn aenwa the bosum

Tcfephone, 021 2369966
Fax. 021 200 4040
Telex. 337892. -

CekQAytaMfaiM bytielwfim M CkoteN*

MNtth oey Mml
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It want to rina out aDout iviinorco,

its a mine ofinformation.
Some people may say that Minorco is a mysterious com-

pany. In feet, when our latest annual report was declared die

winneroftte'Business AnnualReportAwards forpresentation

and rUrity
,
die judges also said our report was coherent and

informative.

Read it and you will not only have a detailed view ofour

worldwide naturalresources and muting interests, but will see

how oyer the yearswe have built them up.

Our objective is to become a major operating business

with direct control over our core natural resources and

mining activities to benefit our employees and reward our

shareholders.

For a copy of our award-winning annual report, please

write to David Fisher, Minorco's Vice-President and Secretary,

at Hill Samuel Registrars Limited, 6 Greencoat Place, London

SW1P 1PL, and we will be delighted to send you a copy.

MINORCO
T, iirrjfAit adsrrtisemant, forwbfcb the Directors of Minorco arc solely responsible, have been approved for the purpose of section 57 of the Financial Services Act 1986 by Deloitte Haskins + Sells as a person authorised by the Institute of Chartered
ine imub-w

Accountants in Fr»gi«~i and TOdes.The rules of the Securities and Investments Board require a statement char past performance is not necessarily a guide to the future.
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Alexander Sonabart and Natalya Makarova in “Onegin

Makarova s return
KIROV THEATRE, LENINGRAD

The exauisite interior of the
Kirov Theatre - its decoration
of blue, cream and gold as har-
monious and aristocratic as its

proportions - could not have
held another spectator on
Wednesday night. Buzzing
with excitement, the house
seemed poised on the edge of
cheers as on the edge of its

seats, to welcome back a
much-loved daughter. The Len-
ingrad public had been aware
for some weeks that Natalya
Makarova was coming home.
Outside the theatre, members
of the Kirov Ballet were
stopped and questioned about
when and how she was return-

ing. and what she would be
dancing. And as a guest of the
Leningrad Documentary Film
Festival, Makarova last week
returned to her native city.

After her 19 years in the
West, this was an extraordi-
nary example of glasnost, and
recognition of her importance
as a Russian artist But there
was also the need for her to be
seen in the proper frame for

her art the theatre and com-
pany in which she had been
reared and to which she
brought such renown both
before and after her decision to
stay in the West. Her reunion
with the Kirov Ballet in Lon-
don last summer, in the second
act adagio from Swan Lake,
testified to affectionate mutual
understanding. Her return to
the Kirov stage itself was the
final and logical step in this

act of reconciliation.

The occasion was a triple bill

in which a central divertisse-

ment section - wherein Maka-
rova would dance the two big
duets from Cranko’s Onegin -
was sandwiched between Cko-
piniana and Paquita. The
opening Chopiniana was spa-

cious, given with that unaf-

fected sense of Romantic style

that marks the Kirov’s perfect

understanding of this ballet
On Wednesday it could, I sus-

pect. have been danced back-
wards without anyone much
noticing, so electric the antici-

pation of what was to follow.

After the interval the theatre

became pitch dark: there were
no orchestra lights, since the
divertissements were all per-

formed to tape. The curtains
parted, and there was Maka-
rova seated at Tatyana’s little

table, penning her letter to
Onegin. Cheers, of course, but
the wrapt, girlish figure held
the house utterly, and as Alex-
ander Sombart (who accompa-
nied Makarova to Leningrad as
her partner) stepped through
the mirror and the duet went
its impassioned way. Makarova
spoke Pushkin's lyrics to an
audience who loved them as
much as she did, and a great
dancer came home. Not, in one
sense, that she had ever been
away, for as we know in the
West, her art has been a con-
stant advocate of Leningrad
training, a witness to its integ-

rity of style and beauty when
we could not see Leningrad's
ballet
The pas de deux ended; the

storm broke in cheers and
shouts and curtain-calls and
flowers, with Makarova moved
to tears. But these she had to
save for the second duet -
Tatyana's parting from Onegin
- which came after three
rather indigestible items: the
bemusing Adagio set by Boris
Eifman to that sanctimonious
tune by Albinoni, in which
Faroukh Ruzimatov had hell
with a piece of sacking; Quasi-
modo and Esmeralda (Sergey
Berezhnoy and Galina Mezen-
tseva) in a scene from Roland
Petit’s Notre Dame de Paris

;

and an acrobatic moment from
Oleg Vinogradov’s Knight of
the Tiger Skin.

In Tatyana’s farewell to One-
gin, Makarova’s performance
was magical. Her body cleav-

ing the air in Sombarfs arms
- his partnering and dramatic
sensibility both superb - she
caught at the ballet’s heart and
at the heart of her audience.
Not, said the cognoscenti, since

Anna Pavlova made her last

visit to St. Petersburg in the
summer of 1914, had the public

so welcomed back a ballerina.

On that occasion Alexander
Plescbeyev, doyen of Russian
critics, had written of “the
fusion of her talent and the
spectators, which subjugates
and totally enthralls them.
Such is her power. She speaks
to us all; everyone feels for

her." These words describe
exactly Makarova’s effect on
her audience on Wednesday,
as. surely, in every perfor-

mance of her career, and they
explain the seemingly endless
applause that greeted her at
the duet’s end, the congratula-
tory speeches from the stage,

and Makarova's own words of
joy at being back in the cradle

of her art
The concluding Paquita

might have become anti-di-
mactic. But with Altynai
Assylmuratova in the lead, and
with dazzling variation soloists

headed by the ever- elegant
Yelena Yevteyeva, this show-
piece of Leningrad classicism
was a final feu dejoie. And the
young students of the Vaga-
nova School who took part in
the children’s mazurka win be
able to boast, fifty years from
now, that they danced at the
Kirov on the night Makarova
returned in glory.

The purest Surrealist of them all
William Packer reviews the Joan Miro exhibition at the Whitechapel Gallery

71
he recent death of Salvador
Dali has brought general
attention back, not just to the
life and work of Surrealism’s

most conspicuous and self-celebratory

exponent; but to the movement in gen-
eral. Though the old self-publicist bad
managed to make himself the image
and focus of his work, so much so as to
become in the public mind the hierarch
and living presence of the faith, it is as
well to remember that the more sub-
stantial of his fellows always kept
things the other way about

It is. therefore, a most happy chance
that brings to the Whitechapel at tins

particular moment the work of the pur-

est and perhaps the truest of the Surre-
alists, Dalfs fellow Spaniard and, by
some 10 years, his senior, Joan Mirtj

(until April 23: supported by Citicorp/

Citibank and the Elephant Trust). The
exhibition draws on many collections

but principally upon the Fundacid Joan
Mir6 in Barcelona, which shared with
the Whitechapel in its arrangement and
where It has already been shown. Its

subject is Mirb’s work of the dozen
years between 1929 and 1941, his late

30s and 40s. which for him was a period
of particular crisis, experiment and
change.

If the X930s was, to the world at large,

the Surrealist decade. Surrealism itself,

the bizarre and outrageous creature
spawned of Dada and the Futurist
avant garde during the Great War, had
already developed and. like the lively

organism it was, split apart, by the end
of the 1920s.

Miro himself, by 1925, had achieved
the essential resolution in his. work by
which we know and celebrate him stflL

The earlier landscapes and figures, pre-

cociously surreal in the feverish clarity
and intensity of their realisaton, baa
evolved into an imagery no less clear

and active but by no means so specific

in its reference and associations. Mirti

would always maintain that the link to

reality was necessary to him and
remained clear, but his pictorial space
was now cosmic and peopled by an
imagery of graphic simplicity and con-
sistent generality.

So it was and so, mutatis mutandis, it

remained for the rest of his life, inalien-

.

ahle and unmiotalcahlp in its Character.

But the course of his personal' develop-
ment would remain uncertain for a year
or two yet. just as the future of Surreal-
ism was shaken by controversy

, person-
ality and political imperative. The par-
ticular crisis came early in 1929. with
Andre Breton's call for the commitment
of the movement, and the submission of
its artists, to communist orthodoxy and
collective discipline.

Artists, thougdi frequently assertive
of themselves, their ideas and prind-:
pies, are seldom biddable in this way.

ArtHistory tells us, if nothing else, that
4t needs but a manlfeto to Mow any
sai-d£sant Movement apart. Mini went
his own way, forced back an himselfto
reflect on what Art was, and his own
should-he.

- : "For my part,” he told Francisco MeF
gar,

.who interviewed him early in 1931,

“I don't know where we’re going. The
.only thing I know for wire is that 1
intend to destroy, to destroy everything
that exists in paihimg. Fainting dis-
gusts nm profoundly. The only tiling

“Composition,” by Joan Mir& 1933 ; Gil on'canvas
•

that interests me is pure spirit I use.

the instruments winch painters have

always used - - . only in order to aim

the blows I strike. The only reaspn I

want to remember the rules of painting

is because I need them ^wadays so

that I can express what I feel. Just as I

need grammar in order to speak. .

jTje rhetoric of artists Is familiar

enough, with its extravagancies and
exaggerations, its egotism and inherent

contradictions. What we see m the

actual work, especially during the first

few years of the period. g something

altogether more practical and unself-

drawings offer the clearest

demonstration. Mird. young or oktwas
always the true painter, the surfaces

rich and the touch deBcate no matter

bow strcpg or simple the stat^nent As

a draughtsman the sheer speed and eie-

rJrrre nf fajs line and the fertility of tos

invention have been matched, m mod-
om times, only by Klee and Picasso. Yet

here we have him in the 1930s scrub-

bing, even scribbling away at thuimage

on the page, moving rapidly through

the statement and development at the

idea without any thought of graphic

indulgence or inhibition of finesse. The
Ttzxrartrtr is that he can never belpwrt

malm an interesting, active and, indeed,

seductive mark.
So we follow Mir6 through the suc-

cessive crises, twists
- and changes- of the

. as the work veers now towards

a complete abstraction, now bade again

to a symbolic representation, even at

times to something close to realism.

And ovei: the personal and creative

loams the shadow of the general crisis,

fViaf in Surrealism found its peculiar

contemporary expression. As in the

work of Picasso, so of Miro: the nwod
darkens with the outbreak of the Civil

-War in Spain, and barely lifts. Monsters

walk the earth, and weird, demented
figures.twist and shriek-in the dreadful

silence. Thai, towards the end of this

fascinating show, a freer spirit emerges

from his imagination, in the eternal
iwiagp of the. bird, flying across the

darkened plain, and .the stars begin to
airing in tfie night sky. Though he will

remain as inventf?e Iand paint as beau-

tifully; lfir6 wffl neVer be so various

again!

Clement Crisp

Jorge Bolet
FESTIVAL HALL
Bolet is now one of the mighty
handful of piano recitalists

who can fill the Festival HalL
His playing, grandly calm and
spacious, shrinks the place to

listening dimensions of uncom-
mon intimacy.
Sunday afternoon’s pro-

gramme offered Liszt, Schub-
ert, and then Liszt transcrip-

tions of Schubert and Wagner.
It was all, in a way. music
viewed through the Lisztian
looking-glass, since Bolet has
long had a mastery of that
composer's performing style

and idiom that few pianists can
equal. The performance of the
Schubert A major Sonata
(D.959) showed none of the nee-

dle-fine approach - the height-

ened sensitivity to small dra-

matic events, mercurial
rhythmic underpinnings.

impassioned lyrical outbursts
- that younger Schubert play-
ers tend to seek out today.

It was big-boned in range of
dynamics, in the sounding of
the instrument, steady and
solid in its structural outlines,

unhurried in its gait By cur-
rent period-conscious lights
one might almost call it

old-fashioned; but, if so, it was
also Schubert playing of unfa-
miliar breadth and confidence,
and the warm, ringing mahog-
any tones that Bolet drew from
his Baldwin Instrument were a
rare Schubertian pleasure.

All the same, it was in the
Liszt readings that one felt his
natural strengths as a pianist
most naturally employed. In
the opening “Benediction de‘Benec
Dieu dans la solitude” the vis-

tas were revealed with an easy

grandeur that was entirely
appropriate, and wonderfully
elevated. The four Liszt tran-
scriptions of Schubert songs
seemed at moments almost too
steady and un-lilting - though
where “Die ForeUe,” the last of
them, finally breaks into cas-

cades of Lisztian glitter, Bolet
suddenly enlarged the canvas,
and the effect was exhilarating.

He is one of the few living

pianists who can unfold the
Liszt/Wagner Tannh&user
Overture as it were in a single

line, and his judgment of scale
and tone-colouring has effort-

less authority. Throughout the
recital there were small
smudges and slips, but the
style of the playing rendered
them barely noticeable.

Max Loppert

Arleen Auger
WIGMORE HAUL

Miss Auger wields a cool,
lovely soprano with art. Her
range is considerable (in Edin-
burgh some years ago, she
sang one of the best Slranss
Ariadnes that I’ve heard), but
of late she has been especially

admired in music of the isth
century and earlier. There, her
self-effacing intelligence and
her cut-glass delivery satisfy
our preconceptions. On Sunday
she and Irwin Gage gave an
all-Romantic recital which nei-

ther satisfied preconceptions
nor persuaded, in its own cau-
tious terms: I thought she
needed new courage to dramat-
ise her music - and a new
partner.

Individually, much of what
she did would have sounded
ravishing in a more robust con-
text Here it seemed generally
far too measured (mostly below
tempo), verbally under-empha-
sised and pallidly pretty. The
Berg “Seven Early Songs” with
which she began - songs of
mixed provenance, from truly
precocious Berg to muric con-
temporary with his mature op.
1 Piano Sonata, but collected
together as a dramatic cycle -
matched her concluding Schu-
mann cycle, Frauenliebe und
leben, all too closely: minimal
dramatic empathy, highs and
lows alike etiolated. The trick
of approaching climaxes by
way of an expiring diminuendo
and ritardando paid diminish-
ing returns.

It was Gage who indulged it

to excess, but that may have
betokened a well-meant soEci-
tude for his singer, hi fact the
Wigmore Hall suits Miss Aug&r
admirably, and in frill cry her
silvery voice carried very well;

what was missing was any
anticipatory thrust or thrill -
and a partner who would kick
ha* into honest drama. None of
the emotional tindipim of tlw

Berg set made as much effect

as Miss Auger’s impassioned
little “Nachtigall,” which
amounted to an absurd imbal-
ance, and she took the livelier

numbers in Schumann’s cycle
- “Er, . der Herrlichste”
(despite her impeccable turns),
“Helft mir, ibr Schwestern”
and “An meinem Herzen” -
too blandly to set the more
intense songs in properly tell-

ing relief.

In between we had a Strauss
group, mostly leisurely and
uniformly pretty; and a Schu-
mann floral group (even the
“Nussbaum” sports blossoms
rather than nuts) typified by a
Ruckert “Blum im Garten”
that was plainly just a flower
congealed in aspic. Such a
degree of detachment Is finally

lethal In late Romantic songs,
however fetching and tasteful
it may seem from moment to
moment. Miss Augdr could
offer much more, if only she
would adjust her focus to a
more candidly expressive style.

David Murray
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BUSH THEATRE
Words, words, words. A man :

'
teal duet-ofFeter Greenaway's

and a woman in black: An The Draughtsman's Contract
anonymous white hoteL One

.
were to be 4ransIated to Sani

large bed, one chair. Naked - ShegHrd’slilojayeDesertjnoteL
light bulbs. Shunting chrome:. ^in FbotFdrLaae^is -. ! :

ashtrays. Refrigerated tins of
red wine. Terms, of employ-
ment, terms of endearment,
the economics of desire.

The. co-founders of Impact
Theatre, Claire MacDonald and
Pete Brooks, are responsible,
respectively, for tire text and
direction of this farfitkwis and
strange two-hander performed
by Jan -Pearson ana Richard
Hawfeyahd designed by Simon
VmqenzL ^ •'

The. event is a revealing
barometer of how. the theatre
of . image and gesture is

increasingly invaded by the
need to speak. Newly resorting
to text, the artists behave like

frantic games players, piling
up words as a means of assert-^
ing Identity, (xmstructingaccur

~'

satory tension and narrative.
In the first half, the story is

applied, like paint,- in the third
person. -Bishop is a gardenia:
employed to make an oasis at
the eel-infested swamp owned
by Ad&e at the edge of a des-
ert The effect is as if the cen-

lays on the wcu^ ^rtutes with
both vengesnc&apd detafLMie
creation of a cnwraiffiltfjma-
dise - dogs gro»-.sfedr and
bees give hom^afapng the

-igai
ffi
mnnig : and

statuary of

is undaepbmed h^'g
of effort and'defDXK^She wants
a neoclassical -garden,
thinks he- iscreatinga fosh
farm. They gau^'mdteidve^
a storm rises.:

in a lost enterprise, dues of
models in a model city. Greena-
way again In die Belly of an
Architect nags in the back-
ground.
On the personal level,

descriptive luxuriance is
replaced by attribution of
motive. The technique is
absorbing and experimental.
The problem is that the acting
does not match the peculiar
demands made on it. But some-
thing of great interest is hap-

' pemng here. You can actually
see new theatre writing push-
ing out the boundaries and
testing itself against physical
form. The future beckons. I

Having sustained this ohjeo- ^
expect great things.

five comments^’ for an hour;
tiie couple is/then discovered
in a. contemporary urban
-frame, aS.-if newly arrived in
Brecht’s asphalt jungle. A

.

third .paaty.Judifh,lovedthata
both' and died-hr acar^drash.
Adele is now a cinema usher-
ette, Bishopan architect

"

The dialogue and intercourse
become harder, more teaL We
hear that Adfele died of food -

poisoning three weeks after
birth- But, as in the first

the characters ' are relics

Another element in the cli-

mactic encounter is the kiss
and repel, the post-amatory
shove and push, of Pina
Banach’s dance dramas. I was
reminded mostly of her Blue-
beard's Castle in the violent
embrace with which Bishop
and Ad&le finally expel the
lyric and the theoretical from
their awkwardly erotic rela-
tionship.

Michael Coveney

The Pearl Fishers
COLISEUM
The appearance of the duet
from The Pearl Fishers
recently on a CD single, as
though the piece might profit
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ARTS GUIDE February 3-9

OPERA AND BALLET
London

Royal Opera, Covent Garden.
The long-awaited first London
performances of an opera by
Luciano Berio are given by the
Royal Opera: Unrein ascotto,

a dazzlingkaleidoscope of
sounds, themes, and dramatic
visions. The composer conducts,
Graham Vick is the producer,
and the cast includes Donald
McIntyre, Kathryn Harries and
Elizabeth Laurence. Further per-
formances of Nuria Espert's
Madama Butterfly production.
Rngliah National Opera. Coli-
seum. The first British perfor-
mances of Aribert Reimarm's
dry. noisly violent Shakespeare
adaptation, Lear, a 1970s opera
already seen throughout Europe
and in the US. Monte Jaffe takes
the title role, a uniformly impres-
sive cast includes Phyllis Can-
non. Rosa Mannion and Rodney
Macann. and the conductor is

Paul Daniel; the brilliant produc-
tion is by Eike Gramss. Return
of Bizet’s uneven but lovably
fresh and tuneful The Pearl Fish-
ers. with Cathryn Pope and Alan
Opie. Also in repertory. La Boh-
erne is revived with an uneven
cast.

Wallah with Leonie Rysanek-
Gausmaxm, Gwyneth Jones,
Christa Ludwig. Kurt MolL IpMr
genie en Aulide conducted by
Sir Charles Mackerras; cast
includes Gundula Janowitz,
Joanna Borowska. Noriko Sasaki.
(51444, ext 2660).
Yolksoper. The week's perfor-

mances indude-igss me Kate, -

Die Fledermaus, Cost Fan Tutte,
Die Zirkusprimessin, Der 2Sgeu-
nerbaron, Mignon and Die ver-

kaufte Braut (51444, exL 2662).

Muff, John BroeeheJer, Nadine
Denize and Christer Bladhi and
is well conducted by Dennis Rus-
sell Davies. DieFledermaus pro-
voked heavy protests against

'

the ultra-modem Bernard Broka
production, which was redeemed
by the

Opera with Peter Stein’s cele-
brated production of Faistaff.
with Richard Armstrong con-
ducting the US debuts erfthe -

WNO and Peter Stein. Brooklyn'
AcademyofMusic (307 7171). -

the singing by Ludwig Bau-
mann, Barbara Daniels, nirirtwF
Bladin and Georg Tichy.

Frankfurt

ParBn
Opera. Lucia di Lummermoar
has fine interpretations by
Angela Denning, gapa Borris,
George Fortune and Alberto Cup-
ldo. The Rake's Progress, pro-
duced by Jttrgen Tamchina and
conducted by Stefan Soltesz, has
its premiere this week with Eva
Johansson, Barbara Scherler,
Victor van Halam and Istvan
Gatti in the main parts.

It Bartriere <H Stviglta is a well
done repertoire performance
with Zehava Gal, Sonia Theodort-
rfnn .tewf TTunritak and Rodney
Gflfry. Der WUdschatz features
JuUe Kauftnann, William Work- '

man, Sosanne Freyler and Bodo
Schwanbeck. Dido mid Aeneas
retuns with a new cast led by
Rodney Gllfiry, Glenys Linos and
Ulrfice Sonntag. Also: william

Forsythe's ballet Isabelle's Dance.

Amsterdam

Metropolitan Opera Open
House, Lincoln Center. Carol
Vaness, Frederica von Stade and
Siegfried Jerusalem are featured -

in the first^seasonal perfor-
mances of Idameneo. Bluebeard's
Castle continues with Jessye

.

Norman as Judith and Samuel
Ramey In the title role in peifor- .

mance with the mouodrama
Eumtung where Jessye Norman
singB the Woman. James Levine -

conducts both, as well as Don
Carlo with Nell ShtcoEfin the
title rote, Margaret Price as EBsa-
betta. -Tatiana Troyanos as Ebofl
andBemd Weikl as Rodrigo.
The week also features the last

.

performances at II Barbiere di
Siaigda. (362 600(0

Paris

Paris 0p£ra. Wagner’s Die Ma-
stersmger van Numberg con-
ducted by Lothar Zagrosek. The
Hamburg Staatsoper production
begins at 6pm. (47 42 53 71).

Vienna

Hamburg
Opera. Peer Gynt, specially com-
posed for Hamburg by Alfrsd-
Schnittke. has wonderful John
Neumeler choreography. La Boh-
ime features Cristina Rubin,
Patricia Wise), Franz Grundhe-
ber, Alejandro Ramirez and
Geoffrey Moses. Robert Hale
repeats his much praised perfor-
mance in the title role in Der
JUegende Hollander. Der Rosenka-
vaiier, conducted by Silvio Var-
vtso brings Anna Tomowa Sin-
tow. Hans Sotin. Hildegard
Hartwig and Gabriele Rossman-
ith together.

Nederianda Pans Theater with
a new ballet .by Mark Halm to
music by Mozart, A Tear in Time
(Chase/Lipari), and Lieder ernes
fahrenden Gesellen (KyHan/Mab-
ier) (Thur). Muziektheater (256
455).

Rome

New Tack aty Ballet, State

-

.Theatre. Lincoln Center. The
40th anniversary season contite
ues wife 28.works by.George .

Balanchine, nine by JeromeRob-
bins and five by Peter Martins.
In addition, works by Laura
Dean, Shot Feld, WQHam For-
sythe. LarLnbovicb, commis-
saerpedfor this season, will be •

interspersed'!!! the 'season, which
ends Feb 26(496 0600),' ^

Teatro delFOpera. Cimarosa’s
GK Oran e i Curiazi conducted
by Alan Curtis with Gianna
Rolandi, Anna Caterina Antan-
acd, Patrizia Dordl and Franco
Farina (Toes) (46.17.56j.

Tokyo

Bonn Now York

Staatsoper. In repertory: Die
Walkure is conducted by Hans

Opera. Tannhduser stars Grace
Bumbry, Richard Versalle, Alfred

BAM Opera. The Welsh National
Opera inaugurates the new BAM

IPuritani. sungin Italian by
the Fujiwara Opera Company,
with guest artist Aide Bertolo.

.

Tokyo Philharmonic Orchestra,

conducted by CarloFranci. Shite
juku Bunka Centre (Wed) (369

7020).

from the marketing techniques
usually employed in popular
music, Is proof of the lasting
appeal enjoyed by at least one
small section of this score. It
also seems to have -been
enough : to have drawn h foil
{'house to ENO’s production of
the foil opera'-- or perhaps
ward has gbtaronndthat there
is plenty of other good music
In the' work, too.
The revival:which opened on

Friday Is a revised version of
Philip Prowse’s original stag-
ing, revised in. this 'case mean-
ing mate or less the same hut
with most of the foflls, such as
parts of tiie set'ahd the mming
throngs of extras,- .removed.
What is left febarely sufficient.
The tropical luxuriance - of
visual images in which one
hopes any- production at The
Pearl Fishers yrill be steeped
has been stripped7 away and
tiie opera id left in a world of
bare, desigriericfric utffity.

.

When the dramatic ride of
this uneven piece, has always
been regarded as weak- any-
way, the temptation to sit back
and forget what is going on Is
difficult to resist. A shame, as
the work. Is not often-seem on
stage and this would have been
an excellent opportunity for
ENO to show us that tiie char- -

actera fa ttmlght be as deserv-
ing of our care and attention as .

the' intoxicating -music that
Bizetlavished upon them. .

At Iea8ti.^lioi^g; the music
itself is well served for the

most part Yan Pascal Torte-
lier, after his success with Car-
men at the beginning of the
season, has once again con-
jured from the orchestra
playing of a French elegance
and shapeliness that is a con-
tinual delight The miracles of

• orchestration that the young
Bizet was starting to work, and
which mark thin score oaf as
more than a stumbling first
effort at opera-writing, were
done full justice..

Vocally the evening was tess
ape. Apologies were made for
.foe Leila ttf Cathryn Pope at

• the interval, but by that time
they were hardly necessary:
the young soprano had obvi-
ously been wrestling with a
bad. throat right through the

^ first halt Arthur Davies was In
bnt wres-

tling with the vocal part of
Nadir somewhat Instead. The-mam tenor aria; so high in the
voice and . so haunting if sungwrafoe requisite grace, just
defeats him.
John Tranter was a Noura-bad of suitably bulldozing

anworty. But the best singing
came from Alan Opie as Zurga,who has the firmness of Hup
the

_
music demands and was* the top of

there is such a- - • . _ » "".ip u cuui cl
draxtii_ of native French bari-

;
jnust surely be an

opening for-him here.

Richard Fairman

The Last Romkndcs at the Barbican
neglected period at- British

Art, from the Pre-Raphaelites
to the Neo-Romanticsfof the
1940sand SOs, will be displayed
at the Barbican Ait1 Gallery
from February 9 to April 9.

^ P^fotings, sculptures.rtxmsiwhk ESIS;
?Sap 5f S”* 100 artiste

aSe?S^unM'ronea to

represented wfll
.
The Last Romantics wfll con- be late w

sist of oyer .330 works, inchtd-
. immediate^klw,^8 aDd ^Jfflfoedlate^

^ followers
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Water sale

THE THATCHER
Government's plans to sell off

the water industry are running
into political trouble because
they are based on muddled
ideas assembled in haste.

The latest embarrassment
for the Government is the
news that the 29 water compa-
nies already in the private sec-

tor plan to raise prices by up to

50 per cent. This follows wide-

spread public anxiety about
the effect of putting profit-mak-

ing monopolies in charge of the
natural beauty spots and ame-
nities. now in public owner-
ship. The proposed increases
also highlight the unwelcome
efforts of three French groups
to buy a piece of the action

before the rest of the market
woke up to the possibility of a
jump in water tariffs.

The Acts of Parliament
which govern the 29 statutory
water companies strictly regu-

late the return to shareholders
and require surpluses to be
passed back to consumers.
However, the Water Bill will

allow them to become ordinary
companies alongside the 10 pri-

vatised water boards. Price
rises for the whole industry
will then be restricted to the
rate of inflation plus or minus
a mysterious “k" factor, which
includes a target for efficiency
gains and an allowance for the
cost of new investment
Large price rises are now

proposed to exploit the hiatus

between the two regimes and
establish a high baseline for

the new formula, which will

limit prices without directly
controlling monopoly profits.

Profit motive
The companies argue that

they need to catch up with the
larger water boards whose
charges are generally higher.
They also claim that, with
large debts in comparison with
their equity, they need to build

Up financial strength.

These arguments
.
merely

highlight the confusion created

by the Government's idea that
introducing a profit motive is a
good way to spur greater effi-

ciency for such unchallenged
monopolies. This presumption
underlies the choice of the
(still unpublished) system of
price controls, loosely modelled
on existing arrangements for

gas and telecommunications.
However, the water industry

must make large investments
which will last half a century
or more, without any discipline

from competition. Since these
investments are essential for

the health and well-being of

the nation, and since the utili-

ties' profits can only be made
out of tariffs paid by captive

consumers, the relationship
between prices and capital

spending must become an inti-

mate concern of the regulator.

Vital industry
It follows, as the Water Bill

tacitly acknowledges, that the
regulator must have very
extensive powers. However,
the Government has been slow
to grasp two consequences.
The first is that the regulator

of such a vital national indus-

try must be accountable to the
public and to Parliament It is

far from clear that an office

run by a Government-ap-
pointed official can meet this

need, even though his powers
will be moderated by the
Monopolies Commission.
The other consequence is

that return on shareholders’
equity will be largely deter-

mined in the medium-term by
the views of the regulator, and
in particular by the extent to
which he allows increased
spending on sewers and water
mains to be reflected in the “k”
factor.

Sooner or later, therefore,
the industry must settle down
in a highly controlled regime
in which the return on capital

is regulated and price rises

largely reflect needed invest-
ments. The present round of
price increases, by contrast, is

being driven by the need to
increase monopoly profits in
advance of the great sale, and
in part at least by the Govern-
ment's attempt to camouflage
a highly complex control mech-
anism as a ximpip price for-

mula.
The merit of the bill has

been to bring some important
issues into the public arena,
but the case for water privati-

sation has always been
extremely weak. If it must go
ahead it should be on the basis
of regulatory proposals which
are much clearer about the bal-
ance between prices, profit and
investment The statutory com-
panies offer a model which
be built upon.

Japan moves
into Europe
JAPAN seems to be getting
serious about the European
Community’s planned single
market. Its direct investments
in Europe doubled last year,
and the search for EC plant
locations by companies includ-
ing Toyota and Fujitsu, sug-
gests plenty more in the pipe-

line. This should be good news,
since such investments can
make valuable contributions to
employment, technology and
manufacturing efficiency.
However, the shift of Japa-

nese production capacity is not
just a natural adjustment to
the strong yen and changing
market requirements. It also
reflects growing fears that the
single market will be ringed by
trade barriers after 1992.
Despite denials from Brussels,
these fears have been height-
ened by recent EC trade policy,
in particular the vigorous use
of anti-dumping actions
against a growing list of Japa-
nese exports. These measures
encourage investment to be
substituted for exports by mak-
ing access to the Community
market conditional on local
production.
Brussels is preparing to

tighten the screw further by
extending the scope of local
content rules on foreign-owned
plants. These were originally

introduced to prevent Far East-
ern companies from evading
dumping duties by setting up
“screwdriver" plants in Europe
to assemble imported compo-
nents. Now the EC aims, by
means of legally obscure proce-
dures, to impose such require-
ments on products such as
semiconductors, even when
there is no evidence of dump-
ing. The clear intent is to com-
pel Japanese and other Asian
manufacturers to increase the
amount of value added they
perform in the EC.

Tonne! vision

Some in Europe may con-
sider these tactics justified by
the persistent imbalance in
EC-Japanese trade. Many EC
industries also believe that
once the Japanese are forced to
accept European manufactur-
ing costs, they will lose many
of their competitive advan-
tages. This is an extreme form
of tunnel vision. The pursuit of
such neo-mercantilist policies

not only violates the principles

of the multilateral trade sys-

tem but does not serve the

EC’s own interests.

Anti-dumping penalties, like

other forms of protection
which raise the cost of imports,
amount to a tax on the econo-
mies which impose them.
Impoverishing oneself seems a
strange way of remedying the
allegedly unfair trade practices
of others. Even more illogical

is the unseemly scramble by
European governments to sub-
sidise inward Investments by
Japanese companies after EC
trade barriers go up.

Cost advantage
The belief that Japan’s com-

petitive challenge can some-
how be deflected by forcing its

manufacturers to make more
in Europe is equally mis-
guided. Most enjoy a sizable
cost advantage by starting out
with greenfield sites using
modern equipment operated by
hand-picked workers trained in
Japanese production methods.
After two years in operation,
Nissan's UK car plant is reck-
oned to have lower costs than
any of its European competi-
tors.

True, many Japanese facto-

ries in Europe are losing
money. This is partly because
insistence by European govern-
ments that Japanese products
be made where they are sold
has led to fragmentation of
capacity into sub-scale units.
Sooner or later, the quest for
profit will require them to
raise volume substantially. Yet
it is hard to see how the Euro-
pean market can sustain 20
Japanese video-recorder plants
and 16 colour television facto-
ries all operating at optimum
output levels. They will need
to exercise extraordinary
self-restraint to avoid a price
war, in which weak EC produc-
ers will be among the first
casualties.

Compelling Japan to shift
more production to the EC
offers no solution to the defi-

ciencies of European industry,
which require an unremitting
effort to improve efficiency and
quality. Europe’s economic
performance can only suffer if

the competitive stimulus essen-
tial to achieving these changes
is blunted by systematic
recourse to trade protection
and attempts to manipulate
Japanese investment whether
at EC or national level.
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Danny Wall: recently under fire

Lionel Barber on the challenge posed
by the US savings and loan crisis

An urgent
prescription

for the

sick thrifts

T he crisis in the US savings
and loans industry has fast

turned into the Bush admin-
istration's first big test

President Bush, who has had some-
thing to say about almost every issue

in ids short time in office, appears
comfortable with the challenge. He
sees the crisis as an early opportunity

to stamp his authority as a problem-
solving President
Mr Bush unveiled his rescue plan

yesterday, timed to precede his bud-
get plans which he will outline in the

keynote State of the Union address to

Congress on Thursday. The rescue
package has one immediate aim: to
liquidate or sell 350 insolvent savings
and loan associations which are con-
tributing to industry-wide losses run-

ning at $lbn a month.
The urgency is understandable.

Further public uncertainty could lead

to a run on deposits among savings

and loans (known in the US as thrifts)

which still account for 50 per cent of

mortgage lending for single and mul-
ti-family homes, according to industry

estimates. Mr Bush has already felt

compelled to give two public assur-

ances that the full credit of the United
States stands behind depositors.

A second, long-term goal is to pro-

vide a future regulatory regime for

the industry, a framework designed to
prevent a recurrence of the misman-
agement and fraud - much of it in
freewheeling Texas - which has
resulted in a total clean-up bill

approaching $100bn.
Behind these budgetary and regula-

tory issues lies the future of the thrift

industry itself: does it fulfil its basic

task, conceived in the 1930s, of lend-

ing to the home-mortgage market? Or
is it a dinosaur plodding toward
extinction which should be put out of

its misery at the earliest opportunity?
For many years, the thrifts lived up

to their name, making low-risk home
loans with low-interest deposits in
their local communities. This peaceful
existence came abruptly to an«nd in

the 1970s, the era of high inflation,

high interest rates, and savings indus-

try deregulation. S&Ls, unable to
offer variable rate mortgages, found
themselves unable to compete with
other more flexible savings instru-
ments such as money market mutual
funds. Investors simply took their
money elsewhere.
Congress, ever watchful of the

thrift industry which provides a
steady source of election campaign
contributions, intervened. In 1980, in
order to stop the outflow of funds,
legislators allowed thrifts to offer
whatever interest they needed to com-

pete for deposits: they also increased
the government's individual deposit
insurance coverage from $40,000 to
$100,000. Two years later, under the
Gam-St Germain law, thrifts, by now
waging a bloody interest rate war,
were allowed to make high-risk toms
in development, construction and
other activities.

The aim was to helpS&Ls to secure
higher returns than they could aspire
to in the home mortgage market In
fact, the new deregulated environ-
ment created a licence to speculate —
a licence which grew all the more
attractive since the government,
through its deposit insurance cover-
age, remained ifahfe to pwfc up much
of the bilL

Tales of corporate gluttony abound.

Does the thrift industry

fulfil its bask task of
providing home loans or
is it a dinosaur plodding

towards extinction

In Texas, the wife of one newly-rich
thrift owner used to throw “jungle
parties" which inrimfed serving up
lion and antelope meat and renting an
elephant to circulate among guests.
“These people were a cancer on the
industry,” says Mr Fred Webber, pres-

ident of the US League of Savings
Institutions.

Mr Webber argues that individual
cases of fraud and mismanagement
have obscured the more accurate pic-

ture of a sober industry, where 70 per
cent of thrifts are profitable: “The fret

is that 25 individual institutions are
responsible for 50 per cent of the accu-
mulated losses of S&Ls," he says.
Whatever the merits of his argu-

ment, Mr Webber looks like losing the
first round of the battle over who
should pay first for hailing out deposi-
tors. Mr Bush, aware of his “Read My
Lips, No New Taxes” election cam-
paign pledge, is determined that the
private sector - not the pnhhc purse
- should shoulder the burden of the
rescue.

Under the Bush plan, commercial
banks and thrifts will pay increased
premiums in return for their govern-
ment deposit insurance. At the same
time, however, industry executives
were braced for the thrifts to continue
paying more for their coverage than
the hanks — a differential which Mr
Webber argues is unfair and exacer-
bates the industry’s problems.
The President’s goal is to raise

enough money to pay the intereston
more than $50bn of new government

:

long-term bonds to be floated to pay-
for the bail-oat of the thrift industry
over a three-year period. The other
half has already been dealt with by
the Federal Home Loan Bank Board,
the industry’s much-castigated regular
tor which issued numerous promts-

'

sory notes last year while selling or.
rescuing some 200 sick thrifts. ,

In short, the immediate “on budget”
cost is much smaller than the titanfe

sums above: it covers the interest oh

;

tiie new government bonds and.other,
obligations which, in total, are expec-

.

ted to amount to around $7bn annu-
ally for the next three years. .

7..V
73118 figure of $7bn would be quite

manageable, if only Mr Bush Had
resort to the tax option. But he does
not His campaign rhetoric has boxed
him in, a problem compounded by the
constraints on the Federal budget
which he inherited from President
Ronald Reagan. The Grammjiud-
man-Hollings budget redaction law,
which requires the fiscal 1990 budget
deficit to foil to a minimum $il0tm
from its present level of $155bn, has
further reduced Mr Bush’s “wiggle
room”.

It is not entirely clear whether the
new bonds can be kept “off budget"..
The administration, which wants to -

preserve some of Mr Bush's own petv
projects such as education incentives,.:

wants toe thrift financing plan to be
treated flexibly as an extraordinary,
nan-recurring item. The Democratic
majority in Congress, looking to safe-

guard its own priorities in social
spending, may well agree. But most
Democrats are .not inMned to do “the

new administration too many favours.

The other week. Treasury officials
— seeking a moans of bridging the
$7bn gap - told Democratic legisla-

tors that they were considering a cus-
tomer fee of 25 cents a year on every
$100 in federally insured deposits. The
Suggestion was iirnnoifiatnly loalrod t©
the press who riennnnnpri It as a hock. '

door tax. When informed by the Trea-
sury that the deposit fee was merely a
trial balloon, one New York Democrat
agreed, saying it bad a great deal in
common with the Hmdenburg.
Aside from thin partisan budget

wrangle, amore subtlepower struggle
is developing cm the regulatory front
between the Treasury, the White
House, the Federal Reserve, Congress
and the industry’s two main regula-
tors: the Federal Home Loan Bank
Board and its insurance arm, the Fed-
eral Savings and Loan Insurance Cor-
poration (FSLIC), and the Federal
Deposit Insurance Corporation (FDIC)

which insures commercial bank
:- deposits. In the end, this struggle

could jfffrrriino tiie survival of the
' thrift industry in its present Conn.
V “There are g»»ng to be real winners
and losers,” predicts Mr Ken McLean,

- a former staff director of the Senate
Banking Committee and now with

' Smick, Medley, a Washington-based
- economic consultancy.
. The most likely loser appears to be

tiie Federal Home Loan Bank Board
which has borne the fount of criti-

cism-for Us lax supervision of the

industry in the early 1980s, a failure

compounded by Congressional inertia

. and the Reagan adnHTnfstratinn’s bos-

y,tilfty to market intervention. “De-reg-

ulation turned into de-supervision,"

.

lamented one White .House official

recently:" •

Mote recently yet, Mr Danny Wall,

the'Board's brash ifratrman, has come
. under, fire. As a senior Congressional
aide to Republican Senator Jake Gam
of Utah, he; was involved in sponsor-

>'tngthe.ruinous 1982 Garo-StGermain
deregulation ML Last year, he. sold

'

off scores of. insolvent thrifts which
resulted in billions of dollars of tax
breaks; at little .or no future risk to

fee purchasers.
to themonth bfDecemberalone,Mr

Wall sold three- dozen thrifts, selling

them to mvestora ranging from Ford
.Motor Corporation.to the Texas bil-

lionaire SCr Robert Bass arid the
renowned corporate raiderHr Ronald
O. Perelman, chairman ofthe Revlon
Group, whose company will get
.nearly fwilrn jn ftitTtm-frrhr^kw for

buying five thrifts. .

. Mr Jim Leach, a moderate ]

wn Congressman from Iowa,’

widespread criticism in toe House ot -

Representatives, said:, “The only
investors who nm use multi-miHion

.

tax breaks are -the oneswith-
TnulH-rrriUinn iMIartai BaMlttfeg.*

But Mr Wall was in an invidious

-

position, ranking the money to close

down the shk thrifts 'and anxious -to

reduce the incomingBhsh administra-

tion's upfront Ml, Mr -Wall Went for
broke. He even concluded deals which
involved the Bank Board'taklng over
some of the worst of the. revived
assets pledging muttolnBkm.doik.
lar future support to the. rescued
savings and. loan. The unanswered
question is, what happens if those
assets foil to recover and what wfll
the future cost be?

Under toe Bush plan, some func-
tions of the Federal Home Loan Bank
Board were due to be placed under
the Comptroller of the Currency at
tiie Treasury. FSLIC, minus its list of

sick thrifts, would meanwhile fold

into the FDIC which supervises com-

mercial hanks and Is led by one of the

most forceful regulators of the Reagan
era, Mr L. William Seidman.
The implications -of a greater FDIC

role for the banking and thrift Indus-

try are profound. Firstly, it would
amount to a for tougher regulatory

environment with higher capital

requirements and, if Mr Seidman has

his way, a more flexible, risk-con-

scious attitude to. insurance prezni-
7 HIM. •

The FDIC chairman, a burly, bald

former business school dean, mining
executiveand farmer adviser to Presi-

dent Ford, has already suggested that

he wants to raise premiums when
hank losses rise and promptly phase

out coverage at the riskiest banks.
- Strengthening the FDIC’s regula-

tory role would amount to the clear-

est rig-nai to dftta* that the thrift’s days

are numbered — for the more the

industry moves into the orbit of the

commercial banks, which are already

well-esconced in the home mortgage
business, the less it will be able to
riaim jt is entitled to special treat-

ment. .

Yet Mr Bush, a former member of

the House of Representatives, is well

. acquainted with the American politi-

cal nuvini that however much the
President-may propose, it is the Con-
gress that disposes. In the regulatory

area - particularly in the highly
organised banking, insurance and
securities industries - it is safe to
a«mim» that the various lobbies will

attempt to exploit any administration
moves to change the rules governing

..thrifts.

Mr McLean, a Capitol HU veteran
who observed such manoeuvering -at

close quarters, predicts, therefore,
:tbai the savings and loan crisis can-
not be treated separately from the
wider questions of bank powers. This
inevitably involves re-opening the
question of reforming fee 1933 Glass-

SteagaU Act, a central pillar of US
ftrianrini regulation which established
the separation of hanking and com-
merce and banned commercial banks
from engaging in the securities busi-
ness. If thrifts become akin to banks
then toe banks themselves will want
expanded powers in the insurance
and securities markets.
- Lari: year, toe movement to reform
G3ass-Steagall died. This year it may
revive on tiie bade of the thrift indus-
try’s problems, says Mr McLean. If

this proves to be the case, Mr Bush
may realise that a financial fix is just
the first chapter in a long drawn-out

McNamara’s
memory
Ex-President Reagan has

signed a six-figure contract
for bis memoirs, which will

no doubt be as interesting for

what they leave out as what
they put in: one US cartoonist

has proposed that Reagan is

the only fully-qualified juror
in the Oliver North case, since

he alone knew nothing what-
ever about the Iran-Contra
affair.

Meanwhile, another old man
is remembering. Clark Clifford

is only four years older than
Reagan, but has a political his-

tory some 30 years longer. The
last of the great New Deal lib-

erals, he came to influence
when Truman succeeded to
the White Bouse on the death
of President Roosevelt, and
was a friend and adviser, and
sometimes a Cabinet member,
under Truman, Kennedy and
Johnson. He shared a late

game of poker with Sir Win-
ston Churchill on the train
to Fulton, and heard the old
man musing on Britain's irre-

versible decline.

He also vividly remembers
a fateful day at Camp David.
President Johnson was agonis-
ing over Vietnam, and asked
Clifford, who had warned that
it would prove a quagmire,
and Defence Secretary Robert
McNamara, the most deter-
mined hawk, to argue toe ques-
tion for him. They spent a full

afternoon at it on July 25 1965,

and Clifford lost; though the
minutes show his predictions
were uncannily accurate.
The Washington Post asked

McNamara for his account of
the discussion; he confessed
“zero recollection’’. This is a
little surprising, for though
all politicians have selective
memories, McNamara, a hawk
later turned dove, has been
very frank about many of his
errors, including the first-use

“flexible” nuclear response,
and the Bay of Pigs.
Vietnam is apparently too

painful, though he has recently
claimed to have argued as
early as 1965 that the campaign

Observer

was tmwixmable. ft is actually
quite important to know what
persuaded him to change his
mind, and when; but no one
can learn from history if they
cannot remember it

ITN weather
The British weather forecast

has never seemed quite the
same since it foiled to predict
the great storm of October
1987. Next week, however, it

will have a new look, at least

on independent television.

ITN has not previously gone
in for national weather bulle-
tins, leaving forecasts to the
regional networks at the end
of toe news. From Monday
there will be an ITN forecast
three times a day: one after
each major news programme.
The aim will clearly be to com-
pete with the BBC.
The contract has gone to

International Weather Produc-
tions, a consortium made up
of the Met Office, a graphics
equipment manufacturer called
Spaceward Micro, and a new
production company, INTV.
ENTV was established only

last September with the aim
of making mainly business
programmes. Then it discov-
ered that ITN was looking for
a weather forecast, entered
the competition and won it.

The aim, says Simon Blom-
field, the managing director,
will be to put the quality of
the meteorology first, and the
presentabllity of the forecaster
second. But presentation is

going to quite important.

Healthy smoke
Cigarettes and other smok-

ing mixtures are available at

*Td like to report a satellite
dish theft"

most chemists and even
health-food stores, and appar-
ently have been for some
years. They win now be more
plentiful.

They also come in consider-
able variety: Honeyrose herbal,
herbal de luxe, menthol and
Ginseng. Those are the ciga-
rettes: there is. too. a number
of mixtures that go into pipes. .

'

The secret is that they con-
tain no nicotine. What is
slightly less clear, however, -

is whether they are being pro-
moted to encourage people to
give up smoking altogether
or to transfer their addiction
to herbs. Probably it is a bit

!

.of both. John Heywood of
Honeyrose Products says that
at the moment he is concen-
trating on getting more of
them into the shops, especially
the chemists.
Their origin goes back to

a David Watkins who over 40
years ago was told to give up
smoking tobacco. He experi-
mented with herbs instead and

eventually hit on coltsfoot -
sometimes used as cure for
asthma - mixed with honey,
fruit juices and rose petals.
Watkins called it Farmer’s
honey blend, but later changed
the name to Honeyrose.
Honeyrose Products in Suf-

folk is now going in for a big
selling campaign. According
to Heywood, they have not yet
approached any of the big
tobacco firms: health-food
stores win do for a start An
initial taste suggests that they
are rather sweet: in foot, very
like what you expect from a
mixture of honey and rose pet-
als.

Tour too many
France’s struggling new

opera house at the Bastille has
suffered a final blow: its neigh-
bouring restaurant. La Tour
d'Argent, has been ordered
to change its dame.
A Paris court has awarded

FFr500,000 damages, phis FFr
100,000 for every day of delay
in changing the name, to the
other Tour d’Argent, the smart
restaurant on the quays ofthe
Seine, with an unbeatable view
from its dining room window
of Notre Dame.
The decision may seem a

little harsh, since there has
been a Tour d’Argent - a mod-
est cafe-bar - on the site since
1640, and with the same family,
the Sdignacs, running it

1918. The name was, however,
wiped briefly off the compa-
nies’ register during building
work onthe Bastillet)p6ra,
thus leaving the way clear for
the other Tour, founded hi 1505
and since 1815 purveyor of the
best and most expensive duck
inParis.
. The deprivedTourIs, in fact,
an undistinguished hfildiDg
Now that it has lost its name/
there will be some demands

-

for it to-go altogether.

Switched off
Overheard on abus near

Liverpool St station: “Since
we got the video recorder, we
find we don’t watch much tele-

vision."
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Tltederisdonfodropthe
acronym as tha -

description ofthecon-
ventioiml forces taRy

-V which- are dueidf start fir

.

i Vienna at fluf beatering' of,

i March is an eany.xffikUspnt-
.. 1 ably minOT/.i)rBaktintH^i.iii

,

-
- J East-Westrelations. But it does

; r not necessarily herald 1

rapid
- t progress once lesa &ivolons

subjects are^disCTssdd. Thei
\**S negotiations' promise to be ^

: g hardand ion& It will requirea
ij great deal of pcOitfcriwilLtd -

5! keep them on the road.
For the moment, both the

Nato and Warsaw Pact conn*

„

> tries, appegr to be sincere in
; jfe': their desire to unsure that the

new negotiations willescape
the tedicrous fete oftbe pre-
ceding mutual and balanced

f M fcgce redncthma talks ^MBFB)r
!m Those negotiations finally fait

§w the-.dnst test week after -mine
Kg than 15 yeara of incondosive

I'M jaw-jaw, a very long time
f indeed,

,
given that they never

.

£’-pl even girt past the starting post'
;-'-.3 because n£ the Soviet Unkm's
; refusal to.nehawy, mfli.

J..i taiydafat . • .»

That is a htatOe
^ ^ lofltf* in princfedg, hM ahtewjy>

been overcome in the forth-

coming Vienna negotiations.
-V: Both sides agree, that they can-

.

v . not proceed with the talks in
the absence of baseline data.'

;

- :
• indeed, pending a formal

:

exchange of such infismatim,
Nato and the Warsaw Pact
have each published a pretimf-

\ nary assessment of their own -

X and the other camp's strength.
5’ Before -being 'tempted to

throw a hat in the air at these
earty signs of concurrence,' at
least on methodology,, one
should look at the next logical
steps in the process - which
bringtate down toearth with a

*.l jolt
:

if
^ ;

'

“'i Agreementwill first of all
. have to be reached on ways to

verify the other sideft figures.

When that step is coot
- v pieted. Nato^and the Warsaw.

Pact wifi have to decide on
-X mmmon date which will serve

; as a yardstick, tor the rtimina-

tion of disparities - car
Kasym-

metrics" as the official jargon
• has it - between the farces of

each side in the European area
-a between the Atlantic and ttie

Urals.
' "

-
'

X No wonder, there that Mr
Eduard Shevardnadze, the

u Soviet Foreign -Minister,
warned in his speech at the
final Vienna meeting of the’

Conference on Security and;
Co-operation in Europe (CSCE)
last month that “long and
fruitless debate cm categories

„?r of arms andmethods of count-'

L-^- ing troops could throw a mon-
key-wrench into the hegotia-

tkrns " He added pointedly that

^ arithmetic should not become
XT an obstacle to politics.

* It is easy to 'see what he

Foreign Affairs

Robert Manthner argues that the
Forthcoming East-West arms
talfes iaust not become locked
into arguments about numbers

means by just comparing the
' twfisata of preliminary figures

submitted by, Nato and the
Warsaw Fact, -

- Comparing HbB with like is

dBfiiniU enough- When there is
'ifisagreemefit 'not only on. the
weaiwhs systems to becovered
hy fiie talks, but on toe count-
trig rules and the definition of
weapons; ih&exerctee becomes

. sac horrendously complicated
Hart- fmty »-yppQg delegate an

and equipment cuts. His initia-

tive be« certainly improved the
atmosphere for the Vienna
talks. But! substantial as the'

intended reductions are, they!
ate star ter from bridging the
gap between the two 'mflttary
blocs in important .'offensive,

weapons systems, such as
tzmks, artillery and armoured

Since arguments about the
size and nature ofthisgap wifi

Mr Shevardnadze says pointedly
that arithmetic should not

.
become an obstacle to politics

toe threshold of hts career can
caritemriafe with” eonanfinitv.
fhetimeit wffl take to scat out-

the muddle. .

1
* '

Thus, Nattfs .ciaim thattoe
Warsaw Pact, even afterproj-
ected mdlateral cuts,' will stfil-

have a superiority over Nato of
ZS to 1 to main battle tanks
west of the Thais,'is disputed
by Warsaw Pact figures which :

purport to 'show that the'
advantage fo no mote than L9
to 1. Moreover, the Warsaw L

Pact has found some8,000 Nato
tflpkn in addition to. those
fisted by the Alliance “for
which we have been seardxmg
desperately in vain," In the
mads of one senior Western
offldaL/

If
.
the n^otiatlons were- to

becomehogged down from the
hHgfawtog in such arguments
about numbers; they would
vary sdoii loee their momen-
tum and get - stuck in an
MBFR-lIke (quagmire from
which they mdght never
emerga
ICr Mikhail . Gorbachev, toe

Soviet leader, has begun to cut
through the tmdmgrowth with
bfa annmmfpmimf -gf tiw md
of test year of mnlateral troop'

undoubtedly be fierce and
teogthy and Mr Gorbachev is

unlikely to he willing to pursue
unilateral reductions in the
absence oif an agreed bench-
mark on which to base them,
ah w itwrnwHmw approach, must-
be found to give the talks' an
early boost

The discussions on ImmHw*
data could be conducted by a-

group of esperts in the first
irvotmirA while the Ttyiin nego-
tiators could concentrate on
working out c«ninpi for vari-

ous weapons systems and mea-
sures to eliminate surprise
attackand largsocale offensive

action - the declared objec-

tives of the negotiations.

Such an approach would
have the advantage of immefr
atdy entering into the heart of
the problem, for one cannot
talk about weapons ceilings
Without explaining why one
wants to set them at a specific

leveL
The size and structure of the

Warsaw Pact's forces and'
weapons an the ground would
have to reflect Moscow’s fre-

quent clofwm fimt its wrnifMry
1

doctrine is now a purely defen-

sive one and that it is seeking
no more than “reasonable suf-
ficiency*. Defensive posture
and “reasonable sufficiency”
cannot but entail a substantial
reduction in toe Warsaw Pact's
troops and armaments.
However,by the same token.

It is highly improbable that
Nato will be able to maintain
its present position that tacti-

cal strike aircraft, in which toe
West Is deemed to have a domi-
nant position by the Warsaw
Pact, should be excluded from
the negotiations. Whatever toe
rights or wrongs ofa particular
counting system. It is difficult

to argue convincingly that mil-
itary aircraft do not affect the
balance of conventional forces
in Europe.

The dispute between the
Warsaw Pact and Nato over
the inclusion of aircraft in the
talks highlights one of the big
flaws of toe modem arms cen-
tred process: the foct that it is

conducted in separate compart-
ments, each dealing with spe-
cific categories of nnrQpgr grid

conventional weapons.

"Such a procedure may -be
necessary because of the com-
plexity of the sufaject-matter
and the desire to complete a
negotiation within a reason-
able time-span. But it does not
sufficiently take into account
the fact that the real military
balance between East and West
consists of a highly complex
inter-relationship between
nuclear and .conventional

,

forces and, within these broad 1

categories, of land, naval and
air forces. It was because the ;

INF agreement to some extent 1

ignored the implications for
West European defence of the
abolition of .land-based medi-
um-range nuclear missiles,
that it caused so much heart-
searching in European capi-
tals.

No one is suggesting that the
Europeans will have the same
qualms over seeing conven-
tional forces in Europe
reduced, since the Warsaw
Pact can be expected to pay the
highest price for an agreement
The Soviet Union, on the other
hand, will find it much more
painful to give op its domi-
nance in conventional forces. If

the West European Nato mem-
bers are seeking to compensate
for the loss of INF weapons
with cuts in Soviet conven-
tional forces, then it is already
clear that the Soviet Union wifi

try to exact a price for its con-
cessions on conventional anus
by seeking reductions in
short-range nuclear weapons in
another forum.
That prospect has already

put the cat among the Nato
pigeons and it throws a much
more sober light on the some-
what utopian desire to achieve
a separate “balance" in con-
veutianal forces.

UK water privatisation

Seeking a way to solve

the Ridley riddle
By John Humphries

“I HOPE that everyone will
take note of the fact that com-
petition keeps down prices far

more than monopolies do.”
These sage words were

uttered by the Prime Minister,
Mrs Margaret Thatcher, on
May 15, 1980. Against that
background it is little short of
amazing that the Government
ever decided to sell off on toe
stock markets the one absolute
monopoly in the public sector
- water. And to make matters
worse, half the 28 statutory
water companies (which might
be considered to provide a min-
ute measure of competition)
are being bought up, lock,
stock and barrel by three large
French conglomerates.
Water privatisation is flawed

from its very inception, not
only because it is a total
monopoly. It is also a vital pub-
lic health service - if there is

a malfunction, literally thou-
sands of homes can be polluted
or poisoned as we recently saw
in a itinaieirHng accident in tha

South West Above all, how-
ever, the privatisation is mor-
ally poisoned. The assets
which the Government is now
proposing to sell an the stock
market were never bought fay

the Government
In 1378, the water authorities

were set op as the recipient

trustees of toe assets previ-

ously owned by the ratepayers
at our towns and cities. To
them were transferred the
water works, the sewage
works, the associated land and
buildings and, of course, the
liabilities relating to them. The
local authorities had no partic-

ular wish to be dispossessed,
but their objections were satis-

fied by Mr Edward Heath’s
ministers assuring them that
they would continue to control

the water authorities them-
selves - they would always
have the majority of members
on the Authorities’ boards.
“They will have an absolute
majority on the regional water
authorities," said Mr Geoffrey
Bfppon, the minister responsi-

ble, as he presented the Bill to

tiie House. There was thus sim-
ply a change ofform and not of
substance.
Li 1983 Mrs Thatcher’s Gov-

ernment quietly changed the
rules of the game by removing
most of the local authority
members: there are few if any

left now. This has been hailed

by ministers as a brilliant act
of legerdemain: in some way it

is supposed to have vested
local authority assets in the
Government. No compensation
has been paid either to the
ratepayers or to the local
authorities themselves. The
assets were built up long
before the days of rate support
grant, so ministers cannot
even pretend that the Govern-
ment put funds into the water
•industry at an earlier date.
Quite simply, the Govern-

ment Is selling something it

does not own and for which it

hag never paid. People who
behave like this in the private
sector usually finish up at the
Old Bailey and not at the Stock
Exchange. Mr Nicholas Ridley,

the Environment Secretary,
and his colleagues have been
left with the riddle: how do you

utory duties under toe Control
of Pollution Act. Under the
Act, any member of toe public

can at present sue a water
authority for breach of pollu-

tion controls.

Litigation there almost cer-

tainly will be:

• Environmentalists are folly

alerted to the fact that any
changes to the authorities’
duties will be done for the sole

purpose of bringing cash into
the Treasury, and not for the

benefit of the water environ-
ment. Already environmental
groups are running hot foot to

Brussels, from where inquiries
are being launched Into the
numerous polluted water
sources in the UK.
• The local authorities are
taking legal advice on their
rights. A householder who has
been robbed has an under-
standable sense of grievance

The Government is selling

something it does not own and
for which it has never paid
justify the unjustifiable? He
has tried praying in aid toe
green lobby by assuring us
that we will have a better envi-

ronment - but at what cost to

the consumers? The statutory

water companies are planning
to put up their charges by up
to 50 per cent just for next
year! Some increases have
already been announced. He
has hriri out the private sector

as the promised land where
money will flow (like water?)

but the financial market seems
wisely wary of the liabilities

which - literally - lurk
beneath the surface.

No doubt he will push his

Bill through the House of Com-
mons with a somewhat shame-
faced Tory majority whipped In

to support it That, however, is

only the first stage. Before a
single penny piece arrives in
the Treasury coffers, prospec-

tuses must be issued and the

shares must be sold in the mar-
ket place. A company’s shares

cannot, however, be sold if it is

threatened with unspecified lit-

igation. This is no doubt why
the Government is already ask-

ing the water authorities to

what extent they require
release from their present stat-

when he sees his property
being sold by public auction.
• Consumers, warned by min-
isters that their water rates are
going to leap upwards in any
event, are horrified. They face

the prospect not only of haring
to pay for the so-called envi-
ronmental improvements
within the industry (with its

polluted rivers and sewage-
strewn beaches), but also of
providing the money which
will have to be poured out to
pay future taxes to the Trea-
sury, dividends to the new
Water PLC shareholders and
salaries and expense accounts
to the new managements.
A recent poll showed that 85

per cent of the people in this

country do not want this legis-

lation. The clear message now
is that this unwanted Bill may
issue from Parliament hut it

will produce chaos, not cash.

Yet the unfortunate Mr Rid-
ley and his colleagues continue
plodding loyally down the
primrose path. One cannot but
feel some sympathy for them.
However there is a solution

to their problem and there is

still time for them to take iL
Recently the Selsdon Group,

a right whig Tory policy group

(fonnded by Nicholas Ridley,

among others) brought out a
very intelligent appraisal of

water privatisation written by
Sir Frederick Corfleld, four
tiTnpj; a Tory Minister. This
booklet* concludes that the

only way forward for privatisa-

tion Is to set up the new utility

companies as statutory water
companies based upon the
existing Victorian model This

solution would protect the con-

sumer automatically as it has

for toe past 100 years. These
companies only raise fixed

interest stock; any excess

profit which they make has to

go back to the consumers by
way of reduced charges and
cannot go to the shareholders

by way of dividend. Of course,

such an approach would mean
that the Treasury would not
get the top price. However,
does the Treasury need the
cash at all in this year of vast

Government surpluses?
In addition, why not float

the water authorities on the
same lines as the Trustee
Savings Bank? In that flotation

the cash flowed straight back
to the hank and formed new
working capital. Think bow Mr
Ridley could walk away from
his moral and legal difficulties

and obtain public acclaim if

instead of handing the Trea-

sury unnecessary funds he
brought the £5bn that privati-

sation is reckoned to yield
back into the water industry
where it is urgently needed to

put the industry right. If he did
that he would indeed be earn-

ing a medal from the Green
lobby and from the EC. Con-
sumers would not immediately
he freed with a huge rise in

their water rates because the
money would have come in

from the share issue. The
aggravation that is naturally
felt by dispossessed local

authorities, by exasperated
environmentalists and by cost-

conscious consumers would
automatically evaporate. In
one stroke Ridley’s riddle
would be solved.

The author, formerly a member
of the Thames WaterAuthority,
is deputy chairman ofthe Coun-
cilfor Environmental Conserva-
tion.

* Water privatisation and the

consumer. Frederick Corfield,

Selsdon Group, 170 Sloane St
London SWlX 9QG. £5.00

Snags in

1992 ^ f
From Mr DJL Sussmrin. ’

Sir, Alice Rawstham (Febru-

ary 2) highlights problems for
the UK clothing industry in the

run up to 1992: There are sev-

eral others.

Import quotas not now being

fully taken up in France and
Italy will be available to UK
importers after 1990. This alone
will guarantee further import
penetration from low cost
countries info the UK.
More important: unless there

is a change in the trading reta?

tionship between Hast and
West Germany, further and
increased clothing imports will

come from eastern Europe.
And unless there is an equal-

isation of the social costs of

employment apod redeployment
between European manufactur-
ing industries, in any overall

contraction the UK industry
may be at a disadvantage. Mul-
tinational companies manufac-
turing throughout Europe will

find it more expedient to lay

off UK staff at all levels.

We have far more to.lpse and -

far to by the. 1992

harmonisation. Very consider*
aMq investment and. reorgani-
sation will be required to main-
tain our market share.
David Sussman,
President, The Clothing and
Footwear Institute,

71 Brushfield Street, El

From Mr Derek Tordcfff. -

Sir, The British Clothing
Industry Association has
warned the House of Commons
trade and industry committee -

aboot tite risk “almost unfet-

tered* access" to 'the EC of
East German goods subsidised'

by the West German Govern-

ment (FT, January 27).

There is concern in the steel

construction industry that
West German companies are

trying to export to the UK at

artificially low prices in order

to gain a foothold to our suc-

cessful domestic market, by
possibly “blending* the prices

of their fabricated steelwork
with some fabricated steel
work from East Germany.

If West ^Sennan companies
obtain subsidies from toe West
German Government to buy.
products from East Germany
for re-export to the UK, is this

not contrary to EC roles?

Derek Tordoff,
Director. The British Construc-
tional SHeshoork Association,

35 Old Queen Street, SW1

‘Kinder, gentler’
From Mr'Jahn Hills.

Sir, John Redwood (Letters,

January 26) criticises Joe
Rogaly {January 20) over the
study which I .wrote recently

for the Child Poverty ' Action
Group (CPAG), for foiling to-

reveal the “‘numerous flaws” in
my research-and recommenda-
tfons.

Mr Redwood reveals none of

these “flaws". Instead he gives
two - misrepresentations of
what I wrote, makes one
.unsupported assertion about
the effects of tax rates on eoo- ;

oantic growth, and lists some
at the proposals 1 make wfrh
which he disagrees.
He writes that I was “forced

to conclude" that the 98 per
cent tax rate on savings
income for the better off was
“extremely damaging." and
goes on to imply that this

would mean that any proposals
incorporating top tax rates

higher than the current 40 per

cent would be “untenable".
What I wrote was that “the

98 . per cent tax rate, which
could in theory apply to the
Investment income of top tax-

payers before 1979, was daft
no-one with a decent accoun-
tant paid it." Instead, they
employed a -thriving tax avoid-

ance industry to convert such
income into capital' grins taxed
at SO'per cent •

. Hie study sbowed that fomi-

Hes ln the bottom half of the

income distribution are losing
an average of £&5Q per week
compared with theirposition if

tax allowances and benefits

had been, increased in.fine with
•nattnnai income growth since
1989-79- - - -

Neither X, nor the CPAG
press-release to which Mr Red-

wood refers, claimed (as he
suggests) that these families

were this amount worse off

compared with their incomes
10 years ago. Growth over the

last decade has, of course,

affected overall living ^
stan-

dards.

But this growth has not been

very impressive by historical
standards. Mr Redwood states:

“No one seriously believes that

figHnnai income, could have
risen at anything like the rate

of the last nine years with
Labour’s tax poHcfes.^ .:

According to.figures in toe

Government’s Autumn State-

-ptent, and Economic- Trends,

the average annual rate of

growth of national income

(GDP at factor cost, average

estimate) over the nine years

1979 to 1988 was 2L1 per cent.

Daring this time the top tax

tax strategy
rate an. earned income was 60
per cent; that on unearned
income averaged 683 per cent.

. This compares with an aver-
age' annual growth of 2.6 per
cent over the period 1948 to
'3979, when the comparable tax
rates averaged 90.2 per cent

' and 985 per cent Even during
tiie period of the oil shock, as
opposed to ofl-boom, from 1974

to 1979, the growth rate aver-

aged 2A per cent, while top tax
- rates were 83 per cent and 98
per cent
There Is no ground for the

proposition that most earners
nave been spurred to greater

effort by tax cuts. As a recent
" answer to a parliamentary
question has confirmed, for
most people the wedge which
tax takes, between their gross
pay and the pre-tax value of
the goods they buy, has
increased in the last 10 years.
The wedge may be called value
added tax (VAT), or national
insurance rather than -income
tax, but the economic effects

will be the same.
- For top taxpayers the situa-

tion is, of course, different.
Here Mr Redwood might like to
consult the hrtewfr issue of the

.journal Fiscal Studies. The
empirical evidence on the ques-
tion js examined bv Professor
G.V. Brown, who concludes
that “most evidence suggests
that the cuts in the higher
rates of tax wifi not Increase
work incentives."

My own proposals incorpo-

rate a top tax rate on earned
income of 6L5 per emit and. on
investment income of 65 per
cent This would be out of line

with neither the levels in other
OECD (Organisation for Eco-
nomic Cooperation and Evel-

opment) countries, nor indeed
in toe UK between 1979 and
1987. and would be rather mod-
est compared with toe previous

30 years. .Hey would, inciden-
tally, benefit three times as
many people as would lose -

as opposed to having more los-

ers than gainers, which has
been the effect'of tax and bene-
fit policies since 1979.

The choice between such
strategies Is, of course, a mat-
ter of opinion. But Mr Rogaly
was right to observe that a
reduction in tax on toe low
paid, and higher levels of pen-
sions and other benefits for
those on low incomes, are
required if we are to follow Mr
Bush's advice to become a
“kinder, gentler nation."

John Hills.

London School ofEconomics,
Houghton Street, WC2

Budget
to save
From Mr Peter Spencer.

Sir, The problem feeing Mr
Nigel Lawson, the UK Chancel-
lor, as he frames his Budget
(Samuel Britten's "Economic
Viewpoint,” February 2) la not
a deficiency of saving but -an
imbalance between different
sectors. With private invest-
ment strong, this has led to
very large swings in financial
surpluses and deficits.

Ibis situation is highly unst-

able because the huge public
sector surplus makes it diffi-

cult to resist calls for higher
public expenditure and lower
taxes. This is why we need a
Budget for savings, which birth

cuts taxes and raises personal
saving..
As Mr Brittan says, most

campaigners for savings incen-
tives have in mind privileges
for some favoured institutions.

But it is not difficult to devise
incentives which are neutral in
this respect
For example, a dividend

income threshold which
allowed small investors to
reclaim ACT (advance corpora-
tion tax) on dividends would be
an excellent way of increasing
savings and widening share
ownership, without the admin-
istrative complications erf the
existing PEP (personal equity
plan) schemes.
A more general investment

income threshold would
approximate an expenditure
tax system more closely, but I
find the arguments for discrim-

inating in favour of equities
persuasive.'

Peter Spencer,
Shearson Lehman Button,

1 Broadgate,EC2

Taxed to

the teeth
From MrAN. Peachey.

Sir, Mr Bas (Letters, January

17) seeks "evidence that Bel-

gian dentists are more inclined

to tax evasion,” to substantiate

an earlier suggestion in your

columns that the “archetypal

Belgian dentist” (who has tra-

ditionally formed the core of
investor demand) buys Euro-
bonds to evade taxes. Mr Bas’s

letter would perhaps have had
more teeth had he added that
the dentist population of Bel-

gium is approximately 6,650.

A-N. Peachey,

4 The Sycamores,
Bishop's Stanford,
Hertfordshire



TROLLOPE & COLLS
MANAGEMENT

MANAGEMENT CONTRACTING
DESIGN & CONSTRUCT FINANCIALTIMES

Tuesday February 7 1989

ANIXfEl
Wiring Systerns Specialists

VOJCC - V.ck'O - JJ’-1 •

E-.h.vnt't • ISM Cabling Sysiern * Li’J

Fiber Optics • Sc.’don • Nevada Western
Tc-i G753 6BS834

Ricoh may face 20% duty on EC-assembled copiers
By Dayid Buchan in Brussels

RICOH of Japan will have to ;

pay the same 20 per cent Euro-

pean Community dumping
duty on its assembled photo- <

copiers it already pays on copi- 1

ers shipped directly from I

Japan, if EC governments fol- i

low a recommendation due to 1

be made by the Brussels Com- 1

mission tomorrow. *

This proposal on the Ricoh I

case comes as the Commission
has decided on redefinition of <

rules of origin for memory 1

chips with potential conse- i

quences for future dumping 1

cases and Japanese and US I

chip-manufacturing invest- t

znent in the Community.
Any product accepted as

European automatically
escapes anti-dumping duties,

tariffs or quotas. In the past,

the Commission has defined
country of origin of a good as
that where “the last substan-

tial transformation or opera-

tion that is economically justi-

fied is performed”.
Pressure to define this more

exactly, and restrictively, has

been building up since 1986

when the Commission
launched a dumping investiga-

tion into Japanese memory
chips.

Yesterday, the Commission
said it would regard the coun-
try where “diffusion - the
operation that makes the inte-

grated circuit intelligent" takes
place, as the country of origin
for the circuit or chip.

Diffusion, which etches cir-

cuits on to blank wafers, is the
most costly and complex part
of making chips. With the
Commission inquiry into Japa-
nese chip dumping still incom-
plete, there are no current
restrictions on imports of inte-

grated circuits.

Should the EC impose a
duty. Japanese companies will

be under pressure to set up dif-

fusion plants in Europe, to

avoid the duty. Their European
rivals would welcome any
curbing of the assembly in

Europe of low-cost chips made
in Japan.

Some legal experts have crit-

icised the Commission for
using the "most", rather than
the “last”, substantial process
to define origin.

The Ricoh case stems from a
1985 dumping complaint
against it and a subsequent 20
per cent dumping duty on copi-

ers direct from Japan.

US agonises over patents rules
Lawyers believe Washington may have to amend its trade laws

T HE US faces some anx-
ious moments in the
General Agreement on

Tariffs and Trade (Gatt) tomor-
row when the trade organisa-

tion's council debates a critical

report on the way Washington
handles patent infringement
cases involving foreign compa-
nies.

A Gatt disputes panel con-

vened at the behest of the
European Community follow-

ing a dispute between Akzo
and Du Pont over synthetic

fibres, has found US patent
procedures discriminate
against foreign companies,
denying them rights available

to domestic defendants.

Legal experts believe that
ultimately the US may be
forced to amend trade legisla-

tion passed last year to comply
with the report. It has proved
so embarrassing to the US that

its contents have been kept
under wraps for more than two
months.
The panel report does not

criticise US patent law in itself,

or seek to identify specific

cases where the US has
unfairly levelled charges of
patent infringement against
foreigners. But its statement
that the procedures for reach-

ing these determinations are
discriminatory has confronted
US policy-makers with an
agonising dilemma.
On one hand, the US is

engaged in trying to make the
Gatt dispute settlements proce-
dures more effective. Many
Gatt members are growing
impatient with US demands for

new multilateral rules in areas
such as intellectual property
while it continues to defend its

own interests with unilateral

trade action. The need to show
support for Gatt would argue

Moscow fails

in Afghan talks
Continued from Page 1

River into the Soviet Union
yesterday, making a ceremoni-
ous return to try to hide the
military humiliation which it

represented. A large part of the
20,000 troops that were remain-
ing in the west made their way
northwards towards the Soviet
border town of Kushka last
night, indicating that most of
the west and south of the coun-
try is now clear of Soviet sol-

diers.

Before leaving Pakistan Mr
Shevardnadze said the Soviet
Union had always always sup-
ported the idea of a shura (con-
sultative assembly) to decide
the future government of
Afghanistan but only if it

included the PDPA, which he
described as "the largest and
most organised force in
Afghanistan” and said was
ready for far-reaching compro-
mise.

Peter Montagnon and
William Dollforce on a
report which has
proved so embarrassing
that it has been kept
secret for two months

for it bowing to the report’s

recommendations.
On the other hand, the idea

of frying to persuade a militant

Congress to change a law it

voted only last year to tighten

is anathema.
At the end of its report, the

panel recommends the US be
requested “to bring its proce-

dures applied in patent
infringement cases bearing on
imported products into confor-

mity with its obligations under
the Gatt”.

It said these procedures,
embodied in Section 337 of the
trade law, were discriminatory.
This clause mandates the
International Trade Commis-
sion (ITC) to adjudicate on for-

eign patent infringements, an
activity carried out only by
federal courts in cases where
the defendant is a US com-
pany.
rfC involvement gave plain-

tiffs a right to choose hi which
forum to attack foreign prod-
ucts, while they had no such
choice in domestic cases.
Sometimes foreign defendants
had to argue their case before
both the ITC and a federal
court, whereas domestic defen-
dants did not have to fight on
two fronts.

More important, the report
said ITC procedures did not
allow defendants to lodge

counter-claims and were sub-
ject to strict time limits - ac-

cording to US lawyers, federal

courts can take as long as four
years to hear patent cases.

Unlike federal courts, the
ITC can issue a general exclu-

sion order from the US market
against products which
infringe US patents. This
would be automatically
enforced by the US Customs
Service.

“If this report is accepted, I

think Section 337 is a dead let-

ter,” said one specialist Wash-
ington lawyer. The Bush
Administration, for its part,

has given no public hint of
bow it will reply to the report
But in a note to EC member

states last week, it indicated it

would initially try to delay
adoption of the report, if not
block it, because of its wide
ramifications in the area of
intellectual property, which
includes trademarks as well as
patents.
One option for the US would

be to block the report in the
Gatt Council, but this would
invite criticism that it was not
prepared to respect Gatt rul-

ings. The panel drawing up the
report was a distinguished one,
including Prof. Andreas Low-
enfeld of New York University

School of Law and Mr Pierre

Pescatore, a former European
Court judge, with no dissent-

ing arguments.
If the US accepts the report,

it is implicitly committing
itself to changing its legisla-

tion at a time when Congress
remains militant in trade mat-
ters.

Only last year it voted to
tighten Section 337, principally

by removing the requirement
that plaintiffs had to prove
injury. The Gatt panel verdict

UK water companies defiant
By Richard Evans in London

BRITAIN’S private water
companies were defiant last
night after being summoned to
a meeting today with Mr Mich-
ael Howard, Environment Min-
ister responsible for the water
industry, to explain their deci-

sion to raise water charges by
between 30 and 50 per cent
from April 1.

Mrs Margaret Thatcher,
Prime Minister, has instructed
Mr Howard and Mr Nicholas
Ridley, Environment Secre-
tary, to sort out the public rela-

tions disaster that has resulted
from the charges announce-
ment

Opposition leaders and trade
unions with members in the
water industry have been
elated by the big rise in
charges announced by the 29
statutory water companies.
They argue that it disproves
the Government's claim that
privatisation will not lead to

higher prices.

Mr Howard is determined to
persuade or cajole the compa-
nies to reduce the increases
and come into line with the
average of 9.8 per cent agreed
last week by the 10 water
authorities who are to be priva-

tised in November.
But there is no sign that the

companies will heed the Gov-
ernment's pleas. Directors and
officials argued that ministers
had no control over the private
sector companies; that the
increases were the direct result
of the Government’s proposals
for the new regulatory system
after flotation; and that they
were vital to pay for capital
investments.
Mr Howard sought to deal

with another potential privati-

sation difficulty yesterday
when he met Mr John Major,
Chief Secretary to the Trea-
sury, to argue that privatised

authorities should not have to

pay a £5 a day ($8.65) penalty
to consumers for failing to pro-
vide a water supply if the
cause was strike action.

The proposal has been
backed by the Treasury but the
industry argues that it would
put too powerful a weapon in

tixe hands of trade unions and
could bring companies to their

knees within weeks.
Michael Cassell writes: In

the House of Commons yester-

day, the Government moved to

cut short further consideration
of the hill amid signs of mount-
ing anxiety cm the Tory back-
benches over the Govern-
ment’s handling of its

privatisation plans.

Mr John Wakeham, Leader
of the Commons, repeated gov-
ernment claims that its privati-

sation plans did not justify the
scale of price increases
suggested.

The first of the last pull out of Afghanistan
Continued from Page 1

decorate the Kalashnikovs for
the cameras, and others armed
with telegram pads, noting
down messages to their loved
ones. One old babushka found
her grandson in the mob, only
to be Instantly overwhelmed
by the dedicated assault troops
of television crews determined
to get pictures of their tearful
reunion.
“We salute you, soldiers of

the motherland," the welcom-
ing slogans cried. “Yon have
done your internationalist
duty.” Yet it was only really a

token show: some 300 men of
the Aleksandrnevsky Regi-
ment in 60 armoured cars and
a couple of airborne tanks,
cleaned up for the occasion.
Dozens of much dustier con-
voys will have to follow in the
next few days to bring the last
20,000 Soviet troops out of
Afghanistan by the Headline

It was certainly not an occa-
sion for any admissions of
doubt or guilt. “We were
ordered to go and we went,”
said one young private, asked
if he worried about fighting a

war now called in question
back home. “We are just sol-

diers doing our duty.”
“We went there to help

them," mill Captain Aleksandr
Pavlenko, “now the Afghans
will have to help themselves.”
One man said he would go
back to fight “any time.” bat it

seemed a hollow boast in the
current climate.
Continual claims of violat-

ing the Geneva agreement by
the Afghan guerrillas have not
delayed the Soviet retreat. The
speeches had an old-fashioned

ring and no one dared echo the
words of Mr Mikhail Gorba-
chev, the Soviet leader, to the
Moscow Communist Party,
when he described the Afghan
incursion as an “old sin.”

But why did it all go wrong
in spite of the snn and the
slogans? The last word
belonged to an Afghan veteran
who came down from Moscow
to welcome them home. “What
can I say?” 24-year-old Yegor
Ba&hev asked. “The same
thing happened to the British
before.”

was based on the old version of
Section 337 but nothing in the
new version appears to alter

the weight of its findings

One US lawyer believes the
US will eventually have to look
for a package solution in the
framework of the Uruguay
Round. This would involve bal-

ancing stricter general rules on
intellectual property and
tighter Gatt disputes settle-

ment procedures with an end
to discriminatory Section 337
procedures on patents and
modified federal court proce-
dures.
Congress might be per-

suaded to accept such a pack-
age but this begs the question
of how the US will ride out the
intervening period.

Assuming the panel report is

adopted by Gatt, the US would
find it hard to continue using
present ITC procedures. Gatt
rulings do not carry the force

of law in the US, so ITC hear-
ings would continue.
The President can disallow

ITC findings of intellectual
property right infringement If

so, it would be highly unpopu-
lar with US industry.
Then there is the question of

the 20odd exclusion orders in
force against foreign products
because of ITC rulinjgs. The
ITC has no legal power to
revoke them, neither does the
President once they are in
force.

This could lay the US open
to demands in Gatt for com-
pensation from companies
whose countries find their
products barred from the US
market because of affirmative
ITC findings of patent infringe- 1

ment
Whichever way the US looks,

its path is strewn with difficul-

ties.

The Commission has accused
the Japanese company of cir-
cumventing the doty by step-
ping up sales to Europe of copi-
ers assembled in California.
Ricoh yesterday claimed the
purpose of its exports from Cal-
ifornia to Europe was “product
specialisation and division of
labour, not circumvention”.

The Brussels executive now
says these copiers are essen-
tially of Japanese, not US, ori-

gin, and tfiiin liable to the duty
- a decision needing ratifica-

tion by the EC Council of Min-
isters.

Tight rein

to be kept
on banks
in Britain
By David Lasceltes,
Banking Editor, in London

THE Bank of England will
continue to set demanding reg-
ulatory standards for banks
operating in Britain despite
complaints that these could
drive business out of London -

to more hospitable centres in
continental Europe.
This message was delivered

last night by Mr Robin Leigh-
Pemberton, the Governor, in a
toughly worded speech to
many of the world's most
senior bankers attending a
dinner in London’s GufldhnU.
The Bank, he said, intended

to pursue its rale as an inter-

national pace-setter In regula-
tory matters, such as the
recent international agree-
ment an capital convergence,
and growing moves to draw
EC banking into a single mar-
ket
He said he was not' per-

suaded by arguments that UK
hanks were being made to
bear the brunt of new rules
and regulations. The Bank was
not trying to be first, he said,

but to understand the risks
now facing banks.
“We will continue to seek

greater equality in the market-
place,” he said, “but at the
same time we believe that Lon-
don benefits from operating as
a mature and well-regulated
centre. Equality does not mean
the pursuit of the lowest com-
mon denominator: standards
can and should be levelled up
where this is appropriate.”
Mr Leigh-Pemberton said

that the liberalisation of the
EC financial markets by 1992
would pose challenges for Lon-
don as other European centres
become more innovative and
efficient. But while London
could not expect to monopolise
the capital market of Europe,
he thought it could maintain
and even enhance its position

as an international financial
centre.
“The past decade - contrary

to the fears of some - has seen
a great strengthening of our
rote, and 1 see no indication of
any gravitation away from
London - if anything the
reverse.” London's particular
strength, he said, was that it

had achieved the “critical
mass” necessary to function as
a world centre.
But Mr Leigh-Pemberton

warned against expecting
rapid progress towards mone-
tary union in the EC as a
result of the work of the
Delors Committee of central
bankers, of which he is a mem-
ber. Although the committee
is looking at the technicalities

of closer financial union, it

also raised “fundamental ques-
tions” about the nature of the
EC, he said. Because of that,

he advocated a gradualist

. The Governor’s speech,
delivered to the Overseas
Bankers Club, reaffirmed the
cautious stance which the
Bank has recently been adopt-
ing towards the more
far-reaching proposals for EC
integration.
Although the Bank has

always shown stronger sup-
port for the European Mone-
tary System than the British
Government, it has become
increasingly wary of dramatic
institutional change. Mr
Leigh-Pemberton’s remarks
seemed intended to damp
down some of the expectations
aroused by the Delors initia-

tive.
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Banks intervene to stop dollar climb
Continued from Page 1
The FMOC meets amid wide-

spread expectations that the
central bank will nudge
short-term interest rates
another notch higher.
The bond market was closely

watching the Fed's money mar-
ket operations but its actions
gave no clear signal of another
tightening move.
The Fed announced a three-

day operation to drain funds
from the money market which
some bond analysts saw as a
sign of tightening but others
felt was technical
The firmness of the dollar is.

however, regarded in New
York as a significant impedi-
ment to any aggressive tight,

ening in monetary policy.
This is because a further

appreciation in the dollar
would add to the discomfort
felt in the non-US Group of
Seven about Its current
strength.
There have also been tenta-

tive signs that the strength of
the dollar is beginning to erode
industrial competitiveness but
not dampen down consumer
demand, the worst possible
combination .for further

improvement in catting the US
trade deficit.

Band prices closed only mod-
estly lower amid caution ahead
of the FOMC meeting as well
as today’s three-year bond auc-
tion.

Sterling was weak against
other currencies, falling i%
Pfennigs against the D-Mark to
DM2.2550. It closed at 91.7330
against $1.7415 on Friday and
was 05 lower at 97.3 on the
Bank of England’s trade-
weighted sterling Index,
faax. Page 20; Markets, Sectionn

Yesterday was a bad day for
the conventional wisdom. The
dollar failed to achieve the
widely expected rally following
the G7 meeting, and the
revised UK retail , sales figures
showed the consumer did not
spend any less in. December,
after alL .. The market’s
response to the latter was also
unexpected: equities took it

badly, but sterling — which at
another time might have wel-
comed the prospect. of contin-
ued monetary restraint !

- fell

by half a point on the trade
weighted index.

Unravelling the whole thing .

is not impossible, however.
Everybody was so long of the
dollar over the weekend that it

would have taken more then a
hint from G7 that domestic
inflation is number one prior-
ity to push it up further.
Indeed, the dofiar now. -looks a
little vulnerable: with the mar-
ket so confidant that the Fed
will tighten policy later this
week, any evidence to the con-
.trary could be taken' badly
Indeed.
Meanwhile, tha -small revi*-

sion to the UK retail sales
numbers is probably best
ignored. Arguably, .equities had
got far too excited about lower
interest rates, and yesterday’s
26 point fall in the market was
some sort-of a rethink; more
likely, though, the numbers
simply served as an excuse for

'

an overdue correction.

In fact, yesterday's numbers
do not alter the chances offhe-
usual Budget-time base rate
cut. The message from the
economy still points to a gentle
slowing of demand, perhaps
not enough to justify lower
rates quite yet, but plenty to
furnish Mr Lawson with an
excuse to move, ifthat is what,
he is after. The main danger of
cutting rates remains the effect

on steriing, and yesterday’s fall

was not encouraging. If that is

what happens when German
money market rates rise a fit-

tie, narrowing the interest rate
gap to a mere 6J> paints, imag-
ine what would happen ifUK
rates were marching off in the
opposite direction.

Plessey .

. While Plessey’s indignation
over the revised GEC/Siemens
plan will be partly a matter of
form, it seems clear that the
grand design for 1992 has given
place to a good old-fashioned
carve-up. The general effect of
the realignment is to put GEC
and Siemens not in partner-
ship, but in outright competi-
tion. Indeed, the arrangement
might still not be quite enough
far the UK Ministry of Defence:

Sterling.Index
Average 1985 - 100

99

. JUD *• .1988 89
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GEC . is to take sate charge of
Plessey’s naval business,
thereby presumably putting
paid to any last hopes that
Plessey might set up as a com-
peting stater of torpedoes.
The market’s response was

to put the Plessey price up just

2p to 246p, a penny above.the
price GEC/Plessey last paid in
the 'market. This does not
imply thata bid will succeed at

that level; it is rather a com-
promise between hopes of 275p
or so, and fears of maybe 20Qp
should the bid be blocked. Nor
is it implied that a renewed-trid

would faff; all tiie market cares
aboutnow Is the cash.

S&W Berisford
AB Foods, Berisford’? big-

gest will be fadrfug

en-a tangled job at the Beris-

ford AGM- today.- In chaffeng-

ing the conduct of the $600mr
plus hostile bid for the US com-
pany Universal Foods, ABF
will argue .that the off-balance

sheet vehicle used for the bid
i& a controlled non-subsidiary
of Berisford. The fall gearing
effect - winch would-be astro-

nomical - should therefore be
Shown in BerisfonFs accounts,

and tiie bid should be Voted on
by sharehfddms. ABF is also
understandably upset by the
so-called ’’poison partnership'*

arrangement, under
,
which a

takeover of Berisford, and the
removal of Its directors, could
hand control of Universal to
Berisford’s US partners.
;These arguments are pres-

ently the
-

subject of a US court
case, which -Will not be ruled
on until the end of .this week,
and even that wifi doubtless
be appealed. Berisford, mean-
while., stoutly rebuts ABF’s
case: Universal despite beinga
commodity food - business
rather like Berisford, . is not a
strategic acquisition, but an
asset trading play being
effected through a joint ven-
ture set up far such US deals a
couple of years ago. As for the

poignrt partnership, it applies

equally to all deals done by the

venture, and was in place

before ABF bought its stake, ft

it bad only cared to look.

If it comes to a showdown, it

is unclear who will have the

ammunition. Against ABF’s 24

per cent stake, the directors

pan muster around 15 per cent
Mr Larry Goodman, who

may or may not be a Berisford

supporter, now has 7 per cent

more. Allowing for the odd

share or two in friendly hands
- remembering that the

institutions have mostly tip-

toed away by now - it may
turn out that the company’s

defences are sufficient. This

scarcely seems satisfactory,

but it could be argued that

Berisford shareholders always

knew what to expect

NFC
Patting a sensible value on

NFC was never going to be

easy, a™^ most of the London
market-making community

made it clear yesterday that it

was not prepared to try. None
the the shares seem to

have off their early

delusions of grandeur with rel-

ative ease: 275p came back
smartly to nearer 250p, and the

stock ended the day at a per-

fectly defensible 248p.
-

That may look like quite a
lot mare than the. 200p which
was the stuff of reasonable
expectation only a month or do
ago. But the market as a whole
has certainly done its .bit to

frustrate reasonable expecta-

tions over the past month, so it

is scarcely surprising to see
NFC getting in on the act
True, yesterday’s market

seemed to think that NFC
deserved a premium to the
overall market rating: a pro-

spective p/e of around 14 would
put NFC 10 per cent or so
ahead of the pack. But this,

too, is not difficult to defend -

even without putting undue
emphasis on the obvious scar-

city value of the shares. Earn-
ings growth may be forecast to
slow to only 20 per cent from a
compound rate of 34 per cent
over the past five years, but
that should put NFC comfort-

ably ahead of the market aver-
age even.so.And the wild card
cf the company's Kings Cross
property interests should not
be ignored.
Given the past earnings

record of NFC, nobody is

underestimating the value of
the company's highly moti-
vated, shareowning workforce.
And lucidly for NFC, 248p does
not look high enough to per-
suade them to spoil thing* by
bailing out in large numbers.

«gjs THE WORLD OF TI

The New TI
TFa old amorphous “cycles to
kettles” spread of businesses
has long since disappeared,
replaced by a number of inter-

national specialised engineering
businesses operating in selected
niches on a global basis.

Two action-packed years of re-
structuringinlinewith the strategy
announced inMarch 1967, inwdv-
ingacquisitions and divestments
totalling well over £1 billion,

means that TI enters 1989 With
the following compan ies in its

portfolioL

John Crane
World leader in mechanical

seals. The main international
seal business is now branded
John Crane worldwide Ropac is

the recent French .mechanical
seat acquisition. Deep Sea Seals
specialises in marine stern shaft
seals and Lapmaster Inter-
national in lapping and polishing
equipment.
Bundy International

'

World toaHgr in small rfcrniptur
tube. The business is-soan to
carry the famous Bundy rami*
worldwide. The eight companies
at present operating under their
origjmal names are:

Fulton (TI) and TI SDT. UK
TI Steel Stiip&Tbbing> Belghnn
TI Eurotube, France
Nuovi Tub! Brindisi and
TI Eurotubi, Italy

TI Eurotubi Spain
Trteflex Corporation, USA

Thermal Tfecfasology

Withtheacqufeffion ofThermal
Scientific pfe, TI extended its

work! leader business in yamum
and atmosphere heat treatment
and brazingequipment into high
temperature, sintering and
laboratory furnaces. Before the
acquisition the Thermal Technol-
ogy group comprised Abar Ipsen
m the US and Ipsen Industries in
Germany, together with three
sales subsidiaries in France,
Sweden and the UK. The nine
hew operating companies are:
Thermal Processing Group,
Torvac Furnaces and Wentgafce
in fhe.UKand, in the US, Centorr
Associates, Vacuum Industries
3hc, WentgtteDyiianeld and the
three operations of Ebtec
Corporation.
Aerospace ^

;
;

•

TI leads the. world in farming
precision rings in exotic alloys

ftimn — * — 1 m “ .

Ring makers are King Fifth
Wheel's Mbontamtop Division
and Tru-Form Inc in the US and
TI Reynolds Rings in-the UK.
Machining fa handled fay NCI
and Valley Manufacturing in the
US and byKFW Canada.
Desfbrd ••

TI Desford faEuropean leader
in bearing tube and hollow bar

^S&ts
TTs smaQer businesses all hold

strong positiQEts fottira*markets.
bneriock;- Wicfdbar,aiid -Matrix
Engineeringmanufacture indus-
trial dutches and brakes; Apqfio.

shafts; and javelins; Reynolds
531 is known worldwide as a

producer of cyde tube; Hollow
Extrusions specialises in com-
ponents for hydraulic and defence
applications; Aodes & Pollock is
a famous name in nuclear and
aircraft tube.

Inaddition. TTsgreatly reduced
automotive interests now com-
prise: Cox seats and adjustment
“Wjaowffls; the Amoitiguadores
(APA) joint ventures with Kayaba
making suspension struts in theUK and Spain; the Variform
structural components businessm Canada;.and the Nihon joint
ventures supplying silencers^ UK and the

The Essence of the New TI
.

today is a specialised
en«meerrag group making criti-
caJcomponents for customers
^^^“^r.mternational
“JJ™* and reliant upon a

SSh? *******

Trs businesses already««mandjpositions ofsustainable
and market share

If**®
8™?- Management attentionenow focusmg closely on thesmaller specialists to identity

capable of be£2devekJped into niche leadership.
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HIM 1£VI | ROTtfOtlNHK
DOUGLAS
CONSTRUCTION

GROUP -

NSIDE

rolling Stone
•

.
* Five years ago,

• Stone Containers •

may not fcaverbad "a
nickel to its name* -

as one analyst put Jt,

but the Canadian

.

family concern has

.

since grown at a
rapid rate under the
-aggressive expan-- -

Sion policies of Mr .

Roger Stone, coni' :

pany chairman, Thus Its ambitious, bid for Con-
sondated-Bathurst seems a logical step to the
company's strategy. Buttaking on sucbaglant
as Bathurst is not without Its price. Deborah
Hargreaves and David.Owenreport Pegs 22 ,

Ban toring rates

Benchmark Govt bonds

European options rack

FT-AntSces

FT-A wodd indices
'

FTW bond serves
'

Rrandal futures

Foreign exchanges

teuton recent issues

Companies bi tWtoaaetkm

Amax
Bang & Olufsen
Banque Paribas
Blue Arrow
Bond Corporation
Burlington Resources
Cams
Champion Spark Plug
Chestergate Group
Compass Group
Consol Bathurst
Cooper Industries
Deckel
DumoniH-ebte
BN
Elf Aquitaine
Emess
Enso-Gutzeit.
Excalibur Group
Reteher Challenge.
GKH
Glynwed Infl

Katslund Nycomed
Hambros;
Nicking Pentecost
Howard Holdings

22 JSB Electrical
. ..

-

2S* Koor industries . _

30 LTV . .

29 Lex Service
26 ManvilleCorp
22 Marine Adventure
2* Meggitt Holdings
22 Misa WbrM Group -

30 NaatMr -

31. Oldway Property
22 Pennzoil
22 Piccadlily.Radlo
24 Platon International

M Prtntech infl

26 Ringier • -

24 SGS-Thomson
29 Sanopo
26 Sphnace
30 Stone Container .

26 SunnmOrsbankeo .*

30 Teitos
30 Ultramar
2* WA Krueger .

31 Watergiade Inti

30 Waverley Cameron
30 West PoJnfcPeppereir
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Berisford role m US bid queried Phillips & Drew
SffW BERISFORD, the British ..saTs allegation - contained in Universal itself makes and dis- Amanda bid.

. _ auits Blue Arrow
jfflgar - prprysgfag commodi- .documents filed In a federal court tributes cheese, yeasts, frozen Under UK regulations, a com-

group, 4ould come under fire case in Wisconsin that Beris- foods and colourings. pany in Berisford’s position -* .

from shareholders at today’s ford's role In the US bid could act The dispute has blown up as would not be required to seek am Avr/v *rK-S*
annual general meeting amid as a “poison pill" to discourage a Berisford once more finds itself shareholders’ approval for the I V B g ft” V ft-® HBB H Call 1 la

Probing:. Ptemyb -ttto rwtfcw
H Is getting more .like a cites* game than Wbrd
battle., GEC and Siemens’ push for control of

.

Piessey has :already seta number of prece="
dents in both hostile and defensive tactics. But
the predators returned to the fray yesterday -

with another unusual .movev-r one suiptfslng-
‘

enough to have Plessey fulminating about ^out-
rageous and unacceptable tactics."^Page 29 ;

New Zeeland
Barclays Industrial

•
"•

Index.
' '

By Clare Pearson in London

Sm BERISFORD, the British
sugar > processing and commodi-
tigs group, could come under fire

from shareholders at today’s
annual general meeting amid
-emerging concerns about, the
company’s role in a $643m hostile
takeover bid for Universal Foods,
aUSfbod products company.-
Associated British Foods, the

rnr -nriTThig Hairing- company
which: owns 23.7 per cent- of
Berisford, is concerned that
shareholders have not been con-
sulted about Berisford’s role in
the-hld, which has been mounted
by a subsidiary of a US company
in which Berisford. bas a signifi-

cant interest
-According to US stockbroker.

Prudential Bache, Berisford may
putting- up 80 per cent of the bid
fy>nsiid«»T-«Han. .

ABF is also worried by Univer-

saTs allegation - contained in

documents filed in a federal court
case in Wisconsin that Beris-

ford’s role In the US bid could act

as a "poison pill” to discourage a
change of ownership at Berisford

Itself.

However, Mr FbUto Aaronberg,
Berisford finance director, said
yesterday: “This takeover is not
gemtaine to Berisford sharehold-

ers. It is not a Berisford matter.”
He added: "The arrangement

between ourselves and partners
that Universal is claiming
amounts to a ‘poison pill’ is not
relevant to this transaction.”

In court documents. Universal
called attention to Berisford’s

stated plan to diversify from
dependence on its British Sugar
subsidiary, the beet processor
which dominates the UK sugar
market.

Universal itself makes and dis-

tributes cheese, yeasts, frozen
foods and colourings.
The dispute has blown up as

Berisford once more finds itself

in the speculative spotlight.

The tJK company announced
yesterday that Mr Larry Good-
man, chairman of Irish food pro-
cessing concern Goodman Inter-
national, had increased his stake
to &91 per cent.
Universal is facing a hostile

cash offer from Amanda Acquisi-
tion Corporation, a subsidiary of
High Voltage Engineering, in
which Berisford, as a limited
partner, has an interest of
slightly under 50 per cent.
According to Universal, Beris-

fbrd is providing up to $185m
worth of subordinated debt and
preferred stock, as well as part of
$10m in equity financing for the

invtitor6 .flow. to tjhe Badfle ...

The smaller Aster Pacificw - ' ..'stock markets stepped
Barclays Industrial/ ^ .into.the spotfiflliflast

;

'

Index. ' week, but-pentorm in
g’.“ ‘

n the FT-Actuaries World
.

.Index es many European
bourses toolra brertw
from rapid expans Ion:

New Zealand raced - v .

ahead witii a rise oflLB

^ per cent in sterling ..

18001 terrns. and rtong Kong
Jan 1089 Feb foijpWod in hot pureuit,

*-

ending the week with a

,

6.3 per cent increase. ln Europe,' where Inter-

est rate Worries pervaded, The UK outshone its

continental- neighbours with further strong

-

gains. Page'46 •;

Coal mine into a floW mhie
A mere minnow to-compartson to British Coal’
it may be. but stock-rrHsrkut debutante Europe .

Minerals believes it Is in a position to offer this

cheapest source of fossil fuel in the UK.
Europa says-it can undercut Its giant rival's

prices by at least £10 per tonne. With coal pri-

vatisation expected 1o follow that of efectricty,

Maurice Samueison explains how the company
is in' an expansionist mood. Page 30

UK lags in antt^rinw drive
. . ., ' Bacfcin 4982* few,

thedrfveto rboEdut
insider-dealingin (he
US wopId have eucti

dal to 1989 involved
several. leading Wall.,

streeit bankere arid

firms. The French
;

autt^oritieshave also
beenaggrewlve in :

their insider Investigations. But the UK, by con-
trast, appears to lack enthusiasm in the inter-

national crackdown on Insider dealing. Clive
-

Wolman looks' at investigatiora in France, the

US, and Japan. PageW

-Mr-fleBu Rnmlittk i
,
rfmirmgn of fotwAa the West German car mewulhctarer, feels the company

.. has taken derisive steps towards recovery bat says, “there is still a long way to go.”

Puncture repair after

a high-speed blow-out
Andrew Fisher reports on the man charged with
putting Porsche back in the sales fast lane

42 Jjxdon shire swvks 4Utt
26 - Loudon -traded Vptiona • .26

42 ' London traiK opOons "• 21

26 Money mariufs 42
42 Now **, bond Issues .

.; .
=27

27 Wufcl ujHwmity prices - 34

42 Worid stodurdtf iodcas 42

42 . UC dividends aonouOQBd 0
26 unit tests - awa

’""I OR THOSE who have reg-

IH ulariy had to move over to

. .let the lights-flashing,
aggressively-driven Porsche
sports car whip past on the auto-

• bahn, it comes as a bit of a shock
to meet Mr BranitzkL

m^^e^^ential ingredients to

the company's marketing men,
but the soft-spoken, chess-playing
Porsche chairman presents a far

more unflappable image as he
sets about repairing the damage
done by last year’s sales blow-out
in the US.

- TThe 59-year-old former finance
director moved into the top Job at

Porsche following the transatlan-

tic upset, which dealt a severe

blow to employee and investor

morale, --

;

. Flanked by gleaming new Por-

sche models at a press conference

in Ludwigsburg, West Germany,
last month, his message was that
Porsche had now reached a stage

where: “We feel that we have
taken the decisive steps on the

long way up, although there is

still a long way to go.”

While hardly upbeat, the words
were a strong contrast to the
tone just over a year ago when
Porsche said . Its US bnsi*
ness - then, accounting for some
65 per cent of the total - had
sfrtoijKcl after the dollar’s weak-

ness and the stock market crash
of October 1987.

What followed at Porsche were
swingeing cost and labour cuts, a
rapid reassessment of its model
and marketing policy, and sharp
reductions in output.

Preceding this comprehensive

rethinking was the replacement

by the low-key Mr Branitzki of

Mr . Peter Schulz, the extrovert.

German-born American who had
taken Porsche heavily into the

lucrative US market, building up
record profits in the process.

in Sts best period, the financial
year to- July 31 1985, Porsche
notched up net profits of DMl20m
($67m). But In 1987-88, these
slumped to DM25m. half the level

of the previous year.

/ The figures should be more
pleasing this year. Although

-

turnover dropped in the first five

months from DMl.3bn to
pMi ihiy Mr Branitzki said he

. expected at least DM2£bn for the

. full year after a 27 per cent

decline in 1987-88 to DM2.5bn. -

Analysts agree that Porsche,

controlled by the Porsche and
iHech families, with preference

shares quoted on the stock mar*

tet is In better shape than a-year-

ago. “It has turned itself around,”
says Mr Peter Muller, an analyst

with Bayerische Hypotheken and
Wechsd-Bank in Munich. “It has
gone back to its original sales

philosophy- of providing high-
priced, high performance, uncom-
promising sports cars.”

Thus the company has dropped
its cheap, by Porsche standards,

four-cylinder 924 car - the “entry
model” for first-time buyers is

now said to be a second-hand
Porsche. It has brought oat up-
graded versions of other models,
notably of its perennially suc-

cessful, six-cylinder 911 series,

now* a -quarter of a century old

ami still the archetypal Porsche
to many fens.

The- new 9U Carrera 4, with
four-wheel drive, looks basically

the same, but. Its internal engi-

neering is almost totally new.
In the last few days. Porsche

has brought out another updated
model, a sporty version of its

eight-cylinder 928. With a top

speed of 172 mph and accelera-

tion from 0 to 60 mph in a little

over five seconds, this is not for

the average motorist. With this

and other models, Porsche aims
to secure its reputation for exclu-

sivity, luxury and sheer road-lov-

ing fon. Hypo Bank’s Mr Muller
reckons this is the right way for

the company to go.

“From the image aspect, this

move away from tne lower end of

the market makes the company’s
position easier to defend. It's bad
for- its image if the driver of a
DM100,000 model looks across the

road and sees a Porsche for

DM40,000.”

A s well as streamlining
and improving its product
range, the company is

also giving greater attention to

its dealer network in Europe and
the US, putting the emphasis on
specialisation rather than num-
bers.

“Porsche bas gone significantly

up-market again,” notes Mr Step-

hen Reitman, motors analyst

with UK stockbroker Phillips &
Drew. “Before, the starting price

-for US -models was around
526,000. Now, it is $36,000 and
buyers can go up to more than

$85,000 with the 911 Turbo."

For the sportiest version, they
can spend as much as $100,000.

This upward shift also puts Por-

sche in better shape to resist

growing Japanese competition in

the US. Such competition, says
Mr Branitzki. has to be taken
seriously, though “it would take

years” for Japanese models to

attain the status of German cars.

Porsche’s newly-engineered
models are certainly giving it a
much-needed lift, with produc-
tion already sold out for 1989. Of
the. 32,000 cars Porsche hopes to

sell year, around a third will

be from the upgraded range. But
the company still has a strenuous
recovery job on its hands. After
the onset of its US problems, it

slashed output in 1987-88 from
51,000 cars to 32,000.

In the calendar year 1988. said
Mr Reitman, sales dropped by 33
per cent In the US and 15 per
cent in Germany.

B adly burned by over-reli-

ance on the US market,
Porsche bas cut the share

of its total car sales going there
to 45 per cent It is st£Q a tough
market says Mr BranitzkL
For this and next year, he reck-

ons US sales will be fhirly static

at 15,000 to 16,000 cars. In this

market he quips, “the cherries

are not yet ripe." However, Por-

sche has a useful legacy from its

past successes in the shape of a
strong cash balance, with no
bank debt
Thus it aims, ambitiously, to

finance future spending from its

own parse. Last year, 24 per cent

of turnover went into capital
investment, training, and
research and development. Fur-
ther evidence of financial
strength - though also of the
requirements of the family share-
holders - came in Porsche's deci-

sion not to cut the dividend fur-

ther.

Hence, asserts the cautious Mr
Branitzki, “our accounts are just
as solid as we Swabian business-
men like to see them.” Again, the
conservative lndnstriousness
associated with Swabia, the
south-western region of Germany
in which Porsche is based, forms
a curious contrast with the racy
cosmopolitanism of its marketing
image.
Mr Branitzki also wearily dis-

misses the spate of rumours
which have washed over the com-
pany. “X am tired of talking about
whether we are going to collapse
or be bought up.” Not that the
rumours will disappear over-

night. Porsche is a desirable
name for acquisitive motor
groups. The controlling families,

however, will not be sell-

ing - not while they are still led

by the 79-year-old Mr Ferry Por-
sche, head of the supervisory
board.

Amanda bid.

Under UK regulations, a com-

pany in Berisford’s position
would not be required to seek
shareholders’ approval for the

offer, nor take its financial expo-

sure on to its balance sheet.

However, Universal is claiming
in the US court proceedings that
Berisford is the real entity
behind the bid, and is in contra-

vention of US company takeover
legislation in falling to declare

itself as such.
The main focus of ABF’s wor-

ries is believed to be the arrange-
ment between affiliates of Beris-

fbrd and of Mr Clifford Press and
Mr Laurence Levy, known as the
Hyde Park Partners Agreement
This was entered into after Mr

Levy and Mr Press took control

of High Voltage early last year.

Lex, Page 24

NFC valued

at £890m
as shares

close at 248p
By Clare Pearson In London

THE STOCK market debut of
NEC, the UK transport and dis-

tribution group largely owned by
its workers, got off to a spirited

start yesterday with the shares

opening at 250p and rising as
high as 277^p in early dealings.

The shares had settled at 248p
by the (dose, giving a market
value for NFC - including the
one-for-eight rights issue which
accompanies its flotation - of
about £890m ($1.5bn).

These levels were achieved in

an extremely narrow market for

the shares as the company has
joined the market via an intro-

duction, which is does not
Involve the issue of new equity.

Early in Janaary, before the
intervening rise in the stock
market, NFC had been expected

I to debut at about 200p.

Sir Peter Thompson. NFC's
chairman, said he was delighted

with the enthusiastic demand for

shares, after spending the morn-
1
ing watching the early excite-

ment from the dealing floor of
Phillips & Drew Securities, co-

sponsors to the flotation.

“All 1 can say is, I always
thought this was a good com-
pany, and clearly the stock mar-
ket thinks so too,” he said.

But dealers now expect the
shares to tread water as the mar-
ket waits to find out how much
selling emerges from existing
shareholders in NFC.
Some dealers said the better-

than-expected business which
emerged in the shares during
yesterday afternoon suggested
NFC’s shareholders were releas-

ing more stock than the market
had feared.

Lex, Page 20

By Philip Coggan in London

PHILLIPS & DREW has resigned
as stockbroker to Blue Arrow,
the day before the announcement
of the UK employment company's
results for the year to October 31

1988- The broker said it bad taken
toe decision because of its lack of
contact with the group's new
management.
The move follows a boardroom

coup last month when Mr Tony
Berry, the man who built Blue
Arrow into the world's largest
employment services group, was
ousted from his executive respon-
sibilities. Mr Mitchell Fromstein,
the former president of Man-
power, the US employment
agency taken over by Blue
Arrow, took his place as chief
executive.
A Phillips & Drew spokesman

said that “despite numerous
attempts to establish a relation-

ship with the new management,
we have foiled to do so.” Phillips

& Drew added that it had sent
several letters to Mr Fromstein,
who had failed to reply. “We
haven't had the access to the
chief executive that we need to

do oar job," be added.
Mr Fromstein said that Phillips

& Drew's resignation had “saved
us the trouble” of firing toe bro-

ker. “The board of directors has
felt for some time the relation-

ship wasn’t productive,” he
added, although lie felt the move
was “oddly timed." Mr Fromstein

also said he had spokeu witn
Phillips & Brew’s chief executive

as recently as last Monday.
On the same day. Blue Arrow

delayed the announcement of its

preliminary results for seven
days, but although Phillips &
Drew informed the Stock
Exchange of the hold-up, it says
it was not given any explanation
by the company.
The resignation follows a long

period of strained relations
between Blue Arrow and its bro-

ker. First, Phillips & Drew ana-
lysts cut their forecast for the
group's annual profits to £80m
($L39m). having predicted £110m
at the time of the bid for Man-
power in the autumn of 1987.

This upset Mr Berry, who felt the
announcement of the changed
forecast was badly-timed, as he
was out of the country.

Subsequently, it was revealed
that UBS, Phillips & Drew’s par-

ent company, had taken shares in

the placing which followed the
Manpower takeover.

It has also been alleged that

Phillips & Drew itself took a
stake of just under 5 per cent,

although the broker has no com-
ment on the subject beyond say-

ing it no longer owns any shares.

Mr Berry, speaking last month
before his replacement as chief

executive, said the company's
relationship with Phillips & Drew
was under review.

SGS-Thomson beats own
targets to break even
By George Graham in Paris

SGS-THOMSON, th.e Franco-
Italian semiconductor company,
has beaten its targets and broken
even in its first full year of exis-

tence.

The group, which is 50 per
cent-owned by Thomson CSF, the
French state-controlled defence
electronics group. 45 per cent by
Italy’s state industrial holding
company mi aid 5 per cent by its

subsidiary ntl-Finmeccanica,
made a small pre-tax profit of
82.2m. excluding non-recurring
restructuring costs, on sales of
Sl.085bn. In 1987, the company
lost 8131.6m.
Mr Pasquale Pistorio, SGS-

Thomson’s chief executive, said

the company had reached the
three objectives set for it by its

shareholders: completing the
merger of the two semi-conductor
operations, begun in the second
quarter of 1987; reaching Slbn of
sales; and breaking even by the
end of the year.

The last objective had been
well beaten, he said. After a loss

amounting to 16 per cent of sales

before the merger, SGS-Thomson
continued to make a loss equal to

9 per cent of sales in toe first

quarter of 1988, but returned to

break even in the second quarter.

In the last quarter, the profit

margin amounted to 8.1 per cent
of sales, Mr Pistorio said.

SGS-Thomson, which claims
second place in the European
semiconductor market but first

place in metal oxide semiconduc-
tor technology, needs to find
answers in three strategic areas:

32-bit microprocessors, dynamic
memories and the Japanese mar-
ket, he added.
The first sector's problems will

be solved if the company’s pre-

liminary agreement to buy
Inmos, the UK chip manufac-
turer, is completed, as some
industry experts expect it to be
within two months.
Mr Pistorio said his company

also needed to find answers in
the other two areas by the end of
the first quarter. These might
take the form of strategic alli-

ances, he said.
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Peniizoil acquires resources stake
By James Buchan in New York

STOCK IN Burlington
Resources, the energy and lum-
ber group recently spun off by
the Burlington Northern rail-

road company, rose sharply in

heavy trading yesterday on
reports that Pennzoii of Hous-
ton had quietly built a stake in

the company.
Burlington Resources' mar-

ket value soared more than 20

per cent in morning trading as

reports were confirmed on

Wall Street that Pennzoii had
bought an S per cent stake in

the gas-rich company.
Pennzoii. the Houston-based

energy group known for its

leading motor oil. has been

looking for a big acquisition

since receiving a S3bn cash

payment last year from Texaco

to settle a lawsuit.

Tbe surge in Burlington

Resources' share price, by S8'/=

to S47*4. comes amid growing

interest among investors in the

gas production and transmis-

sion industries. The fuelis

seen increasingly as the best

domestic alternative to dwind-

ling US supplies of crude.

Last month. Coastal of Hous-

ton bid $2.6bn for its cross-

town rival, Texas Eastern, in a

bid to gain control of its pipe-

line network in the energy-

hungry North-eastern US. Bur-

lington Resources owns El

Paso Natural Gas, which runs

a 22.000 mile pipeline to the big

California gas market. The
company's Meridian Oil subsid-

iary has immense reserves of

2.S7 trillion cu ft of gas, mostly

in north-west New Mexico.

Pennzoii, a maverick com-
pany founded in the early 1350s

by Mr Hugh Liedthe and the
current US President, Mr
George Bush, confirmed yester-
dav that it had amassed 8 per
cent of Burlington Resources, a
stake valued at noon yesterday

at $570m. Pennzoii said it had
started amassing the stake in

December, when it bought
stock in Burlington Northern
which became eligible for

shares in Resources as part of

the spin-off.

Pennzoii said it bought the

stake for “investment" pur-

poses but few in Wall Street

doubt Pennzoii has more ambi-
tious intentions. Under the
burly Mr Liedthe, Pennzoii pio-

neered unfriendly takeovers in

the oil industry in the mid-
1960s and, more recently,

fought Texaco into bankruptcy
when the much larger com-

pany trumped It in a deal with
Getty Oil in 1984.

Pennzoii said It believes it

can defer taxes on the the Tex-
aco settlement, now dimin-
ished to about S2.5bn. if it

sinks the money into a "Getty-

like investment” by the end of

next year. Mr Randal McDon-
ald. who took over from Mr
Liedtke as chief executive of

Pennzoii last year, said
recently he was looking for an
acquisition, preferably a
friendly deal, in the 83b to $5bn
range.
Burlington Resources is

more expensive. The company,
which enjoyed profits before

Interest and taxes of 8297.2m
on sales of $1.69bn in the first

nine months of last year, iscur-

rently valued in the stock mar-
ket at over $7bn.

By Karen Zagor
in New York

CHAMPION Spark Plug shares

yesterday soared S2 J
/i to 822Vi

on news of a S21 a share bid for

the company by Cooper Indus-

tries.

Champion, an Ohio-based
motor components manufac-
turer, had previously agreed to

be acquired by Dana Corpora-

tion for 817.50 a share in cash
and securities.

The value of Cooper's all-

cash offer is almost $800m
against Dana's 3605m.
Cooper said it would be pre-

pared to increase its offer price

if Champion and its advisers

could demonstrate additional

values inherent in the com-
pany. It was also prepared to

discuss alternative structures

which would, like the Dana
deal, allow some Champion
shares to be exchanged on a
tax-deferred basis.

If Champion fails to honour
its agreement with Dana, it

will be obliged to pay S15m.
Cooper said it had taken that

payment into consideration in

formulating its proposal.

Cooper, which had 1988 reve-

nues of $45bn, makes products

for the electrical, electronic,

commercial, industrial, com-

f

iression and drilling markets,
o 1988 it paid $322m for RTE,
an electrical equipment group.

LTV reshape brings $3.15bn loss
By Roderick Oram in New York

LTV. the steel and aerospace

group, has reported a S3.15bn

loss for last year, mainly
reflecting restructuring of its

businesses under protection of

the bankruptcy courts.

Its fourth-quarter profits fell

sharply from a year earlier,

with a downturn in aerospace

earnings more than offsetting

improved results from steel

operations.

Net profits for the three

months ended December were
$95.3m or 77 cents a share,

against 8140.6m or $1.17 a year

earlier. Revenues were $1.67bn

against $l.99bn.

LTV's loss for the year from
operations was $890.6m,
against net profits of $502.6m

or $454 a year earlier. Reve-

nues were S3.33bn against
$7.58bn. The latest quarter
included 81.35m of special

charges made up of $950m for

additional claims under bank-
ruptcy proceedings and 8350m
for writing down more steel-

making assets and other items.

LTV's final loss for the year
was $3.15bn, including a
82.26bn third-quarter charge
for using new accounting rules

for retired employees' medical
and life insurance benefits.

Mr Raymond Hay, LTV's
nhairman, said the deferral of

interest, pension and other
costs during bankruptcy pro-

ceedings "continues to be the

major factor contributing to

positive results. However,
strong demand for steel and
improved steel prices were also
important contributors for

both the quarter and year.”

Operating income from steel

rose to 8423.2m from 83745m
on sales of $4.87bn, against
8481bn. Steel shipments foil to

856m tons from 9.71m, hut the
plant operating rate was
unchanged at 91 per cent
Operating earnings from

LTV's two defence sectors fell

to 823.5m from 8166m on reve-

nues of $25bn against $255bn.
Mr Hay said the slump
reflected the lull between
major aircraft programmes and
"severe erosion of our military

vehicles business.”

Royal Trust buys US thrift
By David Owen in Toronto

ROYAL TRUST, the fast-

growing Canadian trust com-
pany that is part of Edward
and Peter Bronfman's fiefdom,

is to acquire Pacific First

Financial of Tacoma in a deal
valued at US$212m.
The transaction promises to

fulfil a long-standing ambition
of Royal Trust to expand sig-

nificantly south of the border.

Late last year, the group stated

its intention of more than tri-

pling its US investments to

approximately 8600m.
Royal Trust is one of a num-

ber of Canadian financial insti-

tutions which have lately been
eyeing the US market - partic-

ularly the troubled thrift sector
- for acquisition opportuni-

ties. In December 1987, Unicorp
Canada acquired The Lincoln

Savings Bank, the 17th largest

thrift in New York state.

Under the terms of the pro-

posed 827 a share cash transac-

tion, Royal Trust has been
granted an option to purchase
for $16-50 a unit almost 25 per
cent of Pacific First’s stock
should tiie deal not be consum-

mated in certain circum-
stances.

Pacific First reported 1988.
earnings of 8185m. With assets

of $6.6bn, it is the largest thrift

in the Pacific north-west It

boasts 105 financial services

offices in seven western states,

including California.

Royal Trust's assets under
administration now total dose
to C8100bn (US$84.5bn). Last
year, it bought a 95 per emit

stake in Los Angeles-based
Glenfed, parent of the fifth

largest US thrift.

Manville
registers

net profit

of $89m
By Anatole Kaletsky
in New York

MANVILLE Corporation, the
Denver-based building prod-
ucts group which was at one
time tbe world’s biggest asbes-
tos producer, made a net profit
of 889.1m or 73 cents a share
from its continuing
in 1988, compared with
8157.1m or 81.31 the year
before.
These results excluded the

impact of a one-time charge of
Ji.29bn which Manville took
in tiie fourth quarter of last
year, when it emerged from
the Chapter 11 bankruptcy.
Manville went bankrupt

seven years ago in order to
protect itself from a barrage of
asbestos-related liability law-
suits. It was reorganised last
November with most of its

common stock going to a trust
established to pay damages to
an estimated 200,000 claim-
ants injured by its asbestos
products.

Manville, which now makes
and markets fibreglass, forest
products and a range trf spe-

cialty chemicals, said the
annual sales of Us continuing
operations rose slightly by 6
per cent in 1988 to $2.06bn.
Fourth-quarter sales increased
by 7 per cent to 8522m.
The group said it had about

8270m in cash ami marketable
securities on hand after pay-
ing all expenses related to its

emergence from bankruptcy.
After issuing $l-5bn of new
debt in connection with the
reorganisation, it had equity

of 8800m left in its restruc-

tured balance sheet

Record year
for Amax
EARNINGS at Amax, the US

,
natural resources group,
surged to a record 8741m or
88.42 a share for 1988, from
851m or 53 cents previously,

on sales up 17 per cant to
$35bn, writes Kenneth Good-
ing, Mining Correspondent. .

The 1988 profit includes
pre-tax gains of 8289m against
gains of 8361m in 1987 when
there was also a 8395m provi-

sion for closures and restruct-

uring of tiie molybdenum busi-

ness.

Bathurst gives Stone a
European springboard

S
tone Container's plan to
swallow ConsoHdated-Ba-
tburst, the Canadian

newsprint pulp maker, is

the largest deal yet for the Chi-
cago linerboard company.
The erstwhile family concern

has grown eight-fold in the
past five years and the Cana-
dian company will add another
$2bn to its revenues of about
$4bn. The compahys rapid
growth has been masterminded
by Mr Roger Stone, chairman
since 1983. who has aggres-
sively pursued a policy of judi-
cious acquisition.
Taking as bis cue a rapid

consolidation in the finestoard
and paper industry, the ebul-
lient Mr Stone has added 75 per
cent of the company's current
capacity since 1983 in a series
of deals worth over S2hn.
The 82.2bn purchase of

Bathurst will make Stone the
world’s second largest pulp
and paper producer in tonnage
terms. Stone will be acquiring
tbe sixth-largest Canadian pulp
and paper maker, with annual
production capacity of 25m
tonnes; as well as-a mixed bag
of North American and Euro-
pean packaging assets.
Bathurst's broad geographic
spread is believed to have been
particularly alluring to Stqne.

“For a bunch of fittie family’
boxznakers from Chicago who
five years ago didxft have a
nickel to their name, they've
elevated themselves pretty
well," remarks Mr Larry Ross,
analyst with New York’s Paine
Webber.
But on such a giant'

as Bathurst is not without its

price. The deal will further
leverage Stone’s balance sheet,

bringing debt, to a 65 per cent
ratio to capitalisation from the
current 48 per cent.

Shouldering that much debt

Is much more risky than when
the company began its heavy
borrowings in 1983, Mr Ross
believes. But Stone is the most
profitable company in the US
linerboard business, with a
huge cashflow which it hopes
will enable It quickly to
reduce debt
Stone has never shied away

from debt and many of its pur-
chases have been partly funded
by so-called junk bonds, issued

.

by tbe beleaguered Wall Street

brokerage of Drexel Burnham
Lambert Since Draxel’s well-

publicised case. Stone has bro-

ken off links -with the firm. • ••

Mr Stone was making a bold

move in 1983, when be decided

to pursue assets in tiie strug-

gling US paper packaging
industry. As his colleagues fled

what was then an unattractive

business, he was able to accu-

mulate capacity at prices well
below replacement value.

' Prompted, by the recession of

1982 fears of substitution

by
-
plastics, the industry

shake-out provided ah ideal
environment for Mr Stone's

By Deborah Hargreaves
in Chicago and David
Owen in Toronto

long-term strategy. The turn-

round on which he had been
banking occurred is 1987,

when the industry was
strapped for capacity to feed a
surge in demand.
With linerboard capacity

running at close to a 98 per
cent utilisation rate, prices

have soared - registering a 16

ner cent -increase last year —

and Stone’s earnings have blos-

somed. They more than dou-
bled in the nine months up to

the end of September last year,

when net income reached
82325m, dr 8357 a share. .

However, .in an extremely
. cyclical industry, the top of the

cycle is dose.: Stone has tried

to insulate itself from the cycle

with a major drive on exports.

As the dollar exchange rate

has moved in its favour, it has
made a Strong push into
Pacific Rim markets. It has set

up a joint venture trading com-
pany in Japan and recently
opened an office in China.

W ith 12-14 per cent of

its sales of linerboard

to outside customers
heading for the export market.

Stone's next ambition was to

move into production overseas.

A prime-attraction of Bathurst
was Its European facilities.

Stone has. often said it

intended to establish a pres-

ence in Europe in anticipation

of the 1992 single market. Mr
Arnold Brodkstone, chief finan-

cial officer, sees Bathurst’s
operations as a good base on
which to build.

Bathurst’s European inter-

ests include the 260,000 tonnes
a year Bridgewater newsprint
mill at Ellesmere Port in the
UK and control of EuropaCar-
tort, a' West-German paper-
board mid carton company.

Europa owns 19 packaging

material plants in West Ger-

SS arai the Netherlands-

jsathuret has recently been

Taking to restructure Euro-

na’sfolding carton facilities in

SsK2tfiffleP5B
Souths of 1988. Europe's oper-

atiSfeanungs fell 21 per cent

toCSlS.lm (US812,7m>. Net

incomelor Bathurst as a whole

SSsarecord C8l74.8m over the

same period on revenues of

CSL79biL .

T he Bathurst purchase
ion broadens Stones
product range, adding

more newsprint aidj^m^
ing capacity. Apart from the

UK "rfn, these include seven

Canadian facilities and a tme-

third share in a British Colum-

bia pulp mill, in which Power

Corporation and the Chinese

Government will continue to

hold the other two-thirds.

Newsprint and pmp are

fairly new products for the

company, which added them to

its range with the acquisition

of Southwest Forest Industries

in April 1987.

Stone bad long planned an

expansion into these products,

even though capacity in the

industry is not as tight as m
the linerboard and brown
paper business. “They are in

different cycles," says Mr
Brookstone of the two business

sectors, "and we intend to stay

with our product lines over the

longterm." . _

In packaging. Stone takes on
board 78 pcs: cent of CB Pak, a
Montreal-based glass and plas-

tic packaging company that

Bathurst has been trying to

offload, in line with a strategy

of focusing on its core pulp and
paper business.

.

Stone also receives a 50 per

cent stake in 13 corrugated
container-board plants, oper-

ated by Bathurst in tandem

with MarMUlim BloedeL
Although Stone’s long-term

outlook will sustain it through
another recession, its fate

remains tied to US industrial

output.
But Mr Stone, whose leader-

ship of the company is

described by analysts as “brfl-

liant,” is undeterred and Is still

talking about expanding core
business. For a company that
has seen its earnings rise

twelve-fold since 1981, Stone
says it is ready for the
long haul-
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Purchase by
Nestle wins
approval
By William Duflforce

in Geneva

NESTLE, the Swiss foods
group, has obtained the
approval of the US regulatory
authorities for its 5325m pur-

chase of Cooper Surgical, the

opthalmic surgery unit of Coo-

per Companies, of Irvine, Calif-

ornia.
Cooper Surgical, with annual

of around S300m, manu-
factures and markets dispos-

able surgical kits and intra-oc-

ular lenses, as well opthalmic
surgical equipment and
systems. It is being acquired by
Alcan Laboratories, a wholly-
owned NestlS subsidiary based
at Fort Worth, Texas.
The Californian company is

one of die smaller purchases
negotiated in Nestl&’s SFi8.7bn
($5.47bn) spending spree last

year.
Nestle said Cooper Surgical

would significantly reinforce

the position of Alcon, which it

has built up into a world leader
in eye-care products since tak-

ing it over in 1977. Alcon sales,

with the inclusion of Cooper
Surgical, would reach well
over SFrlbn in 1989, the group
said.

US textile giant

rejects offer
By Roderick Oram
in New York

WEST POINT-Pepperell, the
largest US textiles maker, has
rejected a sweetened takeover
offer of $52 a share for a total

of Sldbn from Mr William Far-

ley, the Chicago industrialist,

and said it was seeking a
higher offer from other parties.

Time is running out, how-
ever. for the Georgia-based
company and Goldman Sachs,

its financial adviser. A special

shareholders’ meeting has been
called for February 25 to vote
on a slate of directors nomi-
nated by Mr Farley, chief exec-

utive of Fruit of the Loom, the
underwear manufacturer.
The company has been slow

to respond to Mr Farley’s open-
ing bid of $48 a share, which
was made last November. It

has apparently had inconclu-

sive talks with at least one
other party in recent weeks.

Elf Aquitaine reports net

profits at record FFrTbn
By Paul Bafts in Paris

ELF AQUITAINE, the French
state-controlled diversified oil

group, yesterday reported
record consolidated net profits
of FFr7bn ($lbu) last year on
sales of FFrl35bn.
Net earnings rose by 70 per

cent compared with profits of
FFr4,lbn in 1987. Sales in 1987
totalled FFrl27.4bn.
Mr Michel Pecqueur, Elf’s

chairman, said the group’s
strong performance was the
fruit of ElTs strategy based on
three core businesses, includ-
ing oil and gas. ^pmiraiB

, and
pharmaceuticals.
Elfs chemical activities

accounted for as much as 50
per cent of the group’s operat-
ing profits of FFrfjbn last year.

while oil and gas contributed
20 per cent of profits and Elf’s

Sanofi pharmaceutical and
beauty products subsidiary
about 10 per emit of.operating
earnings. The balance came
from trading acrtivfties-and the
group’s frnMing nwnpayiy

Elf’s cashflow also increased
by 33 per cent last year to
FFi20bn from FFrl5bn toe year
before. Mr Pecqueur said 1988
saw a sharp rise in investment
spending which increased to
FFr23bn compared with
FFrl53bn in 1987 and FFrlfibn
a year earlier. He indicated
that Elf was planning total
investments of about FFr20bn
this year.
Of the FFr2Sbn Elf invested

last year, a total of FFrl2-5bn
was spent on acquisitions
which inffriidad, among others,
fho nil gmi gas assets of Rio

Unto 7*n«« awl a 25 per cent

stake in Enterprise Oil- Elf

spent only FFrSJJbn in acqmsv-
faywt in 1387'and JTtL4hn m
1986.

The French group also

reported a sharp rise in oil and
gas production. Mr Pecqueur
aairi the group’s oil production
rose to tonnes of petro-

leum equivalent last year com-
pared.with 18m tonnes in 1987.

Gas production also rose but at

a more moderate rate to 15.8m
tonnes of petroleum equivalent

last year from 14m tonnes the
year before.

US group
buys stake
in Sampo
By OUI Vlrtanen
in Helsinki

AXION Group General
Partnership, the US invest-
ment company, has bought 21.1

per cent of Sampo, Finland’s
second largest insurance com-
pany, for about FM950m
(5220m) In the single biggest
transaction ever made on the
Helsinki Stock Exchange.
The holding was sold by

companies controlled by Mr
Taito Tuunanen, the Finnish
investor, who is involved in a
court battle with Sampo’s man-
agement over its voting restric-

tions.

The US buyer will become
the company’s biggest single

shareholder.
Mr Tuunanen began to

amass Sampo stock since it

changed from a mutual insur-

ance to a quoted limited liabil-

ity company in 1987.

Sampo, however, decided to

retain the principle that votes

are tied to insurance premium
paid.
Mr Tuunanen sued Sampo in

a bid to eliminate the clause

and he won the case in a
municipal court. Sampo, how-
ever, appealed to a higher
court and the case is pending.
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United States Offering

The First Boston Corporation

Goldman, Sachs & Co

Salomon Brothers Inc

Merrill Lynch Capital Markets UBS Securities Inc.

J. E Morgan Securities Inc.

Offering to non-United States persons

Citicorp Investment Bank Limited

Hafslimd expands with

acquisition in France
By Karan Fossil in Oslo

.

HAFSLUND NYCOMED, the
Norwegian pharmaceuticals
and energy group. has agreed
to buy Ingenor, a Paris-based
medical company yphich pro-
duces catheters for diagnosis
mid therapy. Trams were not
jkdowi .

Hafslund said it was await-
ing approval from French
authorities for the acquisition.

The Norwegian concern Is
gprfring- acquisitions within the.

European Community ahead of
the internal market reforms of

1992, in the event that Norway
does not ; become : .' an
EC membra. • -

Mr Hans Peter Reiss, an
executive with Hafslund, said

the purchase would provide
natural synergy in that the
products which. Ingenor pro-

duces and sells are frequently

used with the contrast media
products made and sold by.:

Contrast media are used to
improve the quality of X-ray
pictures.

“Catheters are often used to

introduce contrast media into

the body and the buyers of

both products are radiologists

and cardiologists,” Mr Brass
explained.

In addition, Hafslund has a

French offshoot which is lim-

ited to marketing nnd distribu-

tion of Nycomed pharmaceuti-

cal products.
To this and, Ingenor has the

“laboratory” status needed to

manufacture «nd sell products.

In 1987 Ingenor had a turn-

over erf more than FFrSOm
(57.9m). it already markets
Nycomed’s Omnipaque con-

trast; media, a solution used in

radiology and the product that

has largely been responsible

for its strong recent growth.

Last week, Hafslund
reported preliminary figures

for 1988 showing a 216 per cent

increase in profits, before tax

and extraordinary items, to
NKr702m (8104m) from
NKr222m in 1987.
Hafslund said it had also

realised an extraordinary gain

of NKr58m from the sale of

shares in Unitor Ships Service,

the Norwegian service
contractor.
Turnover was estimated at

NEr2.63bn, compared with
NKr2.11bn in 1987. In 1998,

NKi286m in royalty earnings

are expected, against NKrl20m
in 1987.

Operating profit is forecast

to hit NKr790m in 1968 against

NKr487m.

Ringier withdraws $325m
bid for W.A. Krueger
By John Wicks in Zurich

RINGIER, the leading Swiss
printing and publishing group,

has withdrawn its 5325m bid

for WA Krueger, the US
printer. The offer, of $10.50 dol-

lars per share, had been
announced late last month.
The move comes despite the

fact that the bid had been
backed by the board of the
Krueger, based in Scottsdale,

Arizona, one of the 10 top com-
mercial printers in the US. ft

follows bids made by other
companies.

• ft is not yet known whether
Ringier will return with a
higher offer.

The Swiss group, whose
annual sales were of SFi65lm
(8408m) in 1987, is already
linked to the US company in
foe joint venture Krueger Rin-
gier, of Itasca, Illinois, whose
yearly turnover is of some
SFr360m.
• Gotthard Bank of Lugano is .

at its:Fefaruaxy 28 annual gen-

eral meeting to propase.jjay-

ment of an unchanged divi-

dend of SPriS per share , and
participation certificate from
record net profits of SFr41m
0987: SFr40mV • -

At the same time, sharehold-
ers will be asked

:
to approve a

one-fbr-14 rights issue of 80.000

shares and 22£6G participation
certificates. Priced at SFr300
each, these will raise a total of
SFr30.75m for the hank.

The board-will also propose
the issue of 50,000 further
shares of SFrSm total face
value without drawing
rights.

These will be reserved for
subscriptions arising from a
planned SFrSOm subordinated
warrant-bond issue.

The balance sheet total rose
12 per cent to SFr5.45bn last

year—

Regulatory
authority
holds up
Cerus bid
By George Graham

THE COMMISSION des
Operations de Bourse (COB),

France's stock market regula-

tory authority, has held up the

takeover bid by Cerus, the

French arm of Mr Carlo De
Beoedetti, for Dumenil-Lebfe,

the services group.

The COB has questioned the

valuation used by Cerus for its

paper offer, based primarily on
stock market prices, and has

asked an independent expert to

give an opinion on the funda-

mental value of the two
companies. , , .

'

Cerus, which with its Italian

parent, CIR. already owns 30.4

per cent of Dumenil. last

month announced a friendly

bid of five Cerus shares plus

FFr40 (56J26) in cash for every

two Dmnenil shares.

Paris stockbrokers noted,

however, that even with the

last-minute addition of the

cash payment, the Cerus offer

worked out at FFr15 a share

below Domenil’s suspension

price of FFr1,175 a share.

Dumenil’s shares remain
suspended, but Cerus ‘s price

bad since risen substantially to

FFr493 on Friday.

Cerus used for its valuation

the weighted average of the

two companies’ share prices in

the second half, the fourth

quarter and the last month of

1988 to reach the parity of

2.5 to L
The company s executives

argued at the time that a com-
parison of revalued net assets

and of return on capital would
have given a parity of 2.35 to 1.

The radical changes in Cenis’s

structure over the last year

have, however, made its 1987

accounts insignificant for for-

mal comparisons, and 1988’s

accounts are not yet ready.

It is not the first time that

the COB has questioned Mr De
Benedetti's transactions. A
year ago. it looked into the sale

to Nestld, the Swiss foods
group, of sill the assets of Bui-

toni, 47 per cent owned by the

De Benedetti group and quoted
on the Paris stock market Mr
De Benedetti eventually
altered the terms of the deal
to respond to shareholders’
criticisms.

Deckel warns of
lower dividend
By Andrew Fisher
in Frankfurt

DECKEL, West Germany’s
largest machine toot company,
said shareholders would
receive a lower dividend this
year, partly because of costs
and delays associated with the
introduction of advanced new
products.

It gave no indication of the
likely size of profits for 1988
but said that parent company
turnover - static at DM526m
15988m)- had not grown as
planned. This, and the high
level of capital and operational
spending, had hit profits.

This will be the second year
running that Deckel has paid a
lower dividend. In 1988, the
payment was DM4 a share
compared with DM7 (including
a DM1 bonus) the previous

'. Pre-tax profits in 1987 fell
27 per cent to DMi7m.

Bang & Olufisen

delays US move
By Hilary Barnes
in Copenhagen

BANG & OLUFSEN, the
Danish video and audio prod-
ucts manufacturer, has post-
poned a planned market
launch in the US fra a colour
television and video recorder
system because of product
development delays. The
launch will now take place
later this year.
The company reported a

profit of DKr2m (5277,000) in
the first half ended November
30. compared with a loss of
DKrTm in the same period in
1987. Sales were down slightly,

from DKr989m to DKr974m, but
were nevertheless 5 per cent
ahead of the budget The bet-

ter-than-expected demand has
caused delivery-time problems
for some products. Domestic
sales rose by 6 per cent

TW» adomuemau a issued in comptomc* with the mpdremnus of the
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Merrill Lynch is the confirmed leader while assuring liquidity to investors. Our other firm,

in preferred stock because our distribution innovative products have created opportu- Distribution strength, innovative

system and diverse preferred stock prod- nities for issuers and have given investors products and expertise in execution have

ixls reach the entire spectrum of investor flexibility in achieving their goals-products made us the leading underwriter in

from the large corporate cash manager like remarketed preferred stock, exchangeable preferred stock. Whether you’re an issuer

and institution to the retail investor. preferred stock and preferred stock for funds, or an investor, this means one Lhing-with

Our leadership in preferred stock also That iswhywe were the dominant firm Merrill Lynch,you come outway ahead

.

extends to execution and product in this sector in 1988 andwhywe have

development. The Merrill lynch trading cumulativelylead-managed more variable

deskprovides issuers with optimal execution, rate preferred stockvolume than ary

C1983 MeriSl lynciiCapteUMarkets A tradition of trust.Merrill lynch International &Co. isa meniberofThe Securities Association.
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Bond denies plans to sell

control of media offshoot
By Chris Sherwell in Sydney

MR ALAN BOND'S Bond
Corporation Insisted again yes-
terday that it was not wditng
control of Bond Media, as the
resumed hearings of the Aus-
tralian Broadcasting Tribunal
brought the group further neg-
ative publicity.

The denial followed intense
speculation that Mr Bond was
preparing to sell his majority
stake in the company before
the tribunal pronounced on Mr
Bond’s fitness to hold broad-
casting licences.

The speculation arose from
reports last week that Mr Bond
had tried, unsuccessfully, to
bid for Che Fairfax newspaper
group, and had also settled out
of court a dispute with Fairfax
over a A$100m (US$88m) pay-
ment to Bond Media.
The suggestion was that Mr

Bond wanted to move into
newspapers and was preparing
to head off a loss-making
forced sale which would result

from a possibly negative tribu-

nal fiTHting1

-

The tribunal’s inquiry
springs from suggestions that a
A$400,000 payment which Mr
Bond made to Sir Joh BjeEke-

Petersen, former Queensland
Premier, might have been

more than an out-of-conrt set-
tlement of a defamation suit.

The tribunal is examin-
ing allegations that Mr Bond
threatened to use his network
to expose share d«»wimgg fay the
AMP Society, Australia’s larg-

est institutional investor,
and Bond Media's submission
of doctored tapes to a
licence hearing
In yesterday's Mr

Richard Burbidge. QC, for the
tribunal, submitted that Mr
Bond had not given a “full and
frank** account of the defama-
tion settlement. Mr Bond, he
said, had been, “motivated by
his desire to generate goodwill
in his relations with
Sir Joh.”
Bond Media’s lawyer is still

to present his final submission,
which may come today. The
tribunal is expected to say
whether there is . a case to
answer later this .week.
Confirmation is meanwhile

expected today that Bond
Media has reached an out-of-

court pact with Fairfax. It is

thought to be part of a
“scheme of arrangement”
designed to settle the affairs of
the collapsed Rothweils mer-
chant hawk

FuE details of the scheme,
which toe bank's liquidator is

to propose to the Brisbane
Supreme Court, are not known,
but the aim is to help ordinary
depositors get some of their
money
Bond Media’s involvement

came about when Rothweils
sold ft a A$X00m foe due from
Fairfax. The fee was for the
successful conclusion of Mr
Warwick Fairfax's A$2L55bn
takeover of the newspaper
empire in 1987. Mr Fairfax
refused payment, and when
Rothweils took him to court,

he countersued.
Some idea of the negative

publicity Bond Corporation
currently has to deal with
emerged last Thursday, when
extraordinary rumours swept
the markets that Mr Bond had
died™ Bond executives say
there is a scurrilous disinfor-

mation campaign designed to

destabilise the company.
According to one executive

yesterday, the campaign
results from Bond’s high pro-

file involvement in Lonrho In
the UK, in the campaign for

last Saturday’s elections in
Western Australia, and in
ante’s telephone business.

El A1 sees privatisation

near as it lifts forecast
By Andrew Whitley in Jerusalem

EL AL, the Israeli national
carrier, expects to show a
profit of about $12m for 1988,mndriprahiy better than antici-

pated during the course of a
year hit hard by a downturn in
tourism.
In profit for the third consec-

utive year, the stat&owned air-

line hopes to see its receiver-

ship of the past seven years
lifted within the coming
months. Once this takes effect,

-the way will be cleared for
"
privatisation.
A company official said the

anticipated profit for test year
compared with an initial fore-

cast of a net loss of 830m. This
was later revised upwards, to a
more modest $5m profit. Publi-

cation of the annual results Is

scheduled for March or April.

The airline's better than
expected performance is attri-

buted to its flexibility over the
use of aircraft and route
changes in line with fluctua-

tions in demand. After a disas-

trous few months, a modest

recovery in travel to Israel in
toe second half of the year also
helped.
Wage negotiations currently

under way with the pilots’

union remain the hurdle
before the courts give the
green light to end the receiver-

ship imposed in 1982 under
very different circumstances.
Once a by-word for industrial

trouble. In recent years El A1
has markedly improved its

operational performance and
in-flight service.

hr the 12 months to March
1967, it reported a net profit of
J15-2m - its first foil-year praf-

its for eight years — and fol-

lowed this up with yift-9rn for

the subsequent year.
After several tentative dis-

cussions with interested pri-

vate investors, the Israeli Gov-
ernment is believed to be more
inclined these days to place a
large chunk of the airline’s

equity either on the Tel Aviv
Static Exchange or an overseas
markets, or possibly both.

Fletcher Challenge drops
American Express cards
By Dal Hayward in Wellington

WITH THE proposed sale of its

New Zealand franchise for
American Express credit cards,
Fletcher Challenge, the New
Zealand-based forestry and
industrial conglomerate, will

have virtually withdrawn from
the New finsTMTiai mar-
ket in which it was once

*vsffongly represented.
*

-Fletcher Challenge, then the
Challenge Group, acquired the
New Zealand franchise for
American Express in 1976,
when there were a few thou-
sand card holders. Now there
are 141,000 New Zealand Amer-
ican Express card holders.

The New Zealand Commerce
'Commission has given
approval for American Express
to buy the Fletcher Challenge

subsidiary. South Pacific
Credit Card, which is the sole
issuer of American Express
cards in New Zealand. The sale
also includes South Pacific’s
subsidiary. Centurion Finance,
which provides certain finan-
cial services to American
Express card holders.
hi toe past seven months,

Fletcher Challenge has dis-
posed of NZ$200m of varied
assets, including cne of its test
remainingfinanrifli operations.
Asset Risk Management
Fletcher Chaltebge once had

a substantial financial opera-
tion including two merchant
banks - Marac and Broad-
bank. Mr Hugh Fletcher, chief
executive, says more asset
sales are planned.

Enso-Gutzeit lifts profits by 21%
By Oil! Vtrtanen in Helsinki

ENSO-GUTZEIT, the Finnish
forest products group, has
reported a preliminary 21 per
cent increase in net sates in
1988, to FM9.7bn ($2.3bn>.
Profit before appropriations
<nwi taxes pyriiimnp extraordi-

nary profit from asset sales,

was FMBOOm, up from FM600m.
Operating profit rose from 17
to 19 per cent of turnover.

Enso-Gutzeit, together with

the whole Finnish forest prod-
ucts industry, enjoyed brisk
demand in all paper and paper-
board products on the Euro-
pean markets. At the same
time, practically all forest
products prices rose.

The pulp and board division

increased sales by 32 per cent
to FM2jB0m. Fine paper pro-
duction rose and sates Jumped

.

by-one third to FML570m.

Issued by The Law Debenture Trust Corporation pXc.
evidencing entitlement to payment ofprincipal and.

interest on deposits with
.
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ECU 125,000,000
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Saadi drags
group to

doable capital
By Rim Barra in Riyadh

SHAREHOLDERS IN Saudi
Pharmaceutical Industry and
Medical Appliance (Spimaco)
are bring asked to double the
venture’s capital from SrlSOm
(MOm) to SRSOOrn.
When Spimaco offered its

shares in 1985, Investors paid
only half the face value. Now
they are paying up the remain-
der. The capital increase
begins on February 7 and will

test 30 days. Shareholders are
expected to pay up because the
stock already trades at SR170.
The capital increase is

needed to cover construction
and startup costs of the com-
pany’s Qassim factory, bring
built under a SR197m contract

awarded, to a joint venture of

Hochtief, of West Germany,
and Tammiml and Fouad, of
Sanffl Arabia.'

Koor seeks
partners for

chemical
subsidiaries
By Andrew Whitley

in Jerusalem

THE lengthening “for sale” list

at Israel’s Koor Industries has

been extended to include part

of the heavily indebted group’s

two main chemical subsid-

iaries, company7 officials con-

firmed yesterday. _

The search for foreign part-

ners for the two produces of

specialty agrfcultiusri chemi-
sts - Makhteshfan Chemical

Works and Agun Chemical
Manufacturers - follows the

sale last month of Koor s

minority holding in Teva,

Israel's leading pharmaceuti-

cals company. _ .

Mr Benjamin Gaan, Koors
managing director, set off at

the weekend on a 10-day busi-

ngs* trip to Western Europe
expected to focus on renewing
faapic credit lines and finalis-

ing details of a creditors*

arrangement. Analysts said he
would probably also pursue
initial contacts over proposed

equity rtteposate.

The latest deadline set by
the Tel Aviv District Court for

an out-of-coart settlement of

the foar-month-Iong dispute,

initiated by Bankers Trust, tiie

largest foreign creditor,

expires next Sunday - amid
hopes that the liquidation

request will be withdrawn.
The troubled group is

believed to be looking for a
single foreign partner from
awtwng leading world chemical

companies to invest in both
Makhtesfaim and Agan, to be
reorganised into a single unit.

Apart from bringing in fresh

capital, the aim is to acquire

wider access to market outlets.

Koor is meanwhile seeking

the approval of the US Securi-

ties & Exchange Commission
for toe proposed sate of its 50
per cent holding in Israel

Investors Corporation, a US-
registered investment vehicle,

estimated to be worth $24m.
A report in the Israeli press

last week that Boor’s 1988
losses could be as high as
Shi 500m ($300m). compared
with toe 1987*5 record 5253m,
was dismissed by the company
as “imagination.”
In the first half. Koor

reported a net loss of
Shi 107m on a turnover of
about Shi 2bn.

i : AustraliaandNew Zealand

Banking GroupUmited

Notice to allANZ
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Y>u arc invited to an informal meeting
ofshareholders to review the Group’s
activities and progress, and to meet
DeputyChairman and ChiefExecutive
Mr Will Bailey
The meeting will be followed by a short
reception.

Details are as follows:
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Z3E FT GUIDE TO WORLD CURRENCIES
The table below glees the latest available rates of exchange (rounded) against four key currencies on Monday February 6. 1989 . In some cases the rate is nominal. Market rates are the avenge of buying and selling

rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied.
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By Janet Bust* in New Yorkand Katharine Campbell in London

US TREASURY bonds Weak-
ened modestly yesterday amid-
confusing signals, about the
state of the US economy,
uncertainty about:US interest
rate policy and caution pcrior to
today’s first auction in the
quarterly leftmding vf ;

At midsession, bond prices
were quoted as much as. £
point lower. The Treasury's
benchmark - long bond stood ft
point lower lbr a yield of &&t
per cent -

Tbe roatn focus of the mar-,
ket yesterday was the USFeti-
eral Reserve’s operations in the
money market amid wide-
spread expectations that the
central bank will continue
gradually to nndge up
short-term interest rates to try
to slow down the economy. ;

Tbe FCd announced it was
executing three-day matched
sales which was not enough to

.

give the market a dear signal
that the Fed was tightening
farther. Some bond, analysts
saw tbe matched sales as evi-
dence of a tightening move
while others believed that this

.

was no more than a technical
operation to drain funds from
the market and boost reserves
towards the end of the current
reserves period.

A one-day matched: sale
would have had more impart
on interest rates than a three-

day operation,, which spreads:
the draining operation over a
longer period.

The Federal Open Market
Committee begins Its mpoHng
today and is expected to con-
tinue to err on the side oftight-

only 4 basis points onj the
news. The market: is clearly
more interested in next week’s
provisional data tot January. .

Overall, the long en& ef the
market was 2 basis .points
weaker in late . trading,
although the fawkx-Enked sec-

tor^which has been well pnder-

GOVERNMENT

pinned of late,, advanced a
modest % at a point.

; .

A tough day tn the French
market was largely occasioned
By fears offurther interest rate'

rises, both it bome and in. Ger-
many. Prices slumped op to %
painf o&the day; with the offi-

ctaLMstif price for the notional
- 10-year bond ending at 10&36,
representing a drop of 72, basis

points.

A large seller Jri pre-Matif
hours knocked the market off.

f balance, from which point it

continued to fall almost relent-

lessly. At the weekly treasury
• bill tender rates rose a frill

quarter of a point, so : that

. yields are now up at 8J53 per
cent

While the French fretted that
the Bundesbank's early
announcement ofa repurchase
agreement signalled higher
interest rates soon, the Ger-
mans knew there was another
reason, namely that carnival
holidays around the country
(yesterday and today) some-
what disrupt the routine.
The central bank gave notice

of another US style variable,
rate 28 day repo, for allocation

m Wednesday, when a previ-

ous pact worth DMl3.5bn
matures from the market The
Bundesbank would normally
give notice today.
The 6Yt per cent federal bond

due 1899 fell 40 pfennigs to
97.80.
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INTERNATIONAL CAPITAL MARKETS

Novel
issue

rtgage-backed
raise £150m

Bw Andrew Freeman

A £150m UK mortgage-backed
deal, the first of the year in the
Eurobond market, was the
main feature yesterday as new
issue activity continued its

recent predictable form.
The floating-rate Euro-ster-

ling issue for Secured Residen-
tial Funding came with an
innovative structure and was
lead-managed by Credit Suisse
First Boston- The issue is the

first in which the mortgages
used as collateral for the deal

have been originated by two
separate institutions, in this

case Allied Dunbar Mortgages
and HMC High Equity, a sub-

sidiary of the Household Mort-
gage Corporation (HMC).
Yesterday’s offering is

divided into two parts. The
main £150m of Class A notes
are part of a senior/subordi-
nated structure whereby SRF
is also issuing around £lOm B
notes in a private placement

The A notes were priced at

par to yield London interbank
offered rates plus 20 basis
points, the tightest launch yet

for a mortgage-backed issue
according to the lead manager.
The most recent UK mortgage-
backed issue came at a spread
of 27.5 basis points over Libor.

Demand was strong from a

wide range of institutions.

CSFB reported interest from
the US, Japan. Continental
Europe and the UK and quoted
the bonds at 99.96 bid, well

within fees of 32.5 basis points.

Although the nominal matu-
rity is March 2021, the notes
have an expected average life

of 7.6 years. This is longer than
usual and is achieved partly by
allowing substitution of new
mortgages for those paid early
during the first three years.

Standard & Poor’s, the CS debt

rating agency, said it had
affirmed ratings on Cummins
Engine, the US diesel engine
producer.
S&P said this reflected UK-

based Hanson's announcement
that its 8.32 per cent equity

stake in Cummins was for

investment only and that it

had no Intention of seeking
control of the company, plus
the fact that no other potential
suitors had emerged.
BBB senior debt, BBB-minus

subordinated debt and prefer-

ence stock and the A-2 com-
mercial paper rating of the
Cummins Financial unit were
affirmed.

The A notes are callable on
coupon dates after five years,

an option that gives the bor-

rower greater flexibility and is

attractive to investors because
ft suggests a shorter maturity.
The purpose of the B notes is

to ensure the triple-A credit
rating of the main issue by
creating a cushion to absorb
any mortgage defaults. The B
notes carry an expected aver-
age life of nine to 10 years and
an interest margin of just
under 1 percentage point above
Libor. Like the A notes, they
will be listed in Luxembourg.
There was talk that HMC

INTERNATIONAL
BONDS

itself might follow with a
fixed-rate Eurobond issue later

this week if swap opportunities
present themselves.
Elsewhere, Bank of Novia

Scotia (Cayman Islands) came
to the market for NZ$50m with
a three-year issue brought by
Fay. Richwhite. The bonds,
which are non-callable, carry a
13 per cent coupon and were
priced at 101% to yield 20 basis
points under the equivalent
government issue.

Although clearly aimed at

NEW INTERNATIONAL BOND ISSUES

Borrower
US DOLLARS
Bqe Nationals Paris#
J-P.Morgan(b) #
CANADIAN DOLLARS
Ford Credit Canada#

NEW ZEALAND DOLLARS
Bk Nova Scotia Cayman#

STERLING
SRF Mortgage Notes It#

nr. Coupon % Maturity Book rannor

Morgan Stanley
J.P-Morgan

Goldman Sachs

Fay RIchwNta

15/17*2 CSFB Ltd.

YEN
OLB#
Euroflma#
Sparekossen SOS#

Salomon Brothers
Nomura int
Nippon Credit Int

FT-ACTUARIES SHARE INDICES

Unw Indices are the joint compilation of th# Financial Times,

the Institute off Actuaries and the Faculty off Actuates

EQUITY GROUPS

& SUB-SECTIONS

Monday Febraary 6 1989
Fn 71m Wed Year
Feb Feb Feb ago
3 2 1 (approx)

Figures In parentheses slam number of
stocks per section

1 CAPITAL GOODS (208)

2 Building Materials (28)

3 Contracting, Construction (39)

4 Electricals 110)

5 Electronics (30) — ..........

6 Mechanical Engineering (55)

8 Metals and Metal Forming (7)

9 Motors (17)

10 Other Industrial Materials (22)..

21 CONSUMER GROUP (186)

22 Brewers and Distillers (22)

25 Food Manufacturing (21)

26 Food Retailing (15)

27 Health and Household 03)
29 Leisure 03)
31 Packaging & Paper 07).
32 Publishing & Printing 08) —
34 Stores (33)

35 Textiles (14)

40 OTHER GROUPS (93)

41 Agencies (18)

42 Chemicals (22)

43 Conglomerates (12)

45 Shipping and Transport 02)
47 Telephone Networks (2)

48 Miscellaneous (27)

49 INDUSTRIAL GROUP (487)

51 011 & Gas 03)
59 500 SHARE INDEX (506)

61 FINANCIAL GROUP 026)
62 Banks (8) —
65 Insurance (Life) (8)—
66 Insurance (Composite) (7)

67 Insurance (Brokers) (7) ........

68 Merchant Banks (11)
69 Property (53)
70 Other Financial (32)

71 Investment Trusts (76) ......

81 Mining Finance (2)

91 Overseas Traders (8)

99 ALL-SHARE INDEX (712)

I FT-5E 100 SHARE INDEX* .

EsL Gross EsL
Earnings Dir. P/E

Day's Yield% YieW% Ratio
Change (MaxJ (Act at Wet)
% (25%)

-14 1037 3.95 1132
1131 435 1031

-04 1131 334 1L04
-8.4 843 438 1435
-13 944 342 14.0C

-0.4 9.90 3.90 1231
-14 14.92 5.73 731
-14 1039 432 1036
-0.9 937 444 13.Of

-U 837 339 1443
-12 1032 338 1236

*72 3M 2432
-2.1 8.75 339 15.W
-03 636 237 1838
-i7 738 339 1634
-04 938 335 1345
-14 838 445 14.91

-14 1037 433 124C
-LQ 1346 532 9.03

-0.9 1044 445 1234
-03 7.92 233 15.93

-03 10.73 431 1143
-0J 18.77 536 10.72
-04 838 339 1435
-2J> 1038 443 1249
-03

-13
9.92

9.64

332
334

1137

-13

-LI

936
933

5.76

440
1347

1239

-8.9 - 4.73 -
-03 19.06 532 733
-24 - 5.07 -
-L8 - 540 -

-0.7 832 645 1434
-04 - 449 —
-03 531 236 234C
-0.7 9.09 544 13.73

-03 _ 237 _
-03 948 344 12.14

-LD 940 4.92 1238

-L0 445

Day's Day's Day'S Feb

Change High (a) Low (hi 3

-2531 20753 20433 20694

Index I Indot Index I Index

FIXED INTEREST AVERAGE GROSS
REDEMPTION YIELDS

PRICE
INDICES

British Gneraniexl

1 5 years

2 5-15 years

3 Over 15 years....

4 Irredeemables...

_5 All stocks

Index-Linked

6 5 years

7 Over 5 years

8 All stacks

9 Dtfawhvei&LNK.

Day's
change%

Frl
Feb
3

-0.02

-0.04

-0.09

+040
-0.04

119.49

137.25

15133
17443
134.57

131.90

130.90

40.06 118.13

+0.03 89.40

xdadj. xdadl.
today 1989

to date

BrRMiGemmed

0.05 1.26

0.07 1.52

0.25

0.00

0.65 1.29

1 Low
2 Coupons

3
4 Medium
5 Coepons
6
7 High
8 Coupons
9

5 years..

15 years

25 years..

5 years

15 years.

25 years.. .........

5 years

15 years.

25 years.

10 1 Irredeemables

Index-Linked

11 Inflation rale5%
12 Inflation rate5%
13 Inflation rate 10%
14 Inflation rate 10%

5yrs..

OwrSyrs..
5yrs..

OwrSyrs.

15 Dcbs&
15 Loan
17

18 1Preference.

(a) 9.12am (b) 4. Ifcpmt Flat yield. Highs and lows record, base dates, value and constituent

Man Frl Yew
Feb Feb

,
ago

6 3 (appro*.

0.99 9.03 940
832 834 939
0.77 8.78 937

10.05 1033 9.70
940 947 9.70
8.94 8.93 954
1042 1040 9.78
937 937 935
9.08 938 957
8.77 8.79 9.45

3-51 351 258
357 357 340
238 237 158
331 331 3.74

1L65 1135 10.97
1342 1140 10.95
1031 10.88 10.95

*0391 10.081 1050

d in Saturday (saws. A list of
conttitutflU is available from the Publishers,Da Financial Thus, Bracken House, Camrou Street, London EG4P4BY, price 15o.bypast34p.

UK treads carefully over insider dealing
Clive Wolman reports on the worldwide trend towards tougher financial regulation

retail investors, who benefit
from a yield pick-up after with-
holding tax has been
reclaimed, the coupon was half
a percentage point lower than
recent levels in the sector.
According to the lead manager
this was in response to the Call

in domestic yields. In early
trading the bonds were quoted
at less Vh bid, on fees.

Although the proceeds were
swapped, the lead manager
declined to say which currency
was involved. The Bank of
Novia Scotia has an outstand-

ing Kiwi issue which matures
on March 20.

Nomura International was
the lead manager for a Y3)bn
issue for Eurofhna. The bonds,

which carry a 5 per cent cou-
pon, were priced at 101%. Sev-
eral traders felt this was about
right, but after a quiet start

the lead manager quoted the
bonds at less 190 bid, just out-

side fees of 1% per cent The
issue proceeds were not
swapped.
There was some switching

out of the yen secondary mar-
ket by investors looking for
liquidity, but the deal’s slow
reception was mainly due to
the difficulties some co-manag-
ers experienced in placing
their allocations. The Euro-yen
sector has been out of fashion
for some time.

T he recent spate of
aggressive crackdowns
and exposures of insider

flpgitng and other related secu-

rities offences in the US,
France and Japan has left the

UK regulatory authorities, by
comparison, looking rather
passive.

The drive against insider

dealing in the US, spearheaded
by the Securities and Exchange
Commission, dates back seven

years. However, the most dra-

matic consequences of the
crackdown became apparent
only in 1968 with the unmask-
ing of Mr Dennis Levine, a

iwg investment banker.His
confessions led the authorities

to Mr Ivan Boesky. whose con-

fessions in turn led to arrests

and charges against several
other iparting wafl Street bank-
css and firms.
Most of the successes of the

US authorities have been
achieved through out-of-court

settlements which included the
payment of profits and civil

penalties. Mir Gary Lynch, the
former head of enforcement,
subsequently admitted that in

many cases resolved by out-of-

court settlements, the SEC’s
case was based on shaky evi-

dence.
The case now being prepared

against Mr Michael Mflkfin of
Drexel Burnham Lambert
looks like being the first in
which both the strength of the
SEC’s evidence and the limits

of US securities law will be
tested fully.

The judicial interpretations
of the US law against insider
dealing was stretched to its

limits - and some claim
beyond - by the case against
Mr Foster Winans, the Wall
Street Journal reporter, four
years ago. The Supreme Court
eventually decided that the
leaking of the recommenda-
tions of his stock market col-

umn and the trading in
advance of publication could
be defined as insider dealing.

Last year, the legal position
was clarified by pmggmg of
a new law which made a crimi-

nal offence any abuse of infor-

mation misappropriated in
breach of confidence.
However, it seems likely

that, in most cases, the SEC
will continue to impose civil

penalties on the basis of out-
of-court settlements. The new
criminal law is more likely to

be used in cases where large-

scale syndicates of insider deal-

ers have been uncovered and
possibly linked to organised
crime.

The French authorities, too,

have been aggressive and
enterprising in their Investiga-

tions of insider dealing cases.

The current investigation into

.

the Pechiney-Triangie share
rtpqHng scandal bag failed to
identify the source of the leaks

of «nsirtf> information. In addi-

tion, the Commission des

Operations de Bourse (COB),
the chief investigating author-
ity, has never been able to
match the successes of the SEC
in uncovering large networks
of insider dealing. However, in
contrast to the UK's Depart-
ment of Trade and Industry, it

has successfully brought a
steady stream of often high-
profile prosecutions against
Insider dealers.

The inquisitorial system of
French justice and the involve-
ment of high-powered lawyers
in investigations from an early
stage has proved a more effec-

tive way of feaefrnng sophisti-

cated economic crime than the
traditional British system. The
Serious Fraud Office, which
was set up last year, and the
concomitant reforms in the
rales of criminal: evidence and
procedure, have allowed the
UK to move more towards the
French system.

H owever, in a recent tet-

ter of clarification, in
December, Mr Chris

Dickson, an assistant director
of the SFO. said that it would
not normally use its resources
and legal powers to Investigate
fricirtgr dealing. "Insider deal-

ing on its own is essentially a
regulatory offence and as such
is. unlikely to qualifras a seri-

ous or complex fraud,
7’ he

wrote.
According to Mr BarryEider,

a fellow of Jesus College Cam-

bridge1 gm) pm» of the leading

authorities on inrider dealing
laws around the world, the
underlying problem in the UK
is that it has relied exclusively

cm thecriminal law to regulate

insider dealing. However, the
investigating and prosecuting
authorities have never had suf-

ficient resources to pursue
irrinrirwi prosecutions with the
vigentr of the US or French ^ reg-

ulatory bodies.

The insider dealing unit of

the London Stock Exchange;
headed by Mr Mike Fritham,
haft won international respect

for the . quality of its snryeiir
bnro, but so far only a handful
of exceptionally clear-cut cases

it has prepared has been pur-

sued by the Department of
Trade and Industry.
The most obvious body to

take on aggressive investiga-

tions would be the Securities
finrt Investments Board. How-
ever,', the board did not seek
respcaxsihQily for Insider deal-

ing during the passage of the
Financial Services Act in 1986,

even though the $tb was given

powers similar to the SEC to

bring legal actions against
those suspected of other forms
of financial malpractice.
There is another possible

reason for the lack of enthusi-

asm with which insider dealing

investigations have been pur-
sued in the UK. Even in the

dozen or so cases ' that have
been successfully prosecuted

since Insider dealing became a
^•winai offence eight years

ago, the courts have imposed,

extremely light penalties-

By contrast, in the US and

France; the penalties arejyni-

caUy fixed as a multiple of the

profits from the illicit trades.

I
n several other countries

insider dealing has become

a much more prominentX XI Blina 7

a much more prominent

crime and subject to more
high-profile investigations in

re
A^n^»to^der deallngtrial

is currently being beard in

Singapore. Last summer the

Swiss made insider dealing a
criminal offence for the first

time. This was partly in

response to US pressure to

facilitate a flushing but of

insider dealers operating
through Swiss bank accounts-

The Japanese present the

most interesting case. The US
securities law they were per-

suaded to adopt after the_Sec-

ond World War was gradually

emasculated in the 1950» and

the authorities have shown Hr-

tle interest in enforcing what
remains. However, the great

public interest and concern

aroused by the current Recruit

sffpprtal, which involved a vari-

ety of breaches of securities

laws, suggests the Japanese
authorities, too, may join the

trend towards a tougher

regime. New draft legislation

also prints in that direction.

Siummorsbankeii saved from Insolvency
By Karen FossU in Oslo

"Private placement. #Final terms. ^Floating rata nets. VWIth equity wsmmts.(a)Coupon at 20 basis points over LIBOR.Ex-
pected average life 7.0 yearsJssue is callable at par on coupon dates from March 1B94.(b)Callable alter 3 years at par.

NORWAY’S bank Guarantee
Fund is to absorb Sunnmors-
bankan, the troubled commer-
cial bank. This will save file

bank from insolvency and
relieve other Norwegian banks
from the expense of taking
over Sunnmdrsbanken.
Norway’s central bank and

Guarantee Fund intervened in
the Sunnmflrabanken affair -

last September as lenders of
last resort, following two foiled

rescue attempts.

A third rescue attempt in
January by Sparebariken More,
a large savings bank, also
failed. Sparebanken More
offered to raise NKr200m
($29.6m) by the issue of pri-

mary capital certificates
(PCCs), a relatively new finan-

cial instrument similar to pref-

erential shares.

It planned to inject NKr50m
into Sunnmorsbanken and
make it a subsidiary. However,
Sparebanken M5re has itself

run into problems, heading for

. losses of NKrSS^m on loans
and guarantees for 1968,
against NKr22.8m in 1987,

despite a 87 per cent increase
in operating profits to
,NKrl52Am,

The Guarantee Fund's plan
for Sunnmfirsbanken, which
expects to incur a loss of
NKr796m tor 1988 after write-

offs and extraordinary
expenses, calls for an injection

of NKrlOGm in new equity.

The Guarantee Fund said in
a statement that cost reduc-
tions were to be made, but did
not outline what measures
would be taken. Last year Nor-
way’s banks suffered huge

losses for the second year run-
ning.
According to the Savings

Banks Association, the savings
banks are in for another
bumpy ride in 3989. ft expects
the savings bank sector to
more or less match the NKrSbn
of losses they suffered in 1988.

The sector ran up a combined
Hpfirit of NKrlAtm in 1987.

On fim brighter . side, operat-

ing income is forecast to con-

tinue its recent steady rise. For
1989 the figure is estimated to

rearii between NKr3JSbn and
NKrtbn, compared to NKiSbn
In 1988 and NKr2.7bn in
1987.

Mr Per Oscar Flgenschou,an
SBA official, said the savings
hanks expected to reduce staff-

ing levels, by 5 per emit in 1989

and to rinse between SO and 190

branches. In 1988 a 2 per cent

staff reduction was made.
Last year was described as a

"difficult and problematic”
year marked by “record high
losses on loans” which weak-
ened the banks* reserves. How-
ever, the majority of the
savings banks improved their

earnings.

, The banks' high losses in
1968 reflect problems within
the Norwegian economy.
Losses on commercial loans
reached NKr2.6bn, or 83 per
cent' of total losses or 4 per
cent of loan losses. Losses on
personal loans more than dou-
bled to NKrSOam, or 17 per cent
of total losses.

.

..The savings.banks broke a
negative trend ' in 1988. by
improving their equity capital

for the first time in four, years.

S&P reviews

more corporate
securities
STANDARD & Poor’s has
listed more corporate and
municipal debt securities on
its creditwatch list in 1988
than, ever before,. Reuter
reports. •

.

The agency put under
review S305bn of such securi-

ties, nearly doubling 1987'a

tally of $163ba and beating file

prior record of $235bn in 1986.

FOr 1988, S&P said 72 per
cent of fiie issuers were fisted

on creditwatch for possible

downgrade, 21 per cent for

possible upgrade and 7 per
cent wifi) developing implica-

tions, meaning the ratings
may be raised, lowered or left

unchanged.
The agency said 1988 would

be remembered for its many
mergers and acquisitions.
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DEALINGS in the FT-SE 100 Index
took up the running in traded
options In London yesterday, as
most of the recently active indi-

vidual stocks were largely left

alone by the market
Overall turnover came to 35442

contracts, consisting of 23,141
calls and 12401 puts.

Index dealings came close to
the 25 per cent share that has
almost seemed their right of late,

at 8.143 contracts, made up of

4,302 calls and 3.841 puts, as the
Index itself fell back 25.6 points
on the day to 2,0444.

Behind the index loss were the
announcement that the UK
December retail sales figures had
been revised to a year-on-year

rise of (L3 percent, and the gyra-
tions of the US dollar, which was
again held down by concerted
central bank action.

'

Some support for the FT-SE
index came front dealings in its

future on the London International

Financial Futures Exchange, the
value of the March contract offer-

ing a strong upwards pull early
on, on tiie basis ol dealers'
expectations of dividends and.
interest to accrue, which varied
widely. By the close the upward
drag, was seen as modest

.

BTR took the eye among indi-

vidual options stocks, attracting

2,682 contracts, as the underlying
price of the stock- lost 4p bn bal-

ance to 347p, after showing an
early gain.
Ca/ls In the stock came to

1,420, and puts to 1,282. in a total
of 2,662, with the most striking
feature an opening of interest in
the March 300 puts of 771 con-
tracts to 2.449, as 1,000 contracts
were traded in the series.

British Steel, even so was the
most heavily traded stock, attract-
ing 2,912 contracts, made up of
only 518 calls, and as many as
2,394 puts.

' The underlying share price lost
2p to 7612 p. as the outstandingly
big trade of 1,001 contracts in the
October 70 puts, almost opening
-was seen.
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UK COMPANY NEWS

with £25.2m bid for JSB
GEC-Siemens perform tactical turnround
Terry Dodsworth and David White look at the new proposals in the bid for Plessey

r '*ieiK

corpora

• 7

By Andrew H1U

EMESS, the acquisitive
lighting and electrical accesso-
ries group, is. to expand iti

emergency lighting operation
with an agreed £25.2m bidfrir
the USM-quoted JSB ElectricaL

The group isofferlng 43 new
shares for every 50 JSB shares,
valuing the target at *400p^per-
share, against yesterday’s clos-

ing price of 378p, up 65p.
There are cash and loan note

alternatives of 375p per share,
valuing JSB at£23.6m. Emess
shares slipped 5p to 465p.'

Mr Michael Meyer,' Emess
chrinnan, said the acqddfioD
would increase the size of the
group's emergency lighting'
activities about elght-lold, put-
ting Emess into the top three
in the UK market along with
Chloride and Menvier-Swam. It

would also take the group into
the fire detection field fir the
first time. V’."

Emess first discussed a take-
ova: with JSB three years ago,
before it joined the USM. JSB
yesterday said that linking up.
with a larger group would
allow it to exploit opportune
ties overseas, where Emess
now makes some 58 per cent' of
its sales, and in the general
fighting market.

' — •

V/'
.. . ..

w

Michael Meyer: -protection
against staring economy.

Me David Smiffi, JSB chair-
man, . his wife and two other
directors have already commit-
ted theirshares — about 58 per
cent of the equity - to the
Rrpaiw offer,

:."The! bid represents,a historic
exit multiple of about 22. Ana-
lysts said -the . high . price
reflected the fact that JSB was
one of the lastlarge emergency
lighting groups available.

Boardroom upheaval

after open offer plan

Mr Meyer said fire acquisi-

tion would offer Emess a
degree of protection against

any slowing of the economy,
which could hit sales of domes-
tic and retail lighting, although
he said the group had not, as
yet, detected any downturn in
the -building sector.
Following recent acquisi-

tions, lighting now 'accounts
for about 75 per cent of
Emess’s sales, with the balance
coming from electrical accesso-
ries. Mr Meyer said the group
was determined to continue its

acquisition programme in com-
mercial lighting, both at home
and overseas.

In the year to September 30
1968. JSB made £L56m before

tax, on turnover of £lL9m.
Emess made £7.7lm pre-tax in
•1967, on sales of £f&2m.

Since then, Emess has
bought Alsy, a US lamp maker,
anil tafcpn managpr^Ant control
of Brillantleuchten, a West
German decorative lighting
company. Last year. It also
launched a £75m bid for Holo-
phane, the French lighting and
glass gronp, which was
thwarted after the French
authorities refused to register

the offer for tonhtHnsl reasons.

at Platon

ByVar Houlder

PLATON INTERNATIONAL,
the troubled measurement,
control .and TwfhrTrmtinn tpoh-

nology group traded, on the
USM, yesterday announced a
series of boardroom changes.
The upheaval was foreshad-
owed last month when the
-company detailed plans for a
film open offer. .

Mr - James Butterfield, a
director, has .taken over the

chairmanship of the company
from. Mr Alby Vigar, who will
Tmiirfn 'ehlnf wnqiflBffj ..

Mr Brian CoHier.joinl man-
aging director, Mr. R Fisch-
bacher andMr J Steward have
resigned from the Board and
will receive compensation of
£16,000. £4,500 and £3,000
respectively.

,

The
-
boardroom changes

have followed an extraordinary

Marine Adventure to be unitised
Directors of Marine Adventure
Sailing Trust, the £2m invest-

ment trust, have concluded
that it should be unitised and
shareholders offered a select

tion of four unit trust manage-
ment by Thornton Unit Manag-
ers.

-. Under these -proposals,
shareholders should be aide to
cash in their holdings .. in
Marine at approximately 9Sger'
cent of the underlying met
asset value erf the trust

' Shares in Marine yesterday

fefi. 20p to 275p.
:

general msating last week to
approve the open offer which
has been underwritten by Safe-
guard, a consortium organised
by Mr Butterfield. The consor-
tium is composed of City and
Westminster Financial, a secu-
rities house, and two private
investment holding comp
anies.

.

Mr -MlchflPl Drury and Mr
Derek Wooter, who were nomi-
nated by Safeguard, have
joined the board.

.

Platon reported a pre-tax
loss of £954804 to the year to
April 1 1988, compared with a
profit of £894672 for the year
before. The group has borrow-
ings of £&2m compared with
'shareholders’ funds of £l-21m
and its accounts last year were
prepared on a going-concern

S
O THE chess game con-
tinues. After a takeover
bid which has already set

a number of precedents in both
hostile and defensive tactics,

GEC and Siemens returned to
the fray "yesterday with yet
another unusual move. R was
surprising enough to cause
Plessey, the target company, to
ftilminate about “outrageous
and unacceptable tactics."

The consortium's decision,to
change a key part of its offer,
however, was not entirely
unexpected. Since the GEC-Sie-
mens bid for Plessey was
announced in November, it

been clear that the Ministry of
Defence is unhappy with the
anti-competitive effect of put-
ting together GEC’s Marconi
defence electronics business
with Plessey’s.

It has also become increas-
ingly evident that the authori-
ties were not convinced by the
original proposal to run the
Plessey defence activities in
the UK through a company
owned jointly by GEC and Se-
mens.
The consortium partners had

argued that this would main-
tain competition because Sie-

mens would have an equity
interest in seeing that the for-

mer Plessey activities com-
peted effectively. At the same
time, there would be complete
business division between the
two operations to avoid collu-
sion, while at the same time
gaining some of the advan-
tages of scale in research and
development. The MoD let it be
known in one way or another
that it did not buy the idea -
opposition which caused the
Office of Fair Trading to rec-

ommend the reference to the
Monopolies and Mergers Com-
mission.
GEC and Siemens therefore

knew that they had to alter the

proposals if they were to over-

come MoD objections. They
also knew that the MoD was
the critical adversary on com-
petiton grounds - the Depart-
ment of Trade and Industry
broadly supports restructuring
and foreign partners in the
telecommunications sector,
Plessey’s other main area of
activity. And they were aware
that the MMC was not pre-

pared to bargain in the process
of the inquiry, but wanted a
firm sew set of proposals.
Hence yesterday’s statement,

which seeks to provide a defin-

itive solution to the problem of
maintaining competition in the
defence area. An the original
proposals — for joist owner-
ship of Plessey’s UK business,
for GEC to take a 50 per cent
stake in Siemens’ defence
operations, for the sharing
of Plessey’s US interests -
have been scrapped. In place Is

a more complex system for
breaking up Piessey’s business;
• GEC will take Plessey’s
naval and avionics interests
under its wing. Security argu-
ments are likely to play a part
in GEC’s justification for tak-

ing over the naval activities

because Plessey’s work in this
area includes, for instance, the
sonar suites to the UK’s Tri-

dent ballistic missile subma-
rines. Plessey holds a domi-
nant position in submarine
sonars.
• Two other areas of Plessey’s
activity which were seen as
tiirRatATimg to create an over-
whelming position in the UK
market if Inmped together with
GEC’s — laud-based radars and
battlefield radios - would
under the new plan be wholly
owned by Siemens. This would
enable rivalry to continue
between the two main UK sup-

*/*>•••- i -v 1 •• I':<» -T I

•

1 ««*•,> *‘Ty. •. •••• 1felv 4 •:! XiPtoBSW ukpk Z .F* •L?*

F-cS/A; Its Vr. '&'£<

l|| p %. fl
*
%y «v.

S30& % $5$:

rTLl & & & Hwaey UK ££ jrfSs® Sfemens

i 1mm
^&n>er>3

\&&.?.

W.German

g Defence^

Avtonice, ^
Cryptography vj, Ptessey UK

Radar

Defence Defencesystems \

la® ^ sSEs
dSs^. X .*5 Le^h .-.rS Plessey Australian

‘SET mm# -cL-
Sqfc".v systems ^.•.^' 3 *^jgEEE55B5 U

GEC^aarttpio ^ Semens . n;^C:

jroSsMwtrfStamm 75% '.^
v W.Gennan Defence •

^SsssYi'^-m IS

Traffic k

Systems H

Waverley Cameron sells

arm to management team
By John Thornhill

WAVERLEY CAMERON, the
Scottish stationery group, is to
sell Waverley Stationery, its

specialist social and gift stat-

ionery company, to a manage-
ment buy-out team to a nomi-
nal sum reflecting net asset
value.
The management team will

be led by Mr David Blair who

’
.

t
*nifcuHinnilm^Hii^i if flppiw|n^ nmffflrftf | ^ .lj.

has been sales director of Wav-
erley Stationery since 1976.

The agreement provides under-

takings to safeguard the staff’s

employment
Since February 1988, when

its chairman Mr James Gul-
liver became the majority
shareholder, Waverley Came-
ron has pursued a strategy of
pzpansinn in retailing, distri-

bution arid marketing.
.
thp intention is that the sale

of Waverley Stationery will

release resources for these
activities.

pliers of back-pack army
radios.

• The West German gronp
would also control the manu-
facturing operations set up by
Plessey near Sydney to make a
range of radios to the Austra-
lian Army.
• UK security concerns evi-

dently dictated that Plessey’s
cryptography interests should
be split from the rest of Plessey
Defence Systems and kept in
British bands imdat- GEC.
• A lower profile by Siemens
in the US side of Plessey,
which has seen rapid recent
expansion, is intended to over-
come possible US political con-
troversy about the rale of Ger-
man crowpanics' This bas been
stirred op by the scandal over
file Libyan complex that the
US ciaitna was built for chemi-
cal weapons with equipment
alleged to have come from Ger-
man sources.
• Sippican, a major US sup-
plier of underwater warfare

Waterglade In

£10m purchase
Waterglade International has
bought a portfolio of properties
from the Oldway Property
Group to about £10Em cash.
The properties are located

mainly in the West Country
and south Wales. Waterglade
plans to retain the Gloucester
business park and Monmonth
shopping centre. Sales of some
smaller properties have been
agreed and the rest will be held
as trading
The company has also

formed a joint venture with
Oldway. Two developments
with a total capital value of
about £4.4m have been
acquired from Oldway.

systems, taken over by Plessey
in 1987. would be transferred to
GEC. The same would apply to
Canadian company Leigh
Instruments, maker of naviga-
tion and communications
equipment acquired by Plessey
last year, »nH which is seen as
providing another path into
tile US market by virtue of the
recent US-Canadian trade pact
• Siemens’ residual share in
the US would be 25 per cent in
Plessey Electronic Systems
Corporation, formerly the
defence electronics business of
Singer, also bought last year.

• GEC may at a later stage
take a 35 per cent stake in Sie-

mens’ defence business as a
whole.
Reactions yesterday to the

new plan were cautious. The
MMC said it would be consid-
ered if it was “relevant to the
inquiry.” while an MoD official

responded that the proposals
might mate the rTabn of con-
tinued competition “more cred-

ible.”

Even so, the MoD clearly
retains serious reservations
about the suggested takeover,
particularly, from the competi-
tive point of view, in the area
of sonar systems. At the same
time, an MoD official indicated
that in his view the GEC-Sie-
mens alliance appeared to have
evolved from a planned joint
company into “a convenient
and temporary political device”
for acquiring Plessey.

This point was also taken up
by Plessey, which argued that
the consortium had entirely
altered its ground in making
the new bid from its original
proposaL
“The facade of European col-

laboration and 1992 has now
been removed,” Plessey said
yesterday. “What has been
revealed is nothing more than
a good old fashioned carve-up
of an aggressive competitor by
two tired European monolithic
enterprises.”

Blue Arrow served with
writ on eve of its results
By Philip Coggan

BLUE ARROW. the
employment agency which is

due to announce its results
today, may be the subject erf

legal action.

Yesterday, a company called
BA Asset Management said it

had served a writ on Blue
Arrow alleging breach of con-
tract and claiming damages of
ra/im.

Mr Jack Clegg erf Strafford
Clegg, an office refurbishment
company, said that BA Asset

Management was set up as an
investment company and that
Blue Arrow agreed to buy 20
per cent of the equity, with the
remainder being owned by
Strafford Clegg.
For Blue Arrow, Mr Bruce

Gray, the company secretary,
said that the group had not yet
received a writ, but that any
such writ would be “defended
vigorously”.

Phillips & Drew resigned as
Blue Arrow’s broker yesterday.

FIRSTBRITANNIAMEZZANINE N.V.
. (Curasao,Netherlands Antilles)

£200,000,000

£125,000,000 ofSenior Revolving Facilities

£45,000,000dfSubordinated Revolving Facilities

£23,000,000 ofCumulative Repurchasable Preferred Stock

£7,000,000 ofCommon Stock

Capitalised at£200,000,000 forthepurpose ofinvestingonasubordinated
basis inleveraged buy-outsandfinancings intheUK and onthe Continent.

Lex dealerships buy-out
DIVIDENDS ANNOUNCED

Current
payment

Corres - Total Total
Dale of ponding for last

sayment dividend year year

Ch—tergm» 5 tin 3t
Excattbur Group—int Q25t
Howard Holdings —Jrrt 0.S

Printed! Inn fin 1.5014+

1 5 1
Apr 1 nit - 0.05

0.5 - 1.3

25014 0.568

Dividends shown pence per share
.•Equivalent after allowing for acr

. . fights and/or acquisition issues. §L
market Irish currency.

net except where otherwise stated,
ip issue. tOn capital increased by
ISM stock. §§Unquoted stock. OThird

By John Thornhill

LEX SERVICE, the
multifranchi.se vehicle distrib-

utor, has sold six Scottish deal-
erships, operated by SMT Sales
and Service, to a management
team for £5.Im.
Mr Bill Dryden, former man-

aging director of SMT, and Mr
David Reid, former finance
director, will head SVL, a new
company based in Falkirk
which will operate the dealer-

ships. In 1988, the six dealer-

ships had a turnover of over
£30m.
Total funding of £7m has

been raised to finance the pur-
chase and provide working
capital for the development of
the business.

The lead investor in the
buy-out was 3L Charterhouse
was also among the investors
and the Royal Bank of Scot-
land provided loan and over-
draft facilities.

Drexel Burnham Lambert
NCONPORATB)

Drexel Burnham Lambert
SECURITIESLJMTTED

Amemberof The SecuritiesAssociation

*Hit«nnnmiwrmiflnt app^wwim a miiHsT wnl

y

.

MEZZANINEMANAGEMENT LTD.
has been appointed

INVESTMENTADVISOR
.

to

FIRSTBRITANNIAMEZZANINE CAPITAL B.V.

awhollyowned subsidiary of

FIRSTBRITANNIAMEZZANINE N.V.

MezzanineManagement Ltd.

WinchesterHouse (7th Floor), 77 London Wall, LondonEC2N 1BE
Tel: 01 - 920 9940. FaxiOl - 920 9035.

RoryHBrooks JamesA Read

JointManaging Directors

.. A membp^of

'

TheSecurities Association.

CHANNEL
ISLANDS

The Financial

Times proposes to

publish this survey

Wednesday,
1st March, 1989

For a full editorial

synopsis and
advertisement details,

please contact:

MR BRIAN
HERON

Regional Manager
on 061 834 9381

(telex 666813)

or write to him at:

Financial Times
Alexandra
Buildings

Queen Street

Manchester

M2 5HT

FINANCIALTIMES
(u*orfs lufiNtts Mwvtm

This announcement appear* as a matter of record only

Nu-Swift pic

through its French subsidiary company

Compagnie Centrale Sicli S.A.

has acquired

HP Cleaning Inc.

US$100 million

Henry Ansbacher & Co. Limited acted as financial

advisers to Nu-Swift pic and Compagnie Centrale

Sicli S.A. in this transaction

Henry Ansbacher & Co. Limited

A Member of The Pargesa/GBL Group

February 1989

i
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Acquisitions help extract

.15m for Excalibur
By John Thornhill

EXCALIBUR GROUP, formerly
Excalibur Jewellery, the Bir-

mingham-based jewellery, pre-

cision engineering and mer-
chandising group, carved out

pre-tax profits of £1.15m in the

six months to October 31, up 66
per cent on the previous
£692,000.

The comparable result was
restated to include contribu-
tions of £317,000 from compa-
nies acquired during the
period.

Turnover in the latest

period helped by a string of

acquisitions, more than dou-
bled to £14-3m (£6.41nrt.

Earnings per share increased

by 56 per cent to 2.8p (l.Sp). An
interim dividend of 0.25p was

declared (nil).

Mr Michael Griffiths, chair-

man, said the group had bene-
fited from growth of 16 per
cent in the UK jewellery mar-
ket.

The division had expanded
rapidly and accounted for
about 70 per cent of group
turnover.
Three companies acquired

last July - PMC, P Rainford
and the Manshaw Group -
strengthened the division's
activities and its customer
base. An aggressive marketing
campaign had also helped to
increase sales.

Mr Griffiths said the jewel-
lery industry was a highly-frag-

mented cottage industry, but

BOARD MEETINGS
Tha following ctunpanirt have nob'iod UMe
at board meetings to Bis StocK Exchange
Such maatlnga ore usually hold for tne pur-

pose of considsnng dividends. Official indica-

tions are not dyaJUUJle as to wristftsr the

dividends ore Interims or imals and the suo-
dlvtstons shown below are based mainly on
Iasi year's ymetables

TODAY
Interims- Cray Boctroi* ea. Helton, Unfleeh.

Finals- Aareason Bros. Beckenham, Socuri-

cor. Security Sendees, Tltaghur Jule Factory.

Tay Homes .

Arndlfle ....

Bensons Crisps

.

Capital & Counties
Grahams Rlntoid htv Trust
independent Newspapers
Nestar-SNA
Tl
Temple Bar Inv Trust

.

Trust of Property

Mar. 13

Feb. is
Feb. 27
Feo. 21
Feb. IQ
Feb. 15
Mar. fl

Mar. 9

Feb. 2D
Feb. M

was fast becoming more profes-

sional in response to the revo-
lution in high street retailing.

He believed Excalibur was
well positioned to meet the
challenges of a changing indus-
try, having invested heavily in
modern manufacturing tech-
nology and computerisation.
Mr Richard Griffiths, manag-

ing director and brother of the
chairman, said the group had
developed a gold-leasing
arrangement allowing it to buy
only the gold it used when its

jewellery was sold.
This, he claimed, gave it a

significant- advantage over its

rivals.

The precision engineering
division reported a successful
year and forward orders were
said to be at record levels.

The performance of the mer-
chandising arm, Pic-A-Tape,
acquired in November 1967,
had exceeded expectations,
according to Mr Michael Grif-

fiths, and was set to improve.
Further improvements in

efficiency could be made in all

divisions and further acquisi-

tions would be made.

G.T.USSMALLCOMPANIESFUND
(Societe d’investissement 3 capital variable, Luxembourg)

2 boulevard Royal L-2953 Luxembourg,

R.C- Luxembourg No. B25176

Notice to Shareholders.
NOTICE IS HEREBY GIVEN to shareholders in G.T. US Small

Companies Fund ofan Extraordinary General Meeting to be held

at the registered office of the Fund on 23rd February, 1989 with

the following agenda:-

1) to amend the Articles of Incorporation so as to adjust such

Articles in order to satisfy the requirements of the Law of

30 March, 1988: and

2) to amend the Articles ofIncorporation so as to make certain

further adjustments to the Articles, including the removal of

the requirements for notices to be sent to registered share-

holders by registered mail to amend the facility to reduce or

defer redemption requests in particular circumstances, to

provide for the annual distribution of at least 85 per cent of

the net investment income and to revise the fee structure.

Copies of the revised Articles of Incorporation may be

obtained from the registered office ofthe Fund, from the office of

the Hong Kong Representative at 17th Floor, Three Exchange

Square, 8 Connaught Place, Central Hong Kong, or from the

office of G.T. Management PLC at 8th Floor, 8 Devonshire

Square, London EC2M 4YJ.

Resolutions on the agenda of the Extraordinary General

Meeting will require a quorum ofat least 50% ofthe (Hitstanding

shares and will be adopted if at least three-quarters of the

shareholders present or represented vote in favour.

In order to take part at die meeting of23rd February, 1989 the

owners of bearer shares will have to deposit

their shares FIVE dear days before the meeting

with the following bank who is authorised to

receive the shares on deposit-

Banque Internationale 3 Luxembourg,

2 boulevard Royal L-2953 Luxembourg.

Frenchbank
drops out of
Ultramar
bid party
By Steven Butler

ULTRAMAR, the UK oil group
recently subject to bid specula-

tion, yesterday confirmed that
Basque Paribas had dropped
out of a concert party of Cana-
dian companies that together
held 427 per cent of Ultramar
shares.
Ultramar said on January 30

that the two companies and
Banque Paribas had been
attempting to form a consor-
tium to launch a bid for Ultra-

mar.
As of last Thursday, the two

remaining companies Noverco
and Unigesco, held a 1-6 per
cent interest In Ultramar with
the balance of shares appar-

ently having been sold by Ban'
qne Paribas.
Ultramar shares closed at

Slip, down 5p on the day.
The announcement con-

firmed market rumours that
Paribas bad sold its stake.
However, It was yesterday
unclear where the stake was
sold or whether another com-
pany may have started to
build a stake in Ultramar.
Ultramar yesterday said that

any stake building would not
yet have shown up on the
share register, and that any
new nominee holders appear-
ing on the register would be
investigated as a matter of
course.

NAV up at Eng
& Caledonian
At the end of tbe half-year to
December 81 net asset value at
Rngtish & Caledonian Invest-

ment stood at 266.4p. This
compared with 268p at the end
of 1987.
Gross revalue in the latest

period increased 89 per cent
from £93,640 to £177,424
Net revenue before tax came

to £8,709, against a £54,398
loss last time.
After tax of £28,436

(£14,627), there was a loss per
share of 0.44p (L63p).

Chestergate nearly doubles
year profits to over £3m
By Vanessa Boulder

CHESTERGATE GROUP, the
USM-quoted interior design
company formerly known as
Shoralplan, nearly doubled
pre-tax profits from £L56m to
£3.06m for the year ended Octo-
ber 3L
Mr Nick Hayes,

director, said that it bad been
an excellent year and he was
very confident about the
future. The order book was
“considerably” up on last year,
he added.
Strong performances were

posted by all divisions. These
include specialist design, tech-
nology and construction com-
panies operating across the
office, retail, leisure and com-
mercial building markets.

The profits were achieved on
turnover of £23.6m (£19iC3mX
an increase of 24 par cent Tbe
relatively small increase in
turnover resulted' froana shift

to fee work..-

Tbe profit figures included a
£700,000 contribution from
GHken Contracts, the shopfit-
ting company it bought last
July. Since the ; acquisition,
Gilken has lost its toavy
dependence on Dixons and
Currys and expected, tir see the
bulk of its bumness comerfrom
offices and hotel and leisure
projects this year.
Earnings per 5p share

increased by 94 per cent to
15£p (8-2p). A final tfividend of
3p per share

. was recom-

inwiiM* bringing the total for
the year to 5p- The share price

rose from 148p to 152p-
During the year, Chestergate

formed ' MEIT Associates,
which provides design and
project management of
mechanical, electrical and
information technology in
buildings- This broke even
after - three months of
operations, said Mr Hayes.
He said thatChestergate was

broadening its customer base.

The City still accounted far
some 60 per cent of the busi-
ness of Shoralplan, the office

interims subsidiary, but Broad-
gate, its biggest project, now
accounted for under 10 per
cent of business.

Italian acquisition for GKN
By John Thornhill

GKN, the engineering group, is

to expand its avia manufactur-
ing operations into Europe
through the acquisition of
Comaxle from Varity Corpora-
tion, the Canadian industrial
marwggmgwt company, for an
estimated £16.lm
cash.
Comaxle, based in Como,

Italy, is a leading manufac-
turer of axles for four-wheel-
drive agricultural tractors and

currently supplies Massey-Fer-
gnson, Varity’s tractor- and
farm machinery business, with
all Us requirements in Europe.
Under a supply agreement,
Comaxle wifi, continue to meet
these needs in the UK, France
and Italy.

hi the year to January 31'

1989, company foul fnm-
over of £25m.
GKN Axles, which manufac-

tures avltm «r»d transfer boXBS

in Rfi-wh^iimi awrf Leeds, Will

gain access to new technolo-

gies associated with four-
wheel-drive systems and to
agricultural markets, in which
it was not previously repre-
sented.'
: GKN believes it wfilbe able
to sell Coxnaxle’s products to
other European tractor manu-
facturers and extend Comaxle’s
product range Into other mar-
ket sectors.

Glynwed disposes of SA
interests through buy-out
By Philip CoggM
GLYNWED INTERNATIONAL,
the Midlands-based industrial
group, has disposed of its

remaining South African inter-

ests via a management buy-
out
- The subsidiaries bong sold
are Falkirk Industries, which
manufactures iron foundry
products, and four property
companies associated with it
Falkirk made a loss of £1™ in
1967.

Glynwed had made it dear

for some time that it wished to
dispose of its last links with
South Africa but it lad diffi-

culty finding a buyer. During
the recession of tbe early-iSgQs,

GlynwecTs profits were buoyed
up by its South African activi-

ties but it sold Defy, its largest
business in that country, in
1984.

Consideration for the Falkirk
disposal is described as “nomi-
nal’' but the sate will reduce
group borrowings by £1An.

Telfos sells Its

19% Hicking
Pentecost stake
Telfos, the diversified
engineering group, has sold its

; 39 per' cent stake in Hicking
Pentecost, the Nottingham-
based knitwear manufacturer
and dyer, writes Bay BashforiL

Mr Alan Evans, Hicking’s
company secretary,, said that
attempts will be made today to
discover the identity of the
buyer.
The stake was sold at 84.5p a

store compared with yester-

day's closing price of 83p - 4p
higher on the day.

Howard
Holdings
rises 54%
to £1.61m
FURTHER GROWTH has been
shown by Howard Holdings,

y developer and hirer of
the construction

property 1

plant to
industry.

2h the half year ended. Octo-

ber 31 1988 turnover advanced
by nearly 58 per cent, from
£3.45m to 25.45m, white pretax

profit rose by 34 per cent, from
£L04*n to £1.61m.
• The directors warn that

legate for the second half in

the development division will

be affected by the slow down in

housing. •

But they said plant hire con-

tinued to benefit from the con-

struction industry boom, and
they were confident of a good
profit contribution from the

latter. Overall profit for 1987-88

to £2.33rn (£L7m).

Tbe interim dividend is lifted

to 0.6p (0-Sp) as earnings rose

from 2-7p to 4^2p.

Continued
growth at
Printech
Growth has continued apace at

Printech International, the
Dublin-based producer of com-
puter 7n?mmils mainly for US
multinationals.

In 1988, pretax profits rose

73 per cent, from I£L12m to

I£2Jlm {equal to £L65m), fol-

lowing the 64 per cent growth
of the first half. Turnover
moved up 65 per cent to
yi2-S4ra (£7JamV
Mr Jim Flavin, chairman of

tbe USM-quoted company, said

the 1989 budget was for strong

growth in volumes and profits.

At this early stage tbe outlook
was promising.
In the miHiilp of last ynnnth

Printech acquired Kenmore
Press, a US specialist printer of
brochures and catalogues.

with warnings up from 6.1p
to &5p, the final dividend is

L5014p for a total of 2.5014p.

There was a notional 2J!74p in
1987, with 0.568p actually
paid.

Economies of small scale in mining private seams
Maurice Samnelson on Europa, a newly listed minnow in the English coal industry

A S MORE miners swell
the exodus from British
Coal, a number of

small private mines are now
emerging--as oases of secure
employment in traditional
English coal-mining areas.

Europa Minerals is among
this crop of newcomers and its

stores begin trading today on
the London Stock Exchange,
with Kleinwort Benson Securi-

ties and Credit Suisse Buck-
master Moore as its market
makers.
Europe's placing at the end

of last month had closed over-
subscribed at lOOp a share - a
total of 5m shares, instead of
the previously announced -

45m, was sold to Institutions

and clients of Kleinwort and
Williams de Broe.
A mere minnow compared

with British Coal’s vast

operations, Europa employs
small teams of men below
ground and they

-
are armed

With relatively- simple mining
tools.

Thanks to its low overheads,
however, the shallowness of its

seams, and the flexibility of its

managers and men, Europa is

estimated to undercut British
Coal's average price by at least
£10 a tonne and to compete on
the same terms as cheap
imports for the power station
market.

This, claims Europa, pro-
vides the electricity industry
with the cheapest source of fos-

sil fuel in Britain. Now. with
coal privatisation expected to
follow that of electricity, it

feels that the future is on its

side and is in a cautiously
expansionist mood.
Europa is spending at least

£300,000 each on upgrading its

three coal mines - it has two
—m staflbrdshire-and -a felrd in -

Durham. By early next year,

they should be producing
140,000 tonnes a year.

Their rale within the group’s
strategy is to generate cash to
finance the quest for precious
metals in Ireland, Scotland,
Spain and West Germany, and
for diamonds in West Africa.

The coal proceeds are supple-
mented by Eoropa’s manage-
ment fees from Dana Explora-
tion, the Irish associate
company, and from other
investments.
For Mr David Spencer.

Europa's 42-year-old finance
director and chief executive of
its coal interests, the priority is

“fo chawga the Coal mlnwa into
a coal business." He also talks

of “getting closer to the cus-

tomers” local power sta-
tions. coal

,
merchants and

bousaboldaFg--^by improving
the quality of tbe product
- Europa is among about l4Q
licence-holders operating
under a system dating from
1947 when private concerns
were allowed to mine pockets'
of coal regarded as too small
for the newly created National
Coal Board (now British Coal),
itself the licensing authority.
The private licensees are

restricted to using only about
30 men below ground - atEur-
poa’s Acres Nook mine, there
are only 22, of whom only 10
are coal-digging colliers.

Like most of the private sec-
tor, Europa would like this
limit to be relaxed In order to
expand its production. In tbe
meantime, its <apap«fnm com**?
through a policy Of nrechairt^.

tion commensurate with the
small scale of the mfru> and by
-tunnelling into virgin coaL

Instead of relying only on
explosives to break up the coal,

it is installing under-cutting
machines to increase produc-
tivity. It is also putting in
conveyors to cut down the
time that the miners spend
pushing coal around on rail-

mounted tubs.
It already blends tbe coal

from its two Staffordshire
mines but wants to farther
improve quality by new screen-
ing processes.
As a result of all these

efforts, Mr Spencer hopes that
the investment will be repaid
within less than three years,
giving a cashflow of about
£1.5m a year to underpin
Europa’s first couple of years
of growth.

G.T. UKSMALL COMPANIESFUND
2 boulevard Royal, L-2953 Luxembourg;

R.C. LuxembourgNo. 3325668

Notice to Shareholders.
NOTICEIS HEREBYGIVENto shareholders in G.T. UK Small

“ * VX# ixciu

at tire registered office ofthe Fbnd on 23rd February, 1989 -with
tire following agenda:-

1) fo amend the Artides of Incorporation so as to adjust such
Articles in order to satisfy the requirements of the Law of
30 March, 3988; and

2) to ameod tire Artides ofIncorporation so as to make certain
farther adjuMmente to the Artides, including the removal of
tire requirements for notices to be sent to registered
shareholder by registered mail to provide for the
distribution ofat least 85 per centofthe net investment income
and to revisethe fee structure.

Copies of tire revised Articles of. Incorporation may be
obtained from the registered office ofihe Fund, from tire office of
the Hong Kong Representative at 17th Floor, Three Exchange
Square. 8 Connaught Place, Central Hong Kong; or from the
office of G.T. Management PLC at 8th Floor, 8 Devonshire
Square IfondonEC2M 4^. .

-

Resolutions on the agendaof the Extraordinary General
'

MeetingwiD require a quorum ofat least 50% oftile outstanding
shares and will be adopted -if at least three-quarters of the
shareholderapresentorrepiesefoed-TOtemlavuim •'

In order fo take part atthe meetingof23rdFebruary,1989 tire
owiws of bearer shares will have fo deposit',

their shares FIVE dear days before thenreeting
with the following bankwho is authorised to ;

receive the shares on deposit:- .

Basque Internationale3 Luxembourg, .

2 boulevard Royal L-2953 Luxembourg.

—
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Piccadilly rejects Miss World bid

.. ... **

By Philip Coggan

PICCADILLY ‘
- Radio, the l^oold create the UK’S second

Manchester-based commercial 'Jbgest mdeperideitfradto^Mm-
radio company, yesterday ,pany. Bed Rose, which was
rejected a £35tn bid .from Mlg-./best kmram fnr^ ftamhnyrrnt
World Group, the USM com- chahnrboi^ erstwtule lfews on
pany that owns both the epon-j Sunday publisher Mr Owen
ymous beauty contest and theVOyston, operates stations in
Bed Rose radio chain. .

- Lancashire, south Wales and
The offer is conditional on - West Yiirkulifrn -

. .

shareholders In ' Piccadilly
7 Mr Oyston merged the host

rejecting the merger with Mid- ness with Mr Eric Worley’s
lands Radio Holdings, operator ' Miss World Group, last, year;,
of radio franchises in Coventry yesterday’s statement.saM that
and Birmingham. That dual - MissWorld pianrwi to rf>gngt»

was due to be approved at in its name to a momtar “which

K^t->\Tt' tit****

___

extraontinary general ii?i*f»flng

yesterday but the meeting was
postponed. //-

Independent Broadcasting
Authority rules state that no
company can serve more ft»»*

15 per cent of the total UK
audience and a combined Bed
Rose/Piccadilly/Midlands
would breach that limit- <

Piccadilly’s board the
offer was “wholly unwelcome
and disruptive”- .and '.urged

-

shareholders to take noaction.
Miss World said the offer

more accurately;, reflects the
current interests of the group” .

Mfss Worid already owns or
has-'options. over 5&3 per cent'
of- the non-voting-shares ahiT .

says Jhat the:merger win gftre

all Kccadllly shareholders a
.•vote.

The. offer teams are 68 orefi-

nary shares in World for
every 100'Piccadiny A* shares
and 6I~ exdinajy Miss World
shares for every 100 Piccadilly
non-voting shams.-' .

Based On last iiighfw dmriwg

Owen Oyston, flamboyant erstwhile News on Sunday publisher

Miss World price of 523p the
offer values each A share at
355p and aapj; now-voting share
at 3l9p. There will be a cash
alternative of 806p per A share
and 274.5p per non-voting

share. The A shares closed up
47p at 305p yesterday.
Miss World is being advised

by Citicorp Scrimgeonr Vickers
and Piccadilly by Barclays de
Zoete Wedd.

Winced
v- ih at
i*\ : . . ... f

• i ; v i n

and Health Care agree merger
By Vanessa HouIcier r

COMPASS .GROUP, .. the
contract catering, health care
and building services group,
yesterday announced a £lZ5m
agreed merger with Health.
Care Services, a/USM-quoted
operator of hospitals, nursing
homes and a medical staff
agency.
The cash and paper offer

ends two months of specula-
tion after Health Care
announced it' had received
approaches,that could lead to a
bid.

Compass’s expansion was
encouraged by the Govern-
i OLK-j u p

bandit the
Mr Frau

director, s:

there wueqc
manage S(

.
gra’haSpaj

hfK|litgl9 .'llB
sector.

kay, finance
ipass hoped
ortunitiesto
[S services,
Tn ffiiilitlrnv

Care’s two
ee of Com-
eftsahOity

te with -insurance

Care,.,
merge,
the sti

er Dewe-Mathews,
-director of Health
d the .decision to
ib»a inafrunHy from
market crash and'

west rates, which*
: costs of expansion.
Government's white

paper there are considerable
opportunities. But to get the
best out of the business one
needs to achieve critical mass.”
Health Care Services has had

a mixed performance since
joining the USM in 1984. A
steep rise in interest costs and
a downturn in its personnel:
division resulted in a 25 per

.

cent decline from £498400 to
£37X,000 in interim pretax prof-

its to. September 1988.

Compass, which was formed
in July 1967 after a manage-
ment buy-out from flr»nH Met-
ropolitan, is primarily involved
in contract , catering. Compass
Healthcare, which owns six

private hospitals, is the second
largest division, contributing
15 per cent of trading profits.

The terms of the offer are 48
Compass shares and £148^5 in
cash for every 325 Health Care
Services Shares. Based on
Compass’s share price of 3l2p,
down 13p, the offer values
Health Cue shares at 91p
That represents a premium of
almost SO per cent over its

price of Sip on December 13.

There is a cash alternative of
88p per share and a loan note
alternative. The offer has been
irrevocably accepted by share-
holders accounting for 54 per
cent of aharpg.

Meggitt in

Spanish

electronics

purchase
By David Waller

MEGGITT HOLDINGS, an
aerospace and engineering
group. Is expanding into Spain
with the acquisition of
Navarra de Componentes ELec-
tronicos (Nacesa) and the
Piher group of associated com-
panies for Pta L47bn (£7*27m)
in
The Spanish company,

located in the Tudela in the
province of Navarra, makes
high quality variable resistors,
potentiometers and trimmers
for the industrial and con-
sumer sectors of the electron-
ics market such as aerospace,
automobile and communica-
tions.

The Piher companies form a
distribution network in North
America and various countries
in continental Europe. Mr Km
Coates, Meggitfs group man-
aging director, said this was
one of the prime reasons for
the deal.

The network could be
exploited to sell other prod-
ucts from Meggitfs electronics
division in areas where the
company was not well repre-
sented.
The Spanish companies had

combined turnover of Pta
2.7bn in ^ eight nwmtiu to
August 31, and made pre-tax
profits of Pta 270m.
Nacesa became state-owned

a few years ago following the
rescue of a larger electronics
company of which it was part
The vendor, the Navarra gov-
ernment, will receive an initial
nwh payment of Pta 460m ««d
the balance in equal cash
installments over seven
yean.

IMPALA PUfTINUM HOLDINGS LIMITED

INTERIM PBOFtT

in tfce Republic tfSouth Africa)
Reg. No. 57AH979/06 _

DECLARATION OFMTHtlM DIVIDEND

now during die s&c monthsended 31 Decaniber

6Month 6 Months ' Year

3UlJt& 3U2JB7 % 3Q.06.88

ROM MOO Change R000

943*71 - gjjg
428,045 297,402

237,3X9 <52340

191,456 145.062

206 - 1388.766

443 611300
SSX 311,694

320 299.806

45303
.

64384 (293) 115,700

145,753 - 80.178
43337 34390

102316 * 45388

332 252

813 184.106

253) 103,770

124.9 80336

3L7 520

The unamfitad conmBttotd i«B<« of this company's 1

1988, are as folows: .
. V

Sales rwno» (PlglniinttedlyprpA«waah,'

produced) ... V
'

'
- - - -

,

CcmaoEdaced profit fordMPcriod (Noeel) !

Less-Taxation and lease ooinderalon (Note

Pro&forthe period aften»anon wid

lease consideration
,

Less Transfer to rnwvwtfWIdiAiw';
on mMng assets (Note 8—;—
Profit for the period aftrebotSdn, lease

consideration and txanrer to reserve for .

oxpentftura onmlnfc^W

[

« •

;

Earnings per share (ones).—

L

— — 332 252 317 520

t
'!

Eamirwi per share gter uansfcr to reserve

for eipaidtuie onwMngeweti (cents) i . . 253 _
.139 S2J3 319

Dividends per shara (cer»^.-..^~-i— - -75' 60 ‘ - 253) 180

Shares in issue: 57^5O0M (198X57350.000).

During the si* moffhsendei 31 Detsernber 1988 turnoverincreasedby206% orRI6f.lndGon compared with

the correspondng period k dve previous jrear. TNs Increase,whieh was due to a-wealcerRand far mostofthe

pwfod as waH as &mer pnees for phthum and various by-pnaiduec metals, resulted in a -44.2% increase in

oonsolfilated profit beforet»c and a32j0%.or B46.4 miBon inoease in after taxprofit

A further kierease in rarahed earningwould strengthen the compory'sabaiy to fund budness developraents

and on going planned capsal rwpentfitwe.

In view of the above therflnw»« Itave.dedared an interim dMdand of.75 cents par diare (1987: 60 ceres per

share) whkh wffl ehsoitR4M37300 (1987: R34390.000).

NOTES:
'

L The profit for the pviod has been arrived« after accounting,fer the undermentioned tone

(a) Irtsprft pdd - 19,850,000 (six months to 31 December I967i R7J34.000)

* fb)Rtwahiesoa»abe to the mineral r^httholderalntenhsof the cession to ImpalaPladnum Limitedoftheir
1

'mining leuesTli40.632.000 (six months to 31 December 1987: R2&04UDM).

7 PrirYhPmrfr^r^tkmandleaseaoniiderittenIntemeaofthe rixmondn* periodended 31 December 1988

- are as follows:

COMPANY NEWS IN BRIEF

Lease consideration .

Bophwhatswana tea
65,954
<23^M0
48335

237,389

3.TVansfar mreserve far eaponnlture on nilnhtg«—eta ... _
TiwT^ywfwkfrom the profits of frnpab Ptatomm Limitedm impact ofa^iiial expakfluae ofdmcompany.

n^-rrJU, Pbinum Limited’s new Karee Mine has not yet commenced production. No sunfer transfer is

therefore nade m respect of this mwe'scipltal expenditure to date.

^^edewlipnwit’ol this icbnpeq^nhr Karee mine is progressing oil schedule and it is awpecwl that the

first mera'wffl be prectaced tarty to 1990.
.

Todateopiralexpen&iireofRlOifimBon ha*been funded imemaByon an «rwerhn bads. . .

S MessiotLfcnlCed

In Azk9I9M, bnpbtf shareholder* were advised that the company had. subject to ceruin conditions

prec«Jint, matte® offerto *3?uirea55 percentshareholdingin MessinaLirotted. Considerable progre**h*3

been made towards the ftdfihnentof these con*tons-

^^Now^^^Laq^M»v«ih^Sh^5upretweCoWt<rf8ofJHidwww«fartienwterofthc

^Sctatswarau in Trnst far die Trie, was reded to the company m terms of d» Notarial Cession

T5Mirt«>pSe*rtonwasbased onanalkgadon by rtwTrttie thattf^oompagrtadrqwtfettd theaforesaid

Cat. Smith.

INTERIM DIVIDEND dedared on 6 Fcbrtiaiy 1989 - ftyaW* on 23 March 1989

j
. Amotnttjwshare 75 cents-Cunwcy conversion MMardi 1989.

- Tfc hterwiiriwrt wlB6cwaSed in

qJtrf cflplg wflbe ovotobteatfteLondon oflke,3C QyPtocc* lw«on £CtN 6UA.

ADWEST GROUP has
purchased from private ven-
dors the share capital of Pyatt
and Pearce Shielding and
Questoak for £L15m cash and
profit-related payments. They
will become part of the defence
division.

ANGLO UNITED has acquired
Hercock Simpson (Holdings)
from Petrofina (UK) for £L74m
cash. Hercock Simpson is
involved in the distribution of
solid fuels and furnace bottom
ash. In 1987 it incurred losses
of £291,000 on turnover of'
£3Sm. Net assets at December
31

1

988 were ELBm.
AKGYLE TRUST: offers by
Dewey Warren accepted for
20.73m ordinary shares (93.2

per emit) and £2S3m nominal
loan stock (96 per cent).
RKAT.res (JOHN) is to acquire
Essex-based Micropride and
Nottingham-based Arid Press-

ings, two private manufactur-
ers of electrical components.
Tnitial consideration for Micro-
pride is £505,000 in shares with
an additional £lJm dependent
on the company's results for
the next two years. Consider-
ation for Ariel is £900,000 in
shares and loan stock. In the
year to October 31, Micropride
had pre-tax profits of £110,000

on turnover of £i-lm, and in
the year to March 31 Ariel’s

taxable result was £S5J)00 on
turnover of £L6m-
BLP GROUP: Of the 399m new
ordinary shares offered in the
rights issue, some 3.49m (87.3

per cent) have been taken up.
The balance has been sold in
the market.
CANNING (W) has received
acceptances under its open
offer to shareholders in connec-
tion with the acquisition of the
Gamlen industrial chemical
business in respect of 2.21m
new ordinary shares (82^8 per
ceni). The remainder has been
placed with institutions.

CONRAD HOLDINGS’ property
vehicle, Cordweli Property, is

selling two shopping com-
plexes - one In Carlisle, one in
Kendal - to Speciality Shops

for some £12m.
EVERED is expanding its

quarry products business by
the purchase of three concrete
block plants for £l.4m.
KENTISH PROPERTY GROUP
has completed the gale of the
remainder of its Church Road,
Leyton, site for £3-25m. The
sum is in addition to the
£l.25m realised from earlier
sales of buildings on ate.
HcKECHNIE: The recom-
mended offer for McKechnie

. Pacific has been accepted by
97.57 per cent of existing hold-
ers and has been extended
until the end of February.
Shares outstanding at the end
of the offer period will be
acquired compulsorily.
PERIC0M is to acquire Delta
Data Systems Third Party Ser-
vice business for £325,000 cash.
TEXTRON: the company has
purchased or received accep-
tances in respect of 13lm Avdel
ordinary (97.6 per cent of the
Issued ordinary share capital
and 93JS per cent of the total

Avdel voting rights). Textron
also speaks for 343,302 Avdel 10
per cent preference (85.8 per
cent) and 3J39m Avdel 10.25 per
cent preference (96.8 per cent).

It has purchased all 1.75m
Avdel preference shares.
UEI is buying Avolites Produc-
tion for £135m via the issue of
385,000 ordinary shares. Avo-
lites makes lighting control
systems for stage entertain-
ment.
WENTWORTH INTERNA-
TIONAL has contracted to pay
up to £770,000 cash for the busi-

ness and assets of Printway, a
subsidiary (tf Trebor. Printway
makes printed paper board car-
tons,
wheWAY has acquired the
business and certain assets (tf

Scandfflter and in October/No-
vember will buy its holding
company, AB Carmatex. for a
total of SKr 30m (£2.7m).
Scandfilter produces commer-
cial and industrial replacement
air filters, and in 1987 made a
pre-tax profit of SKr 5.74m
(£500,000).

MANAGEMENT EDUCATION
& DEVELOPMENT

The Financial Times proposes to publish a Survey on the above
on

Tuesday Man* 28th 1989

For a full editorial synopsis and advertisement details, please

contact:

Jacqueline Keegan

on 01-248-8000 ext 3740
or write to her aC

Bracken House, 10 Cannon Street

London EC4P 4BY.

FINANCIALTIMES
iuwi iwmaniwww

G.T.DEUTSCHLAND FUND
(Sod&£ d’investissement & capita] variable. Luxembourg)

2 boulevard Royal, L-2953 Luxembourg;

R.C. LuxembourgNo. B25023

Notice to Shareholders.
NOTICE ISHEREBYGIVEN to shareholders inG.T. Deutschland

Fund of an Extraordinary General Meeting to be held at the

registered office of the Fund on 23rd February, 1989 with the

foUawing agenda:-

1) to amend die Articles of Incorporation so as to adjust such

Articles in order to satisfy the requirements of the Law of

30 March, 1988; and

2) to amend the Articles ofIncorporation so as to make certain

further adjustments to the Articles, including the removal of

the requirements for notices to be sent to registered share-

holders by registered mail, to introduce the facility to reduce

or defer redemption requests in particular circumstances, to

proride for the annual distribution of at least 85 per cent of

the net investment income and to revise the fee structure.

Copies of the revised Articles of Incorporation may be

obtained from the registered office ofthe Fund, from the office of

the Hong Kong Representative at 17th Floor, Three Exchange

Square, 8 Connaught Place* Central, Hong Kong, or from the

office of G.T. Management PLC at 8th Floor, 8 Devonshire

Square, London EC2M 4YJ.

Resolutions on the agenda of the Extraordinary General

Meeting will require a quorum ofat least 50% ofthe outstanding

shares and will be adopted if at least three-quarters of the

shareholders present or represented vote in favour.

In order to take part at the meeting of23rd February, 1989 the

owners of bearer shares will have to deposit

tbeir shares FIVE dear days before the meeting
with the following bank who is authorised to

receive the shares on deposit:-

Banque Internationale a Luxembourg,

2 boulevard Royal, L-2953 Luxembourg.

This announcement appears as a matterofrecord only.

GL Holdings Corporation

Medium Term Loan
in respect of the acquisition of

Gotaas-Larsen Shipping Corporation

Arranged by:

American Express Bank Ltd.

Provided by:

American Express Bank Ltd.

The Bank of Nova Scotia

Credit Suisse

Canadian Imperial Bank of Commerce
The Royal Bank of Scotland pic

Bank of Boston

The Toronto-Dominion Bank

Agent: American Express Bank Ltd,

February 1989

AM ERICAN
EXPRESS
BANK

WORLD TEXTILES
The Financial Times proposes to publish a Survey on

the above on

Wednesday, 22nd March, 1989

For a full editorial synopsis and advertisement

details, please contact:

BRIAN HERON or PHILIP DODSON

on 061 834 9381 (telex 666813)
or write to

Financial Times, Alexandra Buildings,

Queen Street, Manchester M2 5HT

financialtimes
iiiiiniu Niwtuni



SALOMON BROTHERS M&A:
VALUE FOROUR CLIENTS

WORLDWIDE IN 1988.
During 1988, Salomon Brothers provided merger and
acquisition services to clients worldwide in 169
publicly-disclosed transactions with an aggregate value
in excess of U.S. $76 billion. Many involved cross-border
transactions and 17 exceeded U.S. $1 billion in value.

In each case Salomon Brothers' global financial advisory
capabilities were dedicated to the achievement of our
clients' specific strategic and financial objectives.

Client and Assignment

Approximate
Size

(in thousands)

Client and Assignment

Approximate
Size

(in thousands)

Cartera Central S.A.
Advised Cartera Central S-A-, a minority
shoreholdei; in connection with the merger of

Banco Central, S.A. with Banco Espariol de
Credito, S.A.*

$10,081,000

Quintex Australia Limited
Acquisition of Princeville Corporation

Triplex Lloyd pic
Acquisition of Christy Hunt pic*

Alexander & Alexander Services Inc.
Divestiture of the Sphere Drake Insurance

$74,000

58,009

56.000

Group. Public Limited Company to Sphere
Drake Acquisition (U.K.) limited

Banco de Bilbao, S.A.
Merger of equals with Banco de
Vizcaya, S-A.

Bond Corporation Holdings limited
Acquisition of G. Heileman Brewing
Company, Inc.

6,220,000

1,300,000

Drake Acquisition (U.K.) Limited
.

The Nippon Credit Bank, Ltd.
Acquisition of an 85% interest in Beekman
Partners*

r .n i *.f. JA-

50,000

FJC Lilley pic
Adviseda nev

The Seagram
Acquisition of Tropicana Products, Inc. from

1,200,000

Adviseda new management group and
assisted and participated in the financing of
the transaction

47,000

Beatrice U.S.

t lropicana
FoodCorp.

ENCOR Energy Corporation Inc.
Sale toTCPL Energy Limited, a wholly owned
subsidiary of TransCanada Pipelines Limited

Bessemer Securities Corporation
CiUuffo Associates, L.P.

Advised Bessemer Securities Corporation and
Cilluffo Associates, LP, minority shareholders,
in connection with the acquisition of
Intermedics, Inc. by Sulzer Brothers Limited

Hachette Publications, Inc.
Acquisition of Diamandis
Communications Inc.

846,000

783,300

712,000

First Maryland Bancorp
Advising the Special Committee of the Board
of Directors on the Company's acquisition by
Allied Irish Banks pic*

362.000

The Bank of Nova Scotia
Acquisition of The McLeod Young Weir
Corporation

321,000

IFINTS.A.
Acquisition of a minority interest in Fireman's
Fund Corporation

300,000

Addison-Wesley Publishing

Sale to Pearson pic

284,000

Repsol Exploracion, S.A.
Acquisition of a 25% interest in Repsol
Occidental Corporation from Occidental
Petroleum Corporation

Kidde, Inc., an indirect wholly-owned
subsidiary of Hanson pic

Divestiture of the Fire Protection Group to

Pilgrim House Group pic

272,000

Conax Corporation
Divestiture of Conax Buffalo Corporation to IMI
pic

GEN pic
Acquisition of Mid-America Industries, Inc.

Meggitt Holdings pic
Acquisition of KDGHoldings Limited

Salomon Brothers Holding Company
.

Acquisition of a 20% interest in DFC New
Zealand Limited .

RevcoD.S., InC.‘
" - *'

.

Divestiture of Crown Store Equipment Co. to
Meridian Holdings pic

AMSTED Industries Incorporated
Divestiture of Hydromation Belgium NY.
to Filterwerk Mann& Hummel GmbH

Aspen Skiing Company
Divestiture ofBreckenridge SidingCompany to
Victoria Qx, Ltd

Bond Corporation Holdings limited
Divestiture of Heileman Baking Company to
RT HoldingsA.

Bond Corporation Holdings limited
Divestiture of Red Seal Snack Foods Company
to Borden. Inc. v - r‘

'

Bond Corporation Holdings Limited
Divestiture of Barrel-O-Fun Snack Foods
Company to a management-led investor group

33,000

15,000

15,000

15,000

7,000

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

266,000

Arvin Industries, Inc.
Acquisition of the Silencer Divisions from
TI Group pic

204,000

International Business Machines
Corporation

Divestiture of Science Research Associates to

Maxwell Communication Corporation

150,000

Bond Corporation Holdings limited
Divestiture of Wilmar Nut and Cookie .

Company to a management-led investor group

CFO Publishing Corporation
Sale of a controlling interest to

The Economist Newspaper Group Inc.

Degussa AG
Divestiture of the Activated Carbon and Grill

Charcoal Operations to Calgon Carbon
Corporation

Undisclosed

Undisclosed

Undisclosed

Centrafarm Group N.V.
Sale to C&F Holding B. V.

109,OCX)

TVS Entertainment_plc
Sale of an interest in TVS Entertainment pic in
connection with the acquisition of MTM
Entertainment Inc.

100,000
aticsrlnc. to a
Grand

State Government Insurance
Commission of Western Australia

Acquisition of a minority interest in
The Bell Group Limited

85,500

Bell Group International Limited
Divestiture of Bryanston Insurance Company
Limited to Waysnot Limited, a management-
buyout investor group*

75,000

FPL Group, Inc.
Divestiture of Real Estate Data, Inc. and Damar
Corporation to Elsevier U.S. Holdings, a
subsidiary of Elsevier NV

The Gillette Company
Sale of an interest in Eye Optics Inc. to a
wholly owned subsidiary ofGrand
Metropolitan pic

Hanson Kidde International
Holdings limited

Sale of a 62% interest in Fenwal Controls of
Japan, Ltd. to SSP Engineering Co., Ltd.

Hanson Kidde International
Holdings Limited

Sale of a 50% interest in Japan Toledo
Commentator Co, Ltd. to Kusatsu Electric

Co., Ltd.

Undisclosed

Undisclosed

Undisclosed

Undisclosed

*Pending
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Client and Assignment

Approximate
Size

(in thousands)

Hanson Kidde International
Holdings Limited . _ \

• Sale ofa 50% interest in Fukada-Kidde Gn. i

Lid. to Fukada Kogyo Co., Lid. -
\

Hubbard Construction Company
Bale to Entreprise lean Lefebvre -

Industrial Cartonera, SJL
Sale to Jefferson Smurfit Group pic.

Irving Bazik Corporation
Acquisition of SlavenburgCorporation from

. Credit Lyonnais Bank Nederland NV.

John Hancock Property & Casualty

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Divestiture of John Hancock (UJO Insurance
- ;.Gbmpany Limited to WASA International
Irismance Company limited*

Kaiser International Services
Companies

Sale of a 50% interestin OrientKoeld
Kabushiki Kaisha to a management investor

group

KaiserTech Limited
=0 Divestiture of FarBest Corporation to Diverse?

Corporation, a wholly owned subsidiary of Th

Undisclosed

llndisclosed

Management Group -

Acquisition of the Onema de France
Photovision and EDI 92 divisions of

Publications Denis Jacob*

Undisclosed

Osaka Titanium Co., Ltd.
Sumitomo Metal Industries, Lid.

Undisclosed

Cincinnati Milacron, Inc.*
(

The Rymer Company w
"

Divestiture of Sea watch Intematidnal, Ltd. to

Undisclosed

Nichirei Corporation ' .1

SiemensAG
|

Sale to Hoechst AG of a participate >n in Sigri

GmbH held through Plania .

BdteiligungggeseUschaft GmbH
The Southland Corporation | <

Divestiture of the Ready Ice Dvisioi to Reddy
kilid..

. m4 .

United Technologies Corporation
Divestiture of the European. Operatons of

Essex Group-
Inc. to Von Boll AG V

Undisclosed

Undisclosed

Undisclosed

Santa Fe Southern Pacific \

Corporation \

Leveraged recapitalization
j

Mobil Corporation
Divestiture of Montgomery Ward & Co
Incorporated to a management-led investor
group . .

,

$7,300,000

3,800,000

San Diego Gas&'Electric Compary
Merger with SCEcorp*

USG Corporation
I

,
Leveraged recapitalization . ..... .

'

. ; . >

Lucky Storey Ihcatr*^ «»/- ‘w >

Advised the Board of Directors in connec-

2,600,000

2,600,000

2,510,000
4 J

tiorrwith the Company's acquisition by
American Stores Co.American Stores Co. -

Fleet Financial Group, Inc.
‘

Norstar Bancorp Inc.
. ,

Merger of equals \\

Santa Fe Southern Pacific \

Corporation
'

Divestiture of Southern Pacific Transportation
Company to Rio Grande Industries, Inc.

GAF Corporation

2,250,000

1,800,000

1,500,000

'of Directors in connexion with'a leveraged
buyout proposal from amonagement-led
investor group*

KaiserTech Limited
Advised the Special Committee

. of the Board of
Directors in connection with the Company's
acquisition by Maxxam Group Inc.

Maytag Corporation
Acquisition of Chicago Pocifto Corporation*

The ELF. Hutton Group Inc.
- Sale to Shearson Lehman Brothers Holdings

Inc.

1,033,000

il,017,000

L,009,000

Amfac, Inc.
Sale to JMB Realty Corporation

The Beatrice P. DeLany Trusts
Advised the Trusts in connection with
the acquisition of Stanadyne, Inc. by
Fbretmann Little& Ca

\921,000

12,000

Bell & Howell Company 735,000
formed corporation organized by Robert &
Bass Group, Inc. and certain members of
management

PNC Financial Corp .

Acquisition at The Centra}
Bancorporation, Inc.

Credithrift Financial Corporation.
Acquisition of Manufacturers Hanover
Consumer Services Group, Inc.’

-

The-Mead Corporation
Scott Paper Company

720,000

\685,000

Divestiture of Brunswick Pulp & Papier
Company to Georgia-Pacific Corporation

i



: i •

Assignment

Chemical BantingCorporation
Adrisedt^Bowd of Directors in connection
wife fes Company's merger wife Horizon

03p. '

- i •
%

•

ational C.., „*
Acquisiifon ofRrst'

’
-National Corporation'

Santa Fe SouthernPactfio
Corporation ^ '

_
-

Divestiture of Santa Fe •.

Company to Sierra Pacific Industries

tiSGCorporation ' r " :

Divestiture of Masonite Ooapgraliop to
International PaperCompany *

Kohlberg Kravis Roberts& Co.-

.

"Xjutafian of.Seiennsn Furniture
Company, Inc. .

TVX Broadcast Group Lac. •»

Recapafalizafloriandraifrucduring'"'

Timeplex, Inc.
Sale to .Unisys Corparaiton /

ARA Services/Inc. -, >••••

Leveraged lyy^ptf^far^iior.

o* Lomb^Wiretap, Inc. loConAgra,
Joe. and Golden VaBgyMicrowave Foods, Inc.

The Home Group, Inc. .

Acqulsitkmc^CartKBtBaEKXHpinc.

KaiserTech. limited ;

Divestiture of Harshaw/FiHrgl, ;

«*rtnershipto Engefeard Corp.

Welbilt Corporation
' Advised fee SpecialCommittee df.fke Board of
Diractare to connection wtih aleveraged
buyout proposal framKohlbaxg & Ctx and

- management

The Southland Corporation
Divestiture of.the Dairies Group to MbmingStar
Foods Inc.

.

Heet/Norstar Financial
Group, Inc. \’

Acqi4s^cm erfIndianHead Banka Idcl . .

Advised the Special Commiftae crfthe Board ot
Directors in connection wifea leveraged
buyoutproposal from a management-led
investor group y

Kohlberg Kravis Robarts & Co.
Divestiture ofAmerican Forest Products Col to
Geosgia-ffecific Corporation

The Pehn Traffic Com]

Santa Fe Southern Pacific
Cbrparattan

Investiture rrfSonta Fe

033 thousands)

$660,000

660,000

460.000

400.000

? . 364,000

, 340,000

337.000

;

' 292,000

276JXQ

268.000

264.000

245.000

• 242,000

238.000

231.000

228.000

211,000

206,000

Southwest Pipeline Company, Santa re
MarketingCompany Gulf.Central Rpeltne

• Campons Gulf Central Storage Terminal

.

Company; andGulf Central Storage and
Terminal Company erf Nebraska to Koch
Industries,^

H. F. Ahmanson & Company0 . .

i,j\ zficquc&itkm of The Bowery Savings Bank:. _

Rhodes, Inc.
.

•

SoletoRHDHcrfdmgsCcap..

Santa Fe Southern Pacific ' .

Corporation ... .

DivestihueofBankeral^sfog and Financial ..

Corporationto Qtipoip . .

KDI Corporation -

Advfeecfthe Special Committee offeeBoard erf

Directors in connection wifti a leveraged
buyoutproposal fresn a management-led

* investor group

Gaylord ContainerCorporation
Acguisition of fceOonfadriarProductsProaon
of Hberboord Corporation. a subsidiary,of
Lcmisiana-Pacific Corporation :

. CBI Industries, Inc. '

.. .

sbarerepurchase

.

.

The Southland Corporation
Divestiture ofthe ChiefAuto Paris Division to
ChiefAuto Parts Inc.

LFC FinancialCorp
Acquisition of Ransburg Corporation*

KaiserTech Limited
Divestiture of the Industrial Chemicals Division
toLsRoche Chemicals Inc: : -

Amfac, Inc.
- Divestiture erf fee Amfac Health Care Division

to a management-led investor group

The Beard Company t_
• [7

Restructuring anamerger with Union Pacific

Corporation
• i

:

Continental Corporation
Divestiture of National life Assurance to
hidustztol-AllSancelitolhsninnasCcxpbralicO

CNVF Corporation
: -J. .

Divestiture of Douglas Dynamics, Inc. to Park-
.Kenilworth Industries, me. 1-

Holly Sugar Corporation
•Safe to Imperial Sugar Company ;

Wingate Partners, UP.

200,000

200,000

188,000

187.000

156.000

150.000

136.000

130,000.

113.000

112.000

110,000

104.000

100.000

100,000

96.000

*Pendin&

ClientandAssignment

Champion Spark Plug Company
- Divestiture ofThe DeVUblss Company to Eagle

• Industries, Inc.

Salomon Brothers Holding Company
Divestiture of Residential Funding Corporation
to Anchor Savings Bank FSB

- The Western& Southern Life
Insurance Company
Acg^Mion of a minority interest in Qncfanatt

TVX Broadcast Group Inc.
Divestiture erfTVX of Miami, Inc. to
CBS Inc.*

L. F. Rothschild Holdings Inc.
• Sole to Franklin Financial Service^ Inc.

Crompton & Knowles Corporation
Acquisition of Ingredient Technology
Corporation.

Merchants Capital Corporation
Divestiture of MerchantsBonk of Boston and its

subsidiary Farragut Mortgage Co. to a
management-lea investor group*

Circle Express Inc.
Aryp-riarBon nf RnwrhuTmfw F!nterprjy*g,

Jjyy

Washington Mutual Savings Bank
Acquisition of Columbia Federal

- Savings Bank

Santa Fe Southern Pacific
Corporation

Divestiture of Black Mesa Pipelines, Inc. to
Williams Technologies, Inc.

Atlanta Gas Light Company
Acquisition of the Chattanooga Gas Division of
Jupiter Industries

' Elder-Beerman Stores Corporation
Sale to EB Acquisition Co. •

Pittway Corporation
Divestiture or Saddlebrook Resorts, Inc, toDAD
Resorts Acquisitions, Inc.

Freedom Federal Savings Bank
Merger with Household Savings Bank, ESB.

Amfac, Inc.
Divestiture of Monterey Mushrooms; Inc,
Amycel Inc, and Spawn Mate, Incto a

. management-led investor group

The Union Central Life Insurance
Company

Acquisition of Manhattan National Corporation
through the purchase of the remaining 46% of
the outstanding shares*

Revco D.S., Inc.
.

Divestiture erf Cad's Drug Col to Victory
Markets Inc

MDC Asset Investors, Inc.
. .

.
Acquisition of Guild Mortgage Investment^
lac.

Rochester Telephone Corporation
- Acquisition ofG C &S Systems, Inc

Cronus Industries. Inc. .

Sale erf a minority interest to HE. Esping

Microcom, Inc.
j- -..-JVcquisition of Meridian Technology, lac and .

*-‘ m * certain assets of Carbon Copy limited
Partnership

TVX Broadcast Group Inc.
• Divestiture ofTVX of Nashville, Inc to an
investor group

TVX Broadcast Group Inc
Divestiture ofTVX of Pine Bluff, Inc to an
investor group

AMSTED Industries Incorporated
Divestiture of PACO Pumps, Inc to The Iordan
Company and Associates

.
American City Business
Journals, Inc.

Advising the Special ComririttBe of the Board
cf Directors in connection yrith a leveraged

. kazyoui proposal fromTA Associates

Bahia de San Francisco Tblevision
. Company

Divestiture of KDTV’-Charind[-14 to Spanish
International CommunioationsCorporation

Campbell Soup Company.
Divestiture of Pietro's Carp, to DimeHnq,
Schreiber& Dalglish

Cavenham Forest Industries Inc.
Divestiture of OmakWood Products to a group
led by Local 3023 of the Lumheg Plywood and
Industrial Workers Union .

~ Chemical Banking Corporation
Divestiture of the Factoring Business to
The Citizens & Southern Corporation

Chemical Processors, Inc.
Sale of a majority interest to Glacier Park -

Company a wholly owned subsidiary of
Burlington Northern Inc.

FPL Group, Inc.
Divestiture of CBR Informatiogi Group, Inc. to
Integrated Inc.

Fairchild Industries, Inc.
Financial advisory*

Fleet/Norstar Financial -

Group, Inc.
Divestiture of Chapdelatae& Co. Government
Securities, Inc. to CGS Holdings Inc.

Approximate
Size

Qn thousands)

$95,000

60,000

60,000

59.000

50.000

43.000

43.000

37.000

37.000

36.000

35.000

32.000

31,600

.31,000

30.000

27.000

26.000

25,000

25.000

10.000

10,000

6,000

6,000

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

ClientandAssignment

Gaylord Container Corporation
Divestiture cf the Baltimore Ohio Mill to
Somerset Capital Corporation

General Motors Corporation
Divestiture of the Detroit Diesel Business
to Detroit Diesel Corporation

Gerber Products Company
Divestiture of Geiber Furniture Group; Inc. to
Wingate Partners LP.

Guild Mortgage Corporation
Divestiture of the Red Carpet Holding
Company to Central Holding Company

HBE Corporation
Divestiture of HBE Leasing Corporation to
Norwest Financial. Inc.*

Halliburton Company
Merger erf Geophysical Service. Inc.
and Geosourcei, Inc.

International Business Machines
Corporation

Divestiture of copier service and marketing
rights in the U5. to Eastman Kodak Co.

KaiserTecii Limited
Divestiture erf the Brine Chemicals Division to
The Reilly lar& Chemical Corporation

XaiserTbch Limited
Divestiture of Ravenswood Works to Stanwich
Partners, Inc.'

Kraf^ Inc.
Divestiture of Avoset Corp. to MomingStar
Foods Inc.

Kusan, Inc.
Leveraged recapitalization

Bank Creditors of LTV Aerospace
and Defense Corporation

Advising the Creditors in connection wife fee
Company 8 reorganization under Chapter 1

1*

Leach McMicking & Company
Divestiture of Sterling, Inc. to Gilliam Joseph&
Littlejohn

Lucky Stores. Inc.
Advised fee Board of Directors In connection
with fee sale of selected assets of the
Southwestern Division cf Lucky Stores, Inc. to
ABCO Markets, Ina, an affiliate of OdyBsey
fertnon

Microcom, Ina
Acquisition of Relay Communications, Ina

Pennsylvania Enterprises, Inc.
Financial advisory*

Official Committee of Unsecured
Creditors of Public Service Company
of New Hampshire

Advising fee Committee in connection wife the
Company's reorganization under Chapter II*

The Quaker Oats Company
Divestiture of Paymaster Holding Corp. to
International Proteins Corporation

Ramada Inc.
Restructuring involving divestiture of fee Hotel
Group and fee Restaurant Group and a
distribution of cash and securities to
shareholders*

Senior Secured Creditors of
Reading & Bates Corporation

Advising fee Creditors in connection wife the
Company's financial restructuring*

Rochester Telephone Corporation
Divestiture cf Chicago-Qeveland Fiber Optic
Network to The Williams Companies, Ina

Sealy, Incorporated
Advised the Special Committee of fee Board erf

Directors in connection with a cash merger
wife The Ohio Mattress Company

Shade Information Systems Inc.
Sale to JLK II Corporation

Official Unsecured Creditors
Committee of Smith Internationa], Inc.

Advised fee Committee in connection with fee
Company's reorganization under Chapter 1

1

The Southland Corporation
Divestiture of fee Snack Foods Division to
Vesper Corporation

The Southland Corporation
Divestiture of the Tidel Systems Division
.to Tidel Systems, Ina

The Southland Corporation
Divestiture of ACL Trask Company to
AMAXIna

Stanley Interiors Corporation
Divestiture erf Payne Fabrics to Azimuth
Corporation

Starcraft Corporation
Divestiture of Starcraft Power Boats Corp. to
Brunswick Corporation

United Tbchnolcmes Corporation
Divestiture of fee Domestic Operations
of Essex Group, Ina to MS/Essex
Holdings Ina

VMG Enterprises, Inc.
Sale to Prudential Venture Capital
Management, Tnr»_

Washington Mutual Savings Bank
Acquisition of Shoreline Savings Bank

Approximate
Size

(in thousands)

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Undisclosed

Salomon Brothers
New York
Salomon Brothers Inc
One New York Plaza
New York, NY 10004

Tokyo
Salomon Brothers Asia limited
ARK Mori Building, 1-12-32 Akaraka
Minaio-Ku, Tokyo 107, Japan

Hong Kong
Salomon Brothers Hong Kong Limited
3 Exchange Square, Suite 2104
8 Connaught Place; Hong Kong
Sydney
Solomon Brothers Australia Limited
MIC Centex 19-29 Martin Place
Sydney, NS.W, 2000 Australia

London
Salomon Brothers International limited
Victoria Plaza. Ill Buckingham Palace Road
London SW1W OSB, England

Frankfurt
Salomon BrothersAG
Wiesenhiittenstrasse 10
6000 FrankfurtAm Main, Germany

Zurich
Salomon Brothers Inc
Stadelhoferstrasse 22
8024 Zurich, Switzerland

Madrid (Representative Office)
Salomon Brothers International Limited
Fortuny 18
28010 Madrid, Spain
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COMMODITIES AND AGRICULTURE

Misgivings about the EC’s ‘social security’ plan for farmers
Bridget Bloom on the prospects for the recently agreed direct income aids, still unpalatable for some, member states

A LITTLE -publicised
measure agreed at the
last meeting of Euro-

pean Community firm minis-
ters not only breaks new
ground for the common agri-

cultural policy but could prove
to have momentous effects in

future.
The measure, which will

allow payments to be made to

farmers quite unrelated to any-
thing they produce, has been
one of the most controversial

agreed in recent years. It has
taken a full two years to nego-

tiate, and remains unpalatable

to many member states, includ-

ing Britain and France. It was
voted in. finally, under the new
rules for majority voting as

part of a package of other mea-
sures. including reforms to the

beef regime.
The measure is known as

direct income aids. Its prime
purpose is to aid those farmers
whose incomes have been
badly affected by the price cuts

and other reforms of the CAP
implemented over the past few
years.

In an interview late last

month, Mr Frans Andriessen,

the former agriculture commis-
sioner now in charge of exter-

nal affairs, said the income
aids were a necessary adjunct

to those reforms, which have

been designed both to curb
spiralling spending on the CAP
and to induce greater market
discipline within it. “They are

a limited part of the reforms
but a necessary price to pay for

them.” Mr Andriessen said.

However, the aids are also

seen as being important in a
broader context, most notably

in the current Uruguay Round
of trade negotiations within

the General Agreement on Tar-

iffs and Trade.
The US wants to see the abo-

lition of all trade-distorting

farm subsidies within these
negotiations. It believes the

only allowable subsidies
should be those which are
“production neutral”. Some
observers believe that one of

the prime motives of the Com-
mission. led by President Jac-

ques Delors, in espousing
direct income aids, is to have
something on the books which
can meet this US requirement,

even though the EC seems cer-

tain to resist pressure to abol-

ish all other farm support.
Among member states,

objections to the income aids

range widely. France, in partic-

ular, argues that aid which is

so “decoupled" from produc-
tion could prove a dangerous
precedent and should not be
offered within the Gatt con-
text. Along with Britain, the
Netherlands and Denmark,
France professed alarm during
the negotiations at the implica-
tions for the EC farm budget of

a new and possibly open-ended
scheme.

British ministers criticised

the scheme for its potential for

creating special social security
for fanners which would be
both unfair to other taxpayers
and unnecessary, since most
EC member states already
have adequate and universally
applicable social security
systems.
Justifying their ultimate

approval, these member states

point to limits which, in the
course of negotiations, they
have been able to impose on
the original Commission pro-

posals. These are intended to

water down the schemes’
effect
Six key elements of the

scheme were agreed at last
month’s farm ministers meet-
ing, although the legal texts
are only being finalised in
Brussels this week.

The elements are:

• Member states can choose
whether or not they draw up
and implement a national
direct income aids scheme. If

they do, it must be approved
by the Commission and con-
form with certain general
rules. These cover the eligibil-

ity of farmers and members of
their families as well as the
level of binding.

• Fanners and family workers
are eligible if a “significant”

part of the household income is

derived from agriculture. “Sig-
nificant" is not defined, but a
farmer's total income must be
less than 70 per cent of the
average national GDP per bead
or 90 per cent of the regional
GDP per head, whichever is

the lower.
• Aid may be paid to an indi-
vidual for no more than five

years. However, -since the
scheme itself may be intro-
duced at any stage over the
next four years, direct income
aids will effectively be part of
EC policy for nine years.

• Actual aid paid may not
amount to more than Ecu 2,500

(£1,700) per individual per year.
The aid may be paid to an indi-
vidual according to criteria
relating to bus personal
income, or as a flat rate. In
some circumstances it may be
paid on the basis of single com-
modities produced.
• The EC contribution to the
total aid paid will be to
70 per cent of the total for the
least developed - mainly
southern - member states,
with no more than 25 per cent
for the remaining member
states. The beneficiary must
get degressive amounts of aid
each year, while the EC contri-

bution is to be reduced by 15

per cent in each of the five
years in which it is paid. This
requirement does not appar-
ently apply to national contri-
butions. There will be a limit

of Ecu 300m for EC aid (though
not member states' aid) in 1992,

no sum being -fixed beyond
that- - •

Although officials of the crit-
ical member states believe they
have “ring-fenced” the srhnw*
others claim .it remains a
potential Tnirwfiolrj

They point out, for example,
that the paucity of income sta-
tistics across the continent
could well make a mockery of
the criteria for eligibility.
Britain's statistical service is
relatively good, yet it became
evident only recently that
nearly half of Britain’s listed
255,000 fanners were part-time,
with comparatively, tiny
incomes from farming. How-
ever, Inland Revenue figure
still do not distinguish between
those farmers whose non-farm*
ing income greatly 1 exceeds
that from fanning and those
who depend on farming for
their livelihood.
In addition, the variety of

tax systems applicable to fann-
ers across the 12 member
states could vitiate the possi-
bility Of creating- -a Cnmwnnv.
ty-wide scheme on comparable
criteria.

It is not yet. clear which

member states will take up the
scheme, apart from .Britain,

which has said it will not. and
Greece, which has been its

strongest supporter. Of the
northern members. West Ger-

many is Vcertainly keenest
,

to

adopt toe scheme as a further

adjunct to its policy of keeping

large numbers of part-time

farmers on the Iana, which
could well impel' the French to

follow suit. As for the Mediter-

ranean countries, Greece sees

the aids as an important com-:

pensation for declining farm
incomes- and Spain appears to

fed the scheme could create as
many problems -as it would
solve, especially sauce it could
prove difficult and costly to
implement given the country’s

weak administrative struc-

tures.

It is too early to tell whether
the scheme will remain limited
and transitional or whether it

will to prove the thin end of

the wedge for the adoption of
' another, but equally costly,

type of farm support But the

worry is there mat it could
turn out to be as costly a mon-
ster as the CAP is today.

Lushness of mild winter hides problems waiting to

S
nowdrops are
blooming in my gar-

den. Daffodils are
pushing up large clusters of

leaves and some of the
shrubs are budding.
Beyond the garden hedge, a
field of wheat planted last

autumn is growing lush
and green. Normally at this

time of the year, cereal

crops are brown with frost-

burn and almost dormant
waiting for the spring.

It is a similar story on
almost all of Britain’s ara-

ble farms. Every seed dril-

led in the autumn seems to
have grown - re-drilling

was necessary on parts of

fields during November and
December because of slug
damage, but even those
late-sown patches appear to
have caught up. Plant
growth. I estimate, is three
to four weeks ahead of nor-

mal.
The reason, of course, is

the mild winter. According
to the Meteorological
Office, mean temperatures
through December and Jan-
uary were 2.7 deg C (4.9 deg
F) above average across
England and Wales. In
Scotland, it was 3.2 deg O
wanner than usuaL Rain-
fall during the period was
only 45 per cent of normal
and there was 11 per cent
more sunshine.

Is this the greenhouse
effect? The experts will not
commit themselves. It may.

FARMER'S VIEWPOINT

they say, be normal cli-

matic variation. In any
event, it has created Febru-
ary landscapes with bright
colours not seen since the
winter of 1974-75, which
was slightly milder than
this year’s in eastern
England. But 1975, may I
remind you, was a year of
potato famine and sugar
shortage.
That is not to say that I

am predicting something
similar for 1989. Long-term
weather forecasting is not
one of my specialities. Nev-
ertheless, the deficit in
rainfall will have to be
made up during the spring
if we are to avoid such pos-

sibilities. And the recent
mild spell has already
caused problems on those
good-looking green crops
which are not obvious from
a cursory glance.
Look a little closer and it

is possible to find pustules
of fungus indicating a dis-

ease called yellow rust on

the leaves of a great many
crops of wheat. The disease
cannot survive in frosts of
minus 5 deg C and is nor-
mally not seen until late

spring or early summer.
Left unchecked, it could
spread across whole fields

and reduce yields signifi-

cantly. In the past few
weeks, many farmers have
decided, for the first time
ever in winter, to spray
infected crops with fungi-

cide.
Some varieties of

autumn-sown barley are
suffering from a similar dis-

ease called brown rust,

while spores of mildew,
which also reduces yield,

are widespread.
Both would have been

controlled by the frosts in a
normal winter but, here
again, spraying has been
judged to be necessary in
some cases in spite of the
unwelcome cost.

The destructive larvae of
opomyza flies have been
particularly active in the
mild weather, boring lethal

boles in the growing shoots
of cereal crops. Wheat bulb
fly maggots have also been
biting their way through
the base of the stems of
many crops, causing "dead-
heart” and effectively
reducing plant populations.
Meanwhile, over-winter-

ing aphids or greenfly,
whose numbers are reduced
by severe frost, have sur-

vived in large numbers.
Entomologists are already
anticipating that next sum-
mer could bring the worst
aphid infestation since 1976
and that would almost cer-

tainly lead to yield-reduc-

ing virus yellows on sugar
beet. The disease is carried

by aphids and their pres-

ence in large numbers will

mean extra expensive appli-

cations of pesticides.

So, although the British
countryside may look
attractive as you travel
through it and farmers’
crops may appear healthy
from a distance; there are
problems just beneath the
surface about to reveal
themselves, which the non-
farmer may not readily
understand.
Indeed, a similar analogy

fits most of agriculture.
The industry appears to be
healthy because of invest-

ments made during the late

1970s and early 1980s, when
prices were good, weather
was mainly kind and prof-
its were possible.

However, the late 1980s
have seen a dramatic ero-

sion of prices and a series

of bad seasons which have
led to a situation where a
very large proportion of
farmers is losing money.
The reality was spelled

oat, in part at least, in the
Ministry of Agriculture’s
annual review of the indus-
try entitled “Agriculture in

the United Kingdom: 1988”,

published last week. It
revealed that average form
income had fallen by 25 per
cent from the previous year
(the National Farmers’
Union claims a fall of 28 per
cent) to the lowest level in
real terms since the Second
World War.
However, this is not just

a freak result caused by
bad weather. Other statisti-

cal evidence in the report
shows how the income of
some sectors of farm pro-
duction has slipped far
more over a period of years
to ^intolerable levels”, as
Mr Simon Gourlay, the
NFU president, put it
recently.

Assessing net income by
farm type, for instance, the
report reveals that, taking
1982-83 as index 100, cereal
farms have slipped from 130
in 1984 to minus 10 last
year; pig .and poultry pro-
ducers’ incomes have foiled

from 188 to minus 60 over
the same period. Dairy
farmers, however, have
improved their position as -

a result of milk quotas «md ;

steady prices from 65 in
1984 to 130 in 1988.

It is hardly surprising
that the NFU and the
majority of farmers see in
milk quotas* a principle of
supply management which
they would like to see intro-
duced for other commodi-
ties. But encouraged by the

UK Government, the EC
has instead introduced
community-wide stabilisers

to erode prices a' few per-
centage points each year
and to drive arable formers
into the land set-aside
scheme - the other prong
of the Community’s policy
to reduce production.
Meanwhile, as the minis,

try report shows, the net
worth of the UK agricul-
tural industry has dropped
in real terms from an index
of 144 during the period
1976-78 to 92 in 1987 - the
last available figure. Given
the drop in income in 1988,

it would not be unreason-
able to suppose that when
the figures are calculated
they will show a farther
substantial decline in net
worth.
As the NFU points out,

unremitting financial pres-

sure over the last five years
has led to the loss of 25,000
jobs on fawns and a foil in
investment in new equip-
ment and buildings of 40
per cent to a post-war low.
In addition, UK formers are
suffering more than most ;

in Europe, because^ of puni-
tive interest rates.

The theory ot cutting
prices is, of course, to force
down the cost of production
so that only the most effi-

cient are left in business
and able to compete on
world markets. Bat when,
as in the UK at present, so

many form' costs are oat of
producers’ control, the. the-

ory breaks dawn.
Interest 'Tates are only

part of the story; fertilisers

and chemical sprays have
also become more expen-
sive in line with inflation.

Labour and machinery
costs would have done the
same if expenditure had.
been kept at normal levels.

Farm rents have - continr

ued to increase in spite of
the fall on forming income.
The £80-per-acre compensa-
tion now available for set-

aside lias pot a bottom in
the market, and the rising
price of land as a result of
City cash seeking amenity
and pressure to fcfafrn roll-

over relief by those few
formers who have sold land
for development, has cre-
ated a completely false pic-

ture which has nothing ^to

do with agriculture. . . •

A great many fanners,
particularly tenants and
those with sizeable over-
drafts, even in the previ-
ously prosperous^e^stof
England,.arefinding it very"
difficuJt^’.VsUryiy^^^
profits from normal activtV.

ties almost impossible, to^
achieve .and capital going ,

towards living expenses,'^
current price-cutting poli-

cies will soon force many
out of business. But you
would not necessarily know
it simply by looking over
the hedge.

XJverfisiiMg-

charge
brought
against UK
By Tim Dickson- in

Brussels1 .-

BRITAIN yesterday found
Itself entangled In the Euro-

pean Community’s' legal net
after’ BMwdM'CWnmf^-
siori announced - that it naff

accused the OK Government of
faUiwg to prevent widespread
overfishing during 1987.

The decision to start

Infringement proceedings
against fire UK — notably for

overstepping Ws quota of

North Sea mackerel - comes
at a of growing concern

. in Brussels over the depletion

of several key fish stoats in

EC waters, and the new com-
mercial pressures which this is

imposing on the Community
fleet. The latest move is also

mildly embarrassing for Mr
John MacGregor, UK Fisheries

Minister, a fervent advocate of

stricter conservation and
tighter controls at recent EG
ministerial meetings.
However, fire -UK is for from

being the onty-colprit and it is

understood that similar action

is being prepared against
other member states. Ironi-

cally, the UK’s control systems

are acknowledged as being as

good as any in the Commu-
nity, while mitigating circum-
stances can. be marshalled in

the UK Government's defence..

The most 'Significant exam- .

pie of overfishing was in the -

North Sea mackerel zone,
where the British quota of

1^80 tonnes compared with an
actual 1987 catch of 20,469

tonnes. The problem was com-
pounded by claims that the
fish were migrating to the east

of the so-called four degree
west line, which marks the
boundary of the zone, and that

it was thus legitimate for Brit-

ish, vessels to follow them. .

As for the hake catch of
9,423 tonnes, against the quota
of 7180 tonnes, Britain blames
late reporting of figures by
boats registered as UK vessels

:

but owned and operated by
fishermen in other member
states. These do not land their
fish in British ports.

‘

The list of species which
Brussels says woe overfished
includes plaice, cod. whiting,
pollack, monkfish and
megrim. Britain now has to '

give a formal reply to the
Commission's letter but while ‘

the matter could yet end up in
the European Court of Justice
the Communtty ias no sane* 7

titme^f^motalpressure.

urnWAMMOOV STOCKS
(Change tkolng weak ended last Friday)
tonnes

AtomMum ftfgfi grade— 12,2301b 136.200
Copper Oracle A +1.975 to 79,450

K*
.
-1450 to 50J75

Mcfcal +54 to 6,156
ZJnc —1500 to 31.875
Tin .

‘ • —295 to4.1B5

Stfrr (oz). -230500 to 14544500

WORLD COMMODITIES PRICES

LONDON MARKETS
THE LONDON Metal Exchange
aluminium market continued on its

downward path yesterday under the
Influence of bearish chart patterns. The
cash quotation closed $30 lower at a
tour-month low of S2.147.50 a tonne,

extending the fall over the past week to

$130 a tonne. Traders said aluminium’s
weakness was also influenced by a
further slide in the copper market
where the cash position lost £20 at
E1.7B2L50 a tonne. The New York
market again led the way as copper
values were hit by profit-taking and
“stale bull liquidation”, in response to

the recent rising trend of stocks. On
the Baltic International Freight Futures
Market valuues were sharply down in

response to reports of a lower rate on
the influential US Gultf Japan grain
run. The February position touched the
50 paints limit down before dosing 44
below Friday's level at 1,500.

Crude oU (par barrel FOB)

Dubai
Brent Blend
W.TJ. (t pm eat)

S1450-4.45E -225
SI 6.40-6.S0W -055
$17.45-7501 -O.10

(XI products
(NWE prompt delivery per tonne GIF) + or-

Premium Gasoline S1S4-1SS -i

Gas Oil 5142-144 -1

Heavy Fuel Oil S72-74
Naphtha
Petroleum Argus Estimates

5160-162 + 1

Other + or -

Gold (per troy oz]/p S3B88 -0.75
Silver (per boy oz)4» 581c
Ptaonum (per troy oz) 55218 -2.0
Palladium (por troy oz) 5139.75 +0.50

Aluminium (free martcot) 52175 -40
Copper (US Producer) 140^ -144c -9

Lead (US Producer) 355c -1.5
Nickel (Troe market) 3310c + 3
Tin (European free market) £4445 + 2S
Tin (Kuala Lumpur mortal) 20.Sir
Tin (New York) 351.Sc
Zinc (US Prune Western) 76ffac

Come (live weJght)T 108.BOp
Sheep (dead woigMjt 14093p
Riga (live we/gtit/t 77.700

London daily sugar (raw) S25T8X -68
London dolly sugar (white) 5284.Ox -as
Tata and Lyle export price £254.

5

-1.0

Barley (English feed) £115
Maize (US No. 3 yellow) £133
Wheal (US Dark Northern) £1258v +0.76

Rubber (spol)W 6i25p
Rubber (MarNP 71.50p
Rubbar (Apr) V 72.00p
Rubber (KL RSS No 1 Mar) 312.0m

Coconut oil (PhllippinesKI SS47.Su

Palm Oil (MalayslanH 5410
Copra (Philippines^ S370w
Soyabeans (US)
Cotton “A* Index

51938
6385C -035

Woollops (048 Super) 678p -4

t a tonne unless otherwise staled, p-pence/kg.

c-cents/lb. r-rtnggil/ko- *-Mar. w-Feb. v-Aprf

May. u-Mar/Apr. q-Jan/Feb. x-FeWMar. iMeat
Commission average ratotocfc prices. * change

from a week ago. VLondon physical market.

5CIF Rotterdam. + Bullion market dose, m-Ma-
laysian cants/kg.

COCOA EAonnu

Close Pravtous High/Low

Mar 838 844 856 830
May 847 851 861 838
Jul 840 843 850 830
Sep 838 &tO 845 820
Dec 850 853 858 838
Mar 855 ass 850 846

COFFEE Dionne

Close Pravtous Htgh/Low

Mar 1183 lisa 118S 1175
May 1155 1155 1162 1154
Jiy 1143 1134 1147 1140
Sep 1141 1130 1139 1130
Nov 1141 1130 1135 1130
Jan 1130 1125 1130

SUGAR (S per tonne)

Raw Close Previous High/Low

Mar 230.20 224.40 23000 22000
May 23220 22920 23200 224.80
Aug 231.60 229.00 230-40 228.00
Oct 228.60 227.20 22800 223.40
Dec 22700 225.00 22300

White Close Previous Hlgh/Low

Mar 288.00 282JS0 282.00 278.00
May 274.50 273.00 27400 287.00
Aug 274.00 27250 27100 26000
Oct 265.20 26500 284.00 26300
May 25900 258.00 257O0

Atomtahuh (99.7%) Calls Puts

Strike price S tonne Mar May Mar May

2000 184 170 8 53
2100 88 113 31 SS
2200 37 71 90 150

Copper IQrade A) Calls Puts

2800 264 218 14 117
3000 118 123 87 220
3200 37 05 184t 367

There were 18.817 packages on offer atMs
weeks auction, including 3.400 In the
offshore section, reports die Tea Brokers*
Association. There was mom widespread
competition Assams were well supported at
IIWo change In rates although plain
medium* chan tended dearer and Pekoe
Ousts remained a strong feature. The
brightest liauorlng Africans proved barely
steady but all other descriptions came to a
arm market. Ceylons attracted more general
u«hwcl at fully firm to dearer rates.
Oltdhore teas mat a strong enquiry at tody
firm levels. Quotabona; quality I38p nominal
(I40p). medium tUp (llOp) low madkim 83p
(SSuf.

(Prices Supplied by Amstoaqiated Metal Trading) |J$ MARKETS
Close Previous tfigh/Law AM Official Kerb cfloee Open Interest

967% polity (S pm tonne) Ring 17.730-

Tumover4494 (41731 late of 10 tonnes
ICCO indicator prices (SDRs per tonne). Dally

price tor Feb 3: 1105.55 (1106.631:10 day average
tor Feb & 1106.63 ( 110622) .

Turnover^ 118 (2180) lots of 5 tonnes
ICO Indicator prices (US cents per pound) tor

Feb 3: Comp, dally 12067 (12038); . 15 day
average 122-84 (12242).

Turnover Raw 2109 (2766) lots Of 50 tonnes.
White 1140 (1124),
Parts- White (FFr per tonne): Mar 1700, May
1745. Aug 1748, Oct 1683. Coe 1600. Mar 1660

ljoxdom mbtal kxchaikm traded ornom

Cash 2145-50

3 months 2135-7

2175-80
2184-5

2170
2180(2135

2170-5
214550 214580 28558 tots

Copper, Grade A (E per tonne) Ring turnover 38.760 tonne

Cash 1780-6

3 months 1714-5

1800-6

1736-7
17960/1792 17985
1734/1707 T7Z7-8 17057 64,177 tots

SBvor (US cents/Tine ounce) Ring tumowir 0 azs

Cash 57380
3 month* 691-4

578-81
591-4

677-80
3803 380 lots

Lead (C per tonne) Ring turnover 5775 tonne

Cosh 368-7

3 month* 369.5-70

3688
389-70

389/368
371/387

368*5
37085 387-8 9595 lots

Metal (S per tonne) Ring turnover 898 tome

Cash 18050-150

3 month* T7700-75

179508050
17700*25

18100 18060-100

1775C/176S0 1772580 1770080 6596 tots

23m, SpacM Mali Grads ($ per urate) Ring turnover 3,730 tonne

Cash 192S-38

3 months 1856-60

192080
184580

1940
1876/1870

1940-6

1873-5 185080 3963 tots

Zinc (S per tonne) Ring turnover 5.475 tame

Cash 1820-30

3 months 1760-4

1800-10
17528

1820
1709/1750

1820-5
17628 1780-2 11531 tots

POTATOES E/tonne LONDON BULLION MARKST

Close Pravtous HigtVLuw Gold (line oz) S price 2 equivalent

Feb 520 52.0
Apr 69J 70.1

May 83.7 83 6
Nov 87.0 B&O
Feb 97-S

500
899 89LO
84.0 82JS
895 889
B&5

dose 3374, -388

W

Opening 3904*881
Momma fix 38025
Afternoon Hx 387.90
Day's high 391-391*2

223V824
225^-226
225505
imexf

Turnover 204 (195) tots of 40 tome*.

SOYABEAN MEAL £/tonna Cains S price £ equivalent

dose Pravtous Ktgh/Loui Mapfatoo! 399-404 230-233

Feb 155.50
Apr 182.00 164.00
Jun 157.00 156.00

15960
18900 16290
157.00

Britannia
US Eagle
Angel
Krugerrand
New Sov.
Otd Sov.

389-

404

390-

404
399-404

230-233
230-283
230-233
223825
82*2-63**
S2fe-63*«

Turnover 71 (151) tote o! 20 tomes. Sl>t-82(i
S1V82*/

FREIGHT FUTURES STO/lrtriax point

Close Previous High/tow

Noble Piet 329*0-638*5 30540410.70

Fob 1500 1544 1535 1494
.Mar 1SSO 1680 1688 1543

Apr 1572 1598 1595 1570
Jul 1400 1416 1408 1398
Oet 1540 1545 1540 1530
Apr 1610 162S 1810
BF1 1553 1584

Turnover 844 (725)

GRAMS Otorna

Wheat Close Frevtaua High/Low

Mar 111.90 11200 11130 111.70

May 11585 116.70 11565 115-50
Jun 117.55 117JO 1T7JS6 117.20
Sep 103.00 103.00 103,00
Nov 105.46 105.45 105.45
Jan 10&JM 108.96 1083S
Mar 112.10 112.10

Bailey Cleae Previous Hlgh/Limr

Mar 109.80 110.00 108.89 10950
May iii.re 111.80 111.75

Sep 100.10 100L10 100.10

Nov 10335 10335 10135

saver a* p/fine oz US cm equhr

Spof 33095 581ao
3 months 346S5 S8US
6 months 350.70 809-40
12 months 376,75 63555

CRUDE HLS/barral

Close Previous Hlgh/Low

Mar laoo 18.17 18.10 IMS
Apr 1557 16.78 15.73 «L49
IPE todax 1822 18.13

Turnover. 2465 (6140)

GAS OB. 5/tonae

Turnover: Wheat 100 (2S3) . Barfey 5 (82)

.

Turnover iota of 100 tonnes.

Close Pravtous Hlgh/Low

Fob 143-50 145.75 145.75 143.00
Mar 142-00 14325 143-25 143.25
Apr 130-00 140-25 141-25 139.50
May 138.00 KJ7-50 138.00 moo
Jun 134.00 194£0 136.00 13350
AUfl 13&2S 13&25 136.00
Sep 14329 M3^5

MEAT FUTURES finished sharply lower
to limb-down on a combination of

lower retail demand, lower cash prices
and surprisingly higher hog runs
despite the cold weather, reports
Drexaf Burnham Lambert Cattle

featured spill-over selling from the
other markets which themselves
featured mixed stop-tosa salting. The
grains were quiet, easing on reports of
more favourable weather in Argentina
and Brazil which prompted
professional selling in thin trading

conditions. Capper feU sharply with
heavy fund and commission house
selling as bearish sentiment continued.
The precious metals recovered in late

trading on trade and local'

short-covering following earlier

commission house and stop-loss
selling. The energy complex was quiet,

tending to consolidate in the absence
of significant news. Coffee rallied as
the March/May spread widened with
buying interest in the -March ahead of

first notice day. Cocoa was higher in

the March contract and lower in the
other contracts as delivery interest

continued to be exhibited in the spot
month. Sugar rallied with commission
house buying.

New York
GOtO 100 tray euShroym.

Close Pravtous VHgh/Low

Feb 394J) 383.1 3944 3884 -

Mar aoaa 394.5 0. 0
Apr 3984 39S3 300.0 3894
Jun 402.0 4014 4039 3969
Aug 407.4 407 jO 404.7 4039
Oct 412.9 4124 4104 4074
Dee 4ia4 418-0 4189 411.0

Feb 394.0 393.1 3944 3884
Apr 423.8 429-2 0 0

PLATMUM 30 buy o® Sftroy ce.

Close Pravtous Hlgh/Low

Feb 527A .
aaaa 5214 6214

Mar 627.5 583.7 0 . 0
Apr •SSIA 623L2 6284 6199

.

JW SSB.

3

5214 5289 5189
Oct 5253 5214 5889 5174
Jan naan 5229 0 0
Apr 5294 5259 0 0 •

SILVER SABO troy ac cents/lroy oz.

Turnover 8524 {8425} tote of 100 tonnes

Clnee Previous Hlgh/Low

Feb 589.7 5834 501.0 5794
Mar 5934 6874 5969 • 5819
Apr 5984 5924 5909 8909

003-7 8874. 0059 0019
Jot 614.1 6089 6154. . 6019.
Sep 8244 6184 6229,

.
6144..

Dec 638-2 6339 6394 8294
-ton 6484 6374 0 O
Mar 8549 6474 8409 wxa
May 6644 0SL2 685.0 .. 8554

BKHCU - - !

REUTERS (Baa* September 18 1931 -100) 1

Itob 3 Feb 2 -mnth ego yr ago 1

1975.4 19864 19889. 17224

DOWJONES (BflOttDea 311874- 100)- -

SOM 13844 13549 M3.12 +3040

Futures 139-70 13991 M893 13448

COFFER 28400 (be; cehtaAba'-- * ; '
:

dose Previous WgWLow
Feb 13140 13490 13190 130.00
Mot 13a15 13236 13320 13090
Apr 125.60 128.16 12590 125.00
May 12240 12440' 124.70 12Z40
Jui 115.60 11890 11840 • 11593
Sep 11340 115.00 11540

,

113.00
Dec 11040 11240 11240 .11190

CRUDE Ofc (UghO 42400 US.gaHs S/barral: •

Latest Pravtous Hlghfl-ow

Mar 1745 1743 1744 1740
Apr 16.80 17.05 • .17.16 1642
M«y 16.60 1877 1845 164* -

‘

Aug 1840 16-15 HL20 1600
Sep 1545 1896 1895 1542
Nov 1542 1643 1598 - 1540.
Dec 1544 15-89 1546 1540

HEATWQ 00.42400 US 0Mte,,ifents/USoana ...

Latest Previous bkgh/Law

Mar 5030 6031- ' - 8090 5025
Apr 4770

. 4807 .4880 .4770
May 4645 4879 4830 4546
Sep 4520 4511- 4820 4620
Dec

'

4765 4706 •. .0. 0

.

COCOA 10 ttimwS/tonnM. -

Ctose Pravtous Hgh/Uiiw

Mar 1630 1507 1831

‘

1484' -

May 1418 1438 - 1430 1411
Ju/ 1382 1400 1395 1379
Sep 1385 MBS 137T •• 1365
Dec 1365 1373 1365

. 1353
Mar 1353 1373 1357 1357

COFFEE *C* ZtJSBObK cantafibe -

Clan HTgh/LeW

Mar 138.00 134.61 13890 134.76
,

May 13148 13024 13290 13045
Ju* 12942 128.11 12945 128.00
Sep 127-20 12843 127.40 12890
Dec *495 12440 12590 -- 12490
Mar 12440 0 0
May Ka75 110.45 0 0
Jul 11940 11078 0 0..

SUGAR WORLD-« 112400 Ibatcente/toe.
'

Close Pravtous Htgh/Low

Mar 1042 iaio 1046 947
Mwf 10.37 1023 1046 949 .

-Till 1091 10.19 1042 946-
Oct 10.13 10.09 10.15 948
Jan 948 9.54 . r 0 - O . .

Mar 945 940 1090
.

670' '

May 943 S.88 0 O'

COTTON 60400: centariba

Ctoee Previous HlghAjaw

Mar 50.72 5849 6680 .. 6845
May 8094 5998.

,
00.10- 53-96

Jul 5943 60-10 60.10 664S .

Oct 60.05 6648 99.10 6840
Dec 5840 5825 •

.

5898 - 674T -

ORANGEMCE 15400IbKOentsAMT

Ctoee Prevtods Hlgh/Low

Mar 135.40 13845 13746 moo
May 133-56 138.15 13940 - 13340- •

Jul 133.70 13600 135.75 33345- •

Sep 13340 137.40 13590., 13345r-.
Nov 129.10 133.10- 130.00 moo.. ,1
Jon -128.10 13240 0 • 0 :

Mar 127.ro 73140 13040 .

‘

12640 ;

May 127.10 13140 0 «
Jul. ,127.10 131,50 . o. ;

Chicago
SOYABEANS 5900 bu min; cents/OOfe bushel

Ctose
.
Previous Hlgh/Low

Mar 73</2 nor*
May 764/4 780/4
AM 771/8 786/D
Aug 787/4 78V*
Sap 743/4 756/0
Nov 720/8 738/8
Jan 733/4 748/2
Map 74CVD 752/0

SOYABEAN OIL 60000 too; cantorib

nuo 753/0
TJW4 784/0
783/4 771/0
.780/0 787/0
7ffi/4 740/4
W7/4 . 724/Q
.744/0 733/0
743/0 740/0

Close

M*r 2141 22.15 ailS
May • 22JB 2Zttr 22^7
*“* - 2280 23.19. 23.15
**8 2296 .2340 2340Sop 23.15 2380 • 23.46

.

^27-, ?340 , 23.40
' 23*7\ 233*} * 2aBS~'—> 2647 2380 2346

WABEAMHEAI. lop tons; >/£;

Clean
‘ ' Previous Hlgh/Low

21.70
2222
2272
2295
23.15
.23-25

2247
23.50

Mar 241.4
“ay - 240.1
Jul 2375
Aug aask
Sap

. 2295
Oct »» n .

Dec 220.5
Jan - gong

2465 246.0
TM/Ur 24**

222 ’ 2*2.°
Z39J M«tMS 232.0
227-2 .224.5
*25.0 -2?4n
2244) -2200

maize 6000 bu min; cents/56tt> bushd
<a.°— Pravtou* HJph/Low

2408
239.3
237-5
235.0
2298
2238
220.0
2218-

Mar
. 208/4

May • 272/a
Jul 276/4
Sep 270/0
Dec. . 208/6
Mar 278/4

-2™® 271/0

222 .
276/6

'-“15 - - 230/6
STM) .- 275/2

275/0
381/4 273/Q

VfrteAT S.000 bu min; centmatoj^^^

-

Cto*8 ^Freviom
. Hiah/Ln^"

2S4«
271/0
27683
270/0
260/0
278/0

.

May 424/2
408/2

S«P 414/0
Dec 424/4
Mat 428/4

428/4

T

,427/0» -25

424/2
422/0
408/2
410/4
420/®
42S/0

l-WS CATTLE 4080Q lbs; oeme/lhe
Clo— Previous High/Law

Feb 76.40 7555
Apr

; 78.45 7883
Jan: 7580 75.46
Au» -» 7385 73JS7
Sep. ' 7280 7280
Oct 7286 7283
Dec 7380 7335

75.73
7880
7580
-T3AS :

7280.
7240

'

7370
HWE MOOS 30800 to; cente/lfat
~ — - 01080 Previous- Mgti/ujjT

75.17
7325
7510
7310
7280
72.12
7380

42.70 -ti r? j. _
Apr. 4180 4332

'
' SinJun . 4886 4840

Alkl 46.62 47.70
Oct »

: 4367 44.45 4JUPec 46.30 .4580

4530
<785

Hffltt/Ujw.

*3-50
POftttBELUES 40,000 Ibti-oen^T
1 Ctoae iPTevtoua

.

** ' 3382 -
M* ' 3980 41.00
May «L16 42.15

' '

<1-25 432S ..£2

4282
41.Q2
4580
47.02
4680 :

43SO
4525

AUfl 4087 42.87

'

Fbb-
. 5485. . 5540

*tof -32.62 ’Sfc2s: ...

4280
5520

.-54JB .

39.00
40.16
41JS,
4087
54.40
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A UK equity market widely
considered ripefof a technical
adjustment suffered' an addl-'
tional npsetyestaday from tba
official restatement xd UK :

'

retail sales figures lor Decent
'

ber, to show; a rise olO-Sjwrp
cent compared with the: 01 per,

cent fall previously disclosed.'
While hanfiy dramatic in itself^
the revised figur^ cast a doad
over hopes, for an eddy redufr
tian in domestic interest rates-/

,

which had underpinned tha
recent hm in eqniQes.
The easier trend in sterling,

despite moves fey ceaatral banks .

to trim the -riso in the dollar/
was- another adverse- factor in ’•

the UKJnterest rate eqnajtkaLr-
Some London analysts suggest'' .

that staling mayprovfrto be
,the;hisy pptet In .the^foterest
ratepbficiesdf'Uier DKatrthori-

,

ties/ any downward' pressnre
on sterHng would make' it more
difficult for them to cut UK
' The sndden bout of nervous-
ness was reflected in the
erratic perfiormanoeoflCLand

::r:-S
- ,

-

f
*1

j
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British-- Telecom- 1 Were' a .

distinctly weak' pOftarmerin a
generally uneasy .market;
albeit on relatively.^thixi' turn*
over of3£m, after-sevm^lead-
ing brokers lowered; their prof-

its "eatimatfflSL The shares ended'
'

7o£fat280p/
‘

;i- *
'

Kleinwort Grieveson's fairly

Tucker towered his forecast for .

the fad-year from £2^1bn to
£2j48bn aid ^forecasting third-
quarter profits, expectedon :

:

February 16, of £620m, com-
pared with last time's £629m,
quoting call volume growth

'

“not as buoyantas hr the first

half of -the year.” -Jack- Sixm-
mexscale, telecoms analyst, at
BZW, is going for third quarter
profits of-£625m and afiffl-year
figroe of£2LSlbm “witira figure
below this a possibility.” -

The BZWahalyBt says traffic

growth is^slowtag, from the 12
per cent level in' the second :

quarter, to below 10 per coot in
die third quarter that judi-

cations ate that Mercury is
'

making ' greater mmafly into
Telecom's business.' • ...

Dealers said 'Telecom shares
had been unsettled/by reports

.

that ' the threat of much
'

increased competition from.
Mercury, the- Cable .& Wireless

”

subsidiary, winch ioBows' the ;

OFTEL decision that BT had
been trying unfairly to keep it

:

out of flae market,

Berisford stakes -

:

Food and trading cpn^bmiety.
ate S A.W Beritefted retraced,
to the’hW-jlght^ydtfr Ihfyaewk^
that Mr Xariy Goodh&n, the
Irish meat .millionaire, had
bourfit 33m shares at 41tolate .

on Friday to pusdhfcstake to
"

a threatening 6.9 per cart:
-'

Although confirmation of-the
Goodman move came latte yea-,

terday/ fhe shares were
-

firin-

.

against the market throughout -

the session, closing 2 better at*

.

422p on . turnover of ^ni ;

shoes. • • • ••- •

What makes Berisfind such
an obvious target, say ana-

*

iysts, is the, fact, that: a large ...

chunk of Berisford - 4L8 per .

cent - is how in detachable
form and held by Just three
parties; nearly 7 pa- cent with
Larry Goodman, over ll per

*

cent with Chicago artiltxa*

geurs. the Pritzker brothers*
and 23.7 per cent in the hands
of Mr Garry Weshm, chairman .

of A B Foods.
'•

••

The market view IS that
Goodman is trying to. Hush out

'

another bid, possib^'fiwB AB •

Foods. However. Mr -David
Lang, analyst with Hfendersoh
Crosthwaite, does not think

,

such an outcome likely. *

“Recent improvements in the

|.v “• r’-i

u

kj/; :

;

**"
- /j- 1

j,

\

— •
; 'V X

.

*

^

; ,
v

: .v .-. *- V.
. mamigMnftnt haro twwto BgHa-

ford
-
a . much more easily

defended company. With the
potential . take-out price so
high, any takeover would be a
vmry 4»pqn8iveeXle^dse. ,'

Pi^iiniiiccMiipoDeat
Aviewthat the hldiawnlmn

inthe shareprice was toohWi

.

helped ddSteTriday*s^specula-
tive ‘ ihtrireBt hi Jaguar and the-

dose was: 8 lower at 3l9p. Mr
Jbhn Lawson of the:Nomura
Research Institute beheves the
hid prumttnn.'iwiwitiia the .chief

oomppnent of the Jaguar share
nrfa> iiiiHnaWwp ttwf tho atnrk

lsHkelyto underpetforin ahull
market and outperform a bear
market; /

OH threcaat earnings of ,V3p

for 2968and tire same for 1989,

there, is no ffixndamental sop
port for : Jaguar at this level,

says - Mr -Lawson, -who con*

.

dudes his review: “We suspect
the_ market _is anticipating
much! {greater rewaras for
playing arbitrageur on the
stock.'The bid may not materi-
alise, or may fftH sigrrificantly

below our .calculated ceiling.
On that basis, there i* still a
downaMO hi^ut priOB,” -

t^feapaa^ volatile

i ^^prained an
erTOT^'m^ket
iitiSally'sdging up'tb 319p,
before Sikhhg to 307p and even-
tually:- dosing a net 5 o& at
Slip: Turnover.was* 63m.

retreat- in the share
price accompanied ponfirma-
tion af last week’s stories that
Banqne .'.Paribas, which,
together With Candian groups
Noverco and Urdgesco had;
buflt m> a 43 per cent stake,

hadadd its stake in Uttrzunar.

Noverco and Udgesco, accord-

- ing to a statement released yes-
terday, retained a combined
stake of L6 per cent in Ultra-

* mar. The news was interpreted
by analysts as bearish in tbe
short term. “With Texas East-
ern selling off high quality
North Sea interests these
would seem a better bet than
the mixture of interests in
Ultramar,"one He
-that it was probably a good
time “to lock in some profits in
the stock.”

* • -

But most analysts agreed
that the Ultramar story is far
from over.“The shares sold last'

week by Paribas were easily
absorbed; quite dearly there is

' a bigbuyer for them”, was one
comment.
National Freight Consor-

tium (NFC), the UK's largest
road transport and distribution
company, enjoyed a successful
introduction to the market yes-
terday via joint-brokers UBS
Phillips & Drew and Kitcat &
Aifken. Fears that there would
be msuffident stock to meet
institutional demand were
allayed with dealers reporting
a steady stream of sellers twto

the market After opening at
24Sp-bid, NFC peaked at. 275p-

:
hid, before dosing at a mid-
price of 248p, producing a
healthy premium .of 63p
NatWest, the last of the big-

,
four to announce an interest- .

bearing current ‘account, ran .

bade 4 to’587p :albeif in very
thin

,
trading,

, while Barclays
dipped a similar amount to
457p. Standard Chartered
remained a nervous market,
closing 5 easier at 543p.

Sun life were among the
market’s best movers yester-
day,; with the stock advancing
to. 1008p at one point, before

.
dosing a net 21 up at 994p
amid market suggeOiom that
Union Assurance de Paris

equities
(Baxo,- both d whldi dosed a

. shade easier after shedding sig-

- nificantreariy Both these
blue chip stocks have lead the
market ahead recently and
both are vulnerable to car-

^ rency contideratiaDS. '.

The equity market was firm
In pre-market dealings and .the

FT-SE Index managed a gain of
more than five poihts in early
isdrhteHnmq .- - - •

- - “However,the market never
looked good,” according to
trading specialists. Share
prices turned down smartly as
the high level of Seaq share
volumes in a weakening mar- -

ket indicated that sellers were
in. -the majority. The retail
sales news provided the final

bearish factor and the Footsie
was .15 points off when Wall
Street opened sharply lower.
At the close yesterday, the

FT-SE Index was 253 down at
20443, virtually the low of the
day. Seaq volume at 5653m
shares was slightly below tbe
levels of the past week, but
stffl buoyant by pre-Christmas
standards. Traders were uncer-

tain of the rate of institutional

involvement but generally
agreed that “the wise investors

are probably selling a few
shares today”.

Also working against aggres-
sive investment yesterday was
the absence of new speculative
developments. The GEC/Sie-

mens decision to make key

NEW HIGHSAND LOWS FOR 1983/89
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(UAP), the French insurance
group, may well have been
back into the market to fop up
their shareholding in the com-
pany which was last revealed
as around 1934 per cent.

But dealers said this was
most unlikely and that Trans-
atlantic, a subsidiary -of South
Africa’s Liberty Life group,
which holds a major stake in
Sun Life, may have increased
their holding in the company.

Prudential, one of the best
performers in the sector in
recent weeks, which bore the
brunt of the selling following a
bearish note by Swiss Bank
Stockbroking, dropped 8% to
I76p on turnover of 4.7m.
ahawa
An early gain in Commercial

. Union was ascribed to the
increased shareholding
revealed by the John Spalvins-

run Adsteam group which said
it had lncreased its holding in
CU from just over 8 per cent to
some 9.06 per cent. But CU
shares later eased to dose a
net 2 off at 390p with the mar-
ket unsure as to Adsteam's

motives in the stock. The latest

move caused a downturn in
Boyal Insurance where
Adsteam hnirfa a signifi-

cant stake; Royal stock drifted

back 5 to 439p - "if Adsteam is

buying CU where does that
leave Royals” said one trader. ^

Plessey shares went against'
the overall trend, edging up 2
to 246p on turnover of L8m and
CSC slipped 5 to 220p (2.7m) on
news that GEC/Siemens were
restructuring the details of any
future bid for Plessey.

Racal Telecom lost 4 to 267p
and Racal Electronic 8Va to
340p with dealers citing the
shares* recent outperformance
against the rest of the market
The beleagured Stores Sector

took a further knock today as
. shares, already weaker with
: the market, fell further -on a
bearish circular from-. County
NatWest. WoodMac which

. included a host cif downgrad-
ings. Prime amongst those to

suffer were Ward White, down
10 at 236p, Woolworth, down 7
at 27%), and Next and Etam,
both 6 easier at 147p and 16%)
respectively. The most notable
downgrading was of Maries &
Spencer, 3 weaker at I74p,
where County analysts have

|

reduced thdr forecast for year-
end March 1969 to £534m.
The best performer of the

day was GUS, where the “A”
shares added 14 to 1102p.
Although buoyed partly byy
talk of a possible future share-
split, much of the strength
came from the support of
County's stores guru Mr John
Richards. “GUS is tbe supreme
defensive stock,” said Rich-
ards, “and we expect the com-
pany to be the only one in the
sector, to produce profits
growth which matches the
market’s average.”
Storehouse, down 6 at 177p,

were unmoved by reports that

US arbitrageur Mr Asher Edel-
man was keen to negotiate an
agreed bid. Dealers think it
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Since Compilation

changes in its aborted £L7bn
bid for Plessey. tbe UK elec-
tronics firm, left the market
uncertain over the next move
- and to ponder Plessey's hos-
tile reception of the new move
by its predators.

Nervousness ahead of
today's announcement of trad-
ing figures from Blue Arrow,
the world's biggest employ-
ment agency, was not helped
by yesterday’s resignation of
Phillips & Drew as company
brokers in London.
With little in the form of eco-

nomic data due this week on
either side of the Atlantic, the
London market appears likely
to face further uncertainty as
the week progresses.

unlikely thnt Edelman has the
clout to make an offer for the
group - “He has got a large

chunk of equity so he is bound
to try and talk himself out of
what is currently a loss on the
holding,” said one trader.

Engineering investors took
tbe opportunity to top-slice
often sizeable profits made dur-
ing the sustained advance cov-
ering the past fortnight or so.

Hawker Siddrfey was the main
target and slipped 11 to 636p
while GKN, despite news of an
Italian acquisition for £16m
plus, gave back 7 to S54p.
Several secondary stocks

bucked the trend, however.
Weir rose 7 further to 284p as
press mention touched off
revived speculative inquiry
and Unread advanced 8 to

138p, largely on the efforts of
one buyer. Hfll & Smith went
higher to Kip, up 8, stffl in

response to investment advice.

Among weaker Food stocks

Geest closed 6 firmer at 275p
on press reports that a buy-out
is on the cards at the compa-
ny's contract distribution sub-
sidiary.

Eurotunnel shares »nd war-
rants continued their relentless

rise with light profit-taking
absorbed easily by fresh Euro-
pean demand. Latest specula-

tion suggested the French were
that keen on the stock a buy-
out was possible of the British

interest but marketmakers
thought the stories laughable.

Eurotunnel shares peaked at

805p before ending a net 17
firmer at 780p.

A newspaper suggestion that
Tomkins could have Low &
Bonar bin its sights aroused
speculative demand for the lat-

ter which forced the shares up
14 to 267p. Health Care gained
9 to 89p following agreed share
exchange and cash terms from

Governmant Sacs

Fixed interest

Ordinary

(18/4^8) (14/12/BS) (9/1/35)

98.67 94.14 1Q5.4

fiS/agg) (8/ 1/68) (38/11/47) (3/Y/7S)

1669.0 1348.0 1826.2 49.4

(3/2/89) (8/2/88) (16/7/P7) {26/6/40)

312.5 160.7 734.7 43.5
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Ordinary Share index. Hourly changes

•Oprrtng »10 am Oil am. 012 pin 01 pm 02 pm. 03 pm. 04 pm
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DAY'S HIGH 1694J) DAY’S LOW 1687.1
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ness-

• S.E. ACTIVITY
Indices Feb. 3

Gilt Edged Bargains 122.3

Equity Bargains 267.1

Equity Value 2B80.C

5- Day average

Gilt Edged Bargains 109.0

Equity Bargains 335.5

Equity Value 3859.t

122.3 87J?

267.1 276.0

2680.0 3249.7

109.0 110.9

335.5 350.4

3859X1 3964.3

O London Report and latest

Share Index: Tel. 0898 123001

TRADING VOLUME IN MAJOR STOCKS
The following b based on trading volume for Alpha securities dealt through the SEAQ system yesterday until 5 pot.
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Compass Group. AMI Health
stood out with a jump of 15 to
319p while Chestergate replied
to doubled profits with a rise of
7 to 156p.

Ricardo, currently fighting
off an unwelcome bid from
First Technology, moved 6
higher to 144p after being
granted orders over certain
shareholdings totalling some
10 per cent Thomson T-LIne,
however slipped nearer the 90p
level, the price offered by Lad-
broke, following the Takeover
Panel's ban on a bid from
Wembley.
ERF, the commercial vehicle

manufacturer, continued to
find favour with investors
impressed by the industry's
production and sales statistics

for January. These showed
sales up around 15 per cent but
those of ERF were a remark-

able 42 per cent higher on a
year-on-year basis. In conse-

quence, the shares rose to 45&p
before ending 7 dearer on the

session at 453p.

Reed International fell vic-

tim to profit-taking after the
good run and gave back 15 to

442p but Bristol Evening Post
improved 7 to 297p, albeit in a
thin market. Honterprint,
thought oversold since the
recent figures, rebounded 20 to

26Sp and Parkway moved up 8

to 248p.
Berkeley Govett went to

180p, up 5, following advice
from Kleinwort Benson
researchers that the shares
were a "good long term buy".

Elders lyL revealed a stake of

5.23 per cent in the fund man-
agement group last Friday.

Polly Peck was able to resist

the wider market downturn.

drawing fresh support from
BZW's recent recommendation
of growth potential Amid good
volume of 4.1m, the shares rose

to 317p before easing to close

only marginally up on balance
at 315p. Other Overseas Trad-
ers tended to lose ground and
Lonrho settled 5 down at 337p.

BTR and British Steel were
the leading lights among indi-

vidual stocks on the traded
options market, the first

attracting 2,682 contracts and
the latter 2,912. Overall turn-

over of 35,342 contracts, about
two-thirds calls, included 8,143

FT-SE 100 Index contracts,
weighted slightly towards the
call side.

a Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options. Page 28

PHILIPPINE NATIONAL OIL COMPANY
7901 MAKATI AVENUE, MAKATI
METRO MANILA, PHILIPPINES

INVITATION TO BID

Philippine National Oil Company - Energy Development Corporation (PNOC-EDQ has applied for a
loan from the International Bazik for Reconstruction and Development (IBRD-World Bank) under
the Energy Sector Loan towards the cost of Geothermal Exploration and Development Projects in the

Philippines and it is intended that part of the proceeds of this loan will be applied to eligible payments
..under the contract for:

: EDC Bid No. WBSL 001
Supply and Delivery of Earthmoving and Industrial Equipment for PNOC-EDC Geothermal
Projects as follows:

APPOINTMENTS

ITEM
Heavy Equipment

1. Bulldozer

2. Wheel Loader
3. Motor Grader
4. Crane
5. Vibratory Compactor
6. Forklift

7. Dump Trucks
S. Truck Tractor

QUANTITY

7 Units
1 Unit
I Unit
1 Unit
2 Units

3 Units
10 Units
4 Units

senior •

post
Mr Steve Richardson has

been appointed deputy
-

director. UK retail services,
at BARCLAYS BANK, in

succession to Mr Chris ,

Lendnim, who is heading the
bank’s UK operations review^
Mr Richardson was retail

director, north London i
regional office.

'

N From February 13 Mr Brian
Newman becomes a director

ofHENDERSON -

CROSTHWAETB , .

'

INSTITUTIONAL BROKERS,
a subsidiary ofGuinness

.

Mflhnn WnlHlTign, headinga . . ,

team ofMr Patrick Hickey,
Mr RJchard Dyett, Mr Cohn
Line and Mr Arthur Coghten .

whohave been appointed
, \

assistant directors. They . . .

previously formed the entire V
electronics teamat Chase
Manhattan Securities,

,

Mr Robert Jefferson has
been appointed group financial
director (designate)ofDEAN : .

AND.BOWES GROOPi. Bejoins
from The Burton-Group and -

.

prior to that, Next, where he .

was director, group finance.
- - • - - a

* FLOYD ENERGY has : ;

r

appointed Mr Gordon Dunlop

.

as non-executive rhairnmn.

He was formerly chieffinancial
officer of British Airways.

At ABBEYGREST Ur Chris
nw>r Ting hppn flnnniTiteitfl-
tflrector. He-joins from Gallery
Jewellers whichwas acquired
by AbbeycreatTast month.

FULTON BOILER WORKS
(GREAT BRITAIN) has.-- .

appointed Mr JJ5- Boden
astephnicallUwwtnr and Mr
WJL Pagot as production
director. .

Mr Stuart Doughty has been
promoted to the management
board ofTARMAC \ /

CONSTRUCTION: He also
,

••
.

’

becomes executive director

of the major projects division

leqponsihte for all of Tarmac
Construction’s major'. .

engineering projects and
'

involvement in joint ventures

irach as the Channel TunnoL
Mr Dou^rty,joined Tarmnuwr

-

two yearsag&aa director of

operations.
:

• Aspart of the restructuring

ofSUN ALLIANCE
INSURANCE GROUP, the

;

estates department is:now
operating as Sun Alliance

(Soup properties,The
;

SoBowing have been appointed

rtim^nrs: Mr RJLG.-Neville,

chalnnan. SirML Dew, SET

JJL Coote, Mr DMrCharto*.
Mr GJ). Brown, Mr HJR. -

'BuckinghamandMr JJP* -

grmnnyiin.
Assifltarit directors are: Mr.

RKBaylmt, Mr NJ. CoMn,
Hr N-R. dark, financial

manager, Mr LG- Dowsoa.

HEPWORTH has appointed
Mr TJ>. Fair a non-executive
director. He is chairman and
chief executive of William
Baird.

Mr fen E. Lapping has
joined STANDARD
-CHARTERED MERCHANT
BANE as an executive
director. He was formerly a

ROMAG HOUMNGSof
Tyneside has appointed Mr
Philip May-Brown as sales
director of its subsidiary,.
Romag Security Larainators.

He was sales andbusiness
development manager at
International Combustion.

m MrJohn Woollatt has been

o^AN PERKINS — the group
ofsix Nissan retailcar dealers
recently acquired-by Lex
Service. He waspreviously
business development director
of the' Lex Retail Group.

TALBEX GROUP has -

appointed Mr Caii Stansfirid

to the group board as fitiAiw*

director. He was group
finanHal controller 01BAA.

Mr Chris Harris has joined
UNIVERSAL
TELECOMMUNICATIONS as

and maiketinr director.

Ha comes fromADBOffice

Systems, where he was group
teicomirrunfcatiriha manager.

'

At UDO HOLDINGS Mr
Norman Krangel and Mr

Noonan Mallows, both
currently divisional directors,

will be appototed to the board.

Mr Michael Roberts has
been appointed a director of
FLEMING INVESTMENT
MANAGEMENT. He was
previously a director of
Rothschild Asset Management
His main responsibilities at

Flemings will be in the area
ofUK pension funds.

Mr Mark O’Hanlon, a
director of B & C Ventures,
has joined the board of

THORPAC GROUP.

.jk
. .
p!f: t* •:

a

'imiism

THE RANK ORGANISATION
has appointed Mr Terence H.
North (above) as managing
director (rf the Insure develop-

ments division from March 15.

He is managing director of
Haven Leisure, and succeeds
Mr Leslie Bond, who is retir-

ing.

B. Industrial Equipment

1. Air Compressor
2. Welding Machines
3. Generator Set

4. Rig Water Supply Pump

2 Units
1 Unit
1 Unit
8 Units

PNOC-EDC now invites sealed bids from eligible bidders and may obtain the bidding documents at

the office of PNOC-Energy Purchasing Department, Petrophil Bldg., 7901-Makati Avenue, Makati,
Metro Manila, Philippines; Telex Numbers RCA 22259 PNOC-PH, EASTERN 63667 PNOC-PN,
ITT 45270 PNOC PM; FAX NO. (632) 8106728.

Tender Documents and Specifications are available to interested bidders at the above-mentioned
PNOC-Energy Purchasing Office starting February 7, 1989 between Monday to Friday, from 8:00

A.M. to 4:00 P.M. upon submission of a written application and upon payment of a non-refundable

fee of Three Hundred Pesos (P300.0Q) or US$45.00 to defray expenses for air courier service for

foreign based bidders.

Bids must be accompanied by a bid bond equivalent to US$2,000.00 or two percent (2%) of the total

bid price, whichever is higher, to be secured from any PNOC’s accredited bonding companies and
must be delivered to the above-mentioned PNOC Energy Purchasing Office on or before 12:00 noon
of March 21, 1989 (Manila Time). Public Opening of bids shall be held immediately at 2:00 P.M. on
the same day.

PNOC reserves the right to reject any or all bids and/or accept any bid in full or in part without
assigning any reason thereof.

For purposes of clarifying certain issues, a pre-bidding conference will be held at PNOC Energy
Purchasing Office on March 7, 1989 at 2:00 P.M. Manila Time.

Address all communications to Energy Purchasing Manager at the previously mentioned address. No
question on administrative and technical aspects shall be entertained after the pre-bid conference.

ENERGY PURCHASING DEPARTMENT
PHILIPPINE NATIONAL OIL COMPANY
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43 55 43 51*46 31
23 82 23 92 25 2+
50 *3 50 93 54 18
42 03 42 02 44 *C
117 6 U'6 125.0
179 3 174 3 140 5

2188 21.33 23 X8
38 05 33 05 JO ar
70 72 70 72* 75 24
175 0 175 0 186 2
26 43 26 43 25 56
60 45 68 45 72.82 .,

35 54 3559 JTTg-OHESb
4J57 44 *7 47J1M57I0.48

CCL Unit Trusts Ltd U400IF
74 Sreinenn Blau Given VV12 5SD 01-740 7070
UKGererilTn . S'.-|S2 32 S3 16* 56.861-050jj70
lilctaiTtt 5‘j 40 15 40 J5 43 ISMUlfZJO
BfcmeerTU . ...5 Vl 54 27 56 ES 54.47I-02312U

CISC Unit Tst Managers pic (U001H
Ccicrs Or. Gallons Lane Lon SE1 2QL 01 23AMOO
Gmm.nFdicc 51103 7 1053 rn.ll -lbJ4

CS Fond Managers Limited ClOOOiH
!Z5 Mign Haleom. LcmSon WC1WiW _ 07

'

csamj.ca 9|?S42 55 42 58.45
CSImriraUmil ...5 53 13 53 13 5692
CS Japan .9 122.4 122 4*130 2
CSPcrUolibln.0. Slb6 17 66 27 7039

Canada Lite Unit Tst Mgn Ltd U200IF

European 6|
Far Easum 6
Gill A Fielm.

—

Irti Growur 6
NprUi American 6
Pelican . .._ - 6

7»cf In* Tus .. . -.61

43 73 44 B4 47 76 1

033 65 13736 14634
[51 59 5159*54 89
bflSJO 107 28 114.13
62.31 63 96 68 05
6L47 62.95 6697
30032 10208 108.60

Special Sets ,_6QD7 62 110 51 117571-090
98 82 101 -14*107 b5l-L77g II

-1480
.» 47

8 Lout lane, LomMp EC3 80Tone. Lopdoc E
7633 77.09 B202I -
70.71 7323 77.9ll„_

sar.* 1

Lloyds Bfe Unit Tit Mgn Ltd OtXHHF
PO 9m 63. Otatbam. Kent ME4 4fH

Balanced 5£3023 2»S»I.TOj?
DalAcana) 9 0683 <3683 460.nU
Canal E*rao*6*tn ..9 33JO JiajJjr
Do Ucmnf S
Enerigrimi 9
DoUcninH... 5 .....
Eaua Income— 9 104 01 204 01 237031
DolAccuml 9 (0638 40638 932 31 \
Geemaa Gimu 9 3850 5850 62 02

1

OolAcwa) 9 w

«£S ,w oSStepS Kfc-r’K jsrspS SBrrw

[4 86 Grcdom Unit Tst Hirers QQOCUF

JacanGnmtt
DoMccunl 9
Master Trust— 5
Pj ^Amarsl

H American &Ga ..S

MEM

Wdbmri UnitTtvste Ltd- Cartd.And Punnsl PB^fam IWTtBt

MtaPDed 5V
Japan AP^jfiT.' SV
Money Martel _ . it.

American.- |V

- 5 60.06 6006 6368
S BUT 37LS5 395.26
3 795 67 795W 8*6 45

19838 I9BJ8 21JB.B2 HI .. „
BW06 20908 22242 -09115«

MtiFtaS6*..JS
Luo*,,.. ^Us
MdM.EpMEUi*Mm BeH TVmt

-

*522 «.07Ujn|l35

GJII6FMM..N1
j'^M*4P»afte”5V
Bcrili American _5V

I 5V

1 Houadwell PI. SoolharrijKoaSOT INY 0703212080
Emotmui Gnlli ....5 V 1 2047 20.47 2 3.86 1-0-511.62

,_138
-052 0 <2
•035 LBO
-fl 2 033
-COt1204

2-6 High 51. Pollen Bar .Herts
1333 1383d 145.1

230 r

Famrerry SenUnel Foods hUdagconrt Ltd

Can Geo Dili . —... 5
Da Geo Attnm ...... 9
Da Irccme Dm 5

fiSl i FtCIM
-
'™.’.. 5l36>» 37.12* 39.C8LdMll

Canaan Fond Managers Ltd (0700IH

Equity & Law Unit Tst Mngn (1200)H
Esntr & LM Hie. Corporal ion SL &7<rosTviJ203 5532
UK Gram!! Acs ....51a 1982 1962 21D4-2f»|3‘

1614 161.4 171.7
367 2 T7D 3 394 0
27L4 273 7 29L2
116 7 116 7 122 7
8387 83 87 88 27
119 9 U9 9 127 6
230 7 Z32 6 247.5
161.6 162.9 173 4
285 1 265.1 303 3
44 49 44.49 4733
5634 5634 59 73

UKGratet-i loc .... 5V
H-gnee InC ACC ... 5 V
Higher let Inc _ SV
C-its/Fid lm Acc .. 5
GlltslF rt Inline. . 5
NtA America Ace

. 5>V
FarEase Ace. . . .5V
Europe Act 5V
Cereeal . . .5|

Bin Ejcrii Acc —.5

V

Bril Fndjmls Acr _ 5 V
BrilFndmUslac 5

V

54 40 94 40 57 881-21

AnKncanUaiori.-5-
Amcr Teen AGm... 5V
Enrcpeju Grc**lw

. 5V
Emoain lame . 5V
E«oea" Spec S3 - 5'-

Eyemcl ... i
F Lm Era*i too -SV
loilGrmvin _ . - SU
1m I Income 5V
Jan Tedi & Gei—S'e
Pacific ..5V
Secure UEumr 5
Small Cos SV
SpNUiSib 5
UKOeneral ...5V
UK TcslCOMgd. .. 5 V

0051 60*1*64 59
1014 :ai a 108 2
35 13 35 13 37 50
51 5« 51 5* 55 07
2080 20 SO 22.20
760 7 760 7 796 4
34 M 34 08 36 49
low 4h 03*49 14
S<t 90 59 99 64 04
1419 1419 1515
2996 299b 3208
1453 195 5 208 b
57 9 579 6LS4

257 8 2S78 275 2
37 43 37 43 39.96
24 38 2438 2bJ6

9 20
.,L«
toco

Dealio
1 OlrnKW Way. Wembley. HA9 0NB
01-902 &37b.
Grmeir 5j
Income.... -. . - 5 >
Far Can A 5Jmom ABiericm 4 ... 5

1

Global A . . — - 5a
European 5 V
la con A 5\
inti Currency Bd .. 5i
SlralEsfc Dub 5t

3612 37 91*4035
44«9 47 65* 50 96
3245 33 09 35 20
2936 29 56 3183
4T65 48 43 5! 52
45 62 46 33 09.29
93 29 95 00 101.10
44 14 44 14 46.78,

GgttaftJl
\-02t 250
1-0 45 4 06
•032 0 18
-0 a 0.65
HJ04 0.b7
Lots lo9
-05 aoi
•OU 6 00

54 84 5534 M98WliaLL26

Ezricr Fan! Managers Ltd U4001F
23 CaUaml Yard. Exhb E3Q 1H3 OK
FdoHnvTiU .. - 75121.78 22 14*23-561-00
HignlDcom* 5 V 146 81 48 25* 51341

FM5 Investment Mngmt Ltd (09D51F
31 San Strm Lsodon EC? U20P 0708'
MLS l«

P

-
folia . . Z|84 u 8432 86 27|-02

MLSGwlli Pftdki ...2176.88 76.88 78 8Si*0‘

Global Germ SV
ktmt. ...— sv
iml Income 5V
Hth AmerGvta... 5V
UKGrowU SV

1617 1617 172 61

189 2 140 6 203 90'

23.11 23 23* 24 85:
22.22 22.29 2385
25.91 26.15 27.97

-24 0.94
,-ttl 417
-616 3 <3
-03 1 09
;<0JSl£«7

__.1«« 11449*12178 I

DoUcwni . 5027.71 127 71 135 06 *UaE
M Am Sot Cot & 9* ._. 516258 6238 66-5 T *07811
Do (Acorn l Si.62.7D 62.70 66.70'
PacUlC Basin 5074.22 174 22 18534 t ..

OoUUXonu — 5882 5*1 IB? 58 19453 iLZSlt
Small Cos* Hew -J&9S79 295 J4 314 67 *2OIL
DoUccun! 5044.72 3U

.72 366 72 *2811
UKGrwU.... 519344 63 44*67.49*

5*661

'OaaswUfLiatuwWbF

53i7 54.44 S7-30r-B2Zt268
50.94 31.18 3187’^**^”
49.79
iUO

5080 50.99 53*3 204

sJ^^S-SSBL.

S3L»|

BSHI
gSMg.

iMtaSuctortZ^tunSi MQJ4ia73a

Sortf*el F-octsMKrenTtLtdaOMJF
SorAAdna MovesUP •

IlSvtMKSM "IlSem 241 D 238 ol- ...ILj}

M» Britannia Unit Tst Mgcs Ltd QOtKUH
11 DemUre Sonvt Loofui EC2M 4VR 01-6263434

Call free PomScSIianog - 0800 010313 ..
Intermediary DnJtOB : 0800 OUQ3S -.

Pradenttet thdhm UnttTsts Ltd a44««
^^ssfflass 0̂3«“j,783B7

Wpl6or»EmuO>— JTbESzt 109.41 11702!

SSaSSl^SBSSli^ffiSffil aevuelgn W_Mg
*5! 7Jp07«te91
47 ATM 02
le. -jcafcj*
5330-4310 40

WCnod, »llS<*S<Ml 46.06 4P9COMMA 5»

Co Ltd (090J5JF
31-45 Gresham Slrt*r London£C2 01

'

Qsadran General 3V15S96 5596 WAl-
C-Smaft 3486*335 8

Gratund Managers Limited (12Q0)H
51 Brimom Rd. U _ .

Grofmd American .. S
Grofimd Aonrailan . 5
Crofond Bril to
Grofund Euully

. .

Grnfand European.. 5
GnihndGIll 3
Crofuad Japan _5i

MKfchUBSLKZ (S95H783

49.19 50J5*53J.al-G2lE7cS,
123 5 125 1 133.0
104 JL ILL 7 117 6,
70.BS 70.90 73 09,

X5L7 1544 162J

OolAa
IVortO
OaUccwn)—

S20 6620 7043
220.94

I 314.96

:S tefi®
(AcmrUidtiHAnl
EamlFipds
Meets* Earnings„5V

Quadrani Inti 3VI393J 393J 417.4

1

6*rbaM5emSHs^3Vi3524 302.1 37Z3i

Regency IMt Tst Mnars Lid 0200)^
35 Rxertjln SL ILmriaester M2

1

-060 489
W2fl 35?
i-0I4 945
kLlO&LOO

London & Manchester (Tst Mgmti Ltd eSraSSy
OQOfllR kftMMvd iwu
WhaMe PM, EaeterBOlOS D3922S7673 finHttWt

> SI
Genrai 5|

.9

Guardian Royal Ex Unit Mgn Ltd O209IH
lltteriBlkanil 5137 73 38.U 40 46

Royal Eadiangi. Leodqn EC3V 3LS 0
^270.2 273 7 289 6
(1163 117.0 L2L6

Growtfi Eoehy 3
Guwdfull 3V
NUl AmcricaPV 5
Pacific V 5.
Prop Share 5
Small Cm 5
GOE IMt Trust

2705 275 4 2914
374.8 380.9 394 7
129.1 131.0 138.6
297 5 301.7 319i
354 8 366J 387 6,
29L4 3023 320 l!

061

FS Investn

Capability Trust Mngn Ltd 0200)F
Adnufl, 5 Jbr^ugn Road. Hduo*. Breotwood^Ewn

Acom Unit Trust Managers Ltd til 00)
1 White Han Yd. Londcs Bridge SE1 1NX 01-407 5966
EiAlcalT* 5(96.16 9636 100.91-0.11 -

Aegis Unit Tst Mngmt Ltd G400IF
94 WHii triad lesRd. Bnsual. Bsa IPX 0372237593
UUco Hoi Bremen 5
Cllflcn From Peri ... 6
CVAuiScctcrPHi**- b'

iPStaameAGutng
SmowuiSiGahK 5
KbiasusSiGillAcc _ 5
BLxtswu TrmsUK 5
BtadsmeftiMsie.—

5

M 43 51 % 54 49
4 7 47 48 24 5132
48 15 48 76 5L88
48 54 49 25 52.40
45*4 4643* 49.66,
46 79 4736 50 87
<6 35 47 40 50.43
49J7 50 29 S330MffliZ3a

3i\

LSO
,150

J.S

Enwirles 01-236 3053
Amcriaur* Gen 5
(Acorn Units) 5
Eunamn Inc 5
uccum Units) 5'

Far East A GeJ_ ... 5
(Acami UiHlsi 5
Gieefrian S'

lamia Uefui 5
Growth . 5
[Acquit Units) i
HiCKTield 5i
CAccutn Units] ..„_.5
Mailrr Portfolio . 1 ij

Uccum Units)..... 1

V

Special SUs 3
(Amen Unllsi — S
Trustee 5,
(Actum IHitsl __ 51

64.65 64 65 68.78
66 83 66.83 7130
4638 46 70 49 68
46 96 47 28 5030
62.27 6257 6656
62 27 6257 6656
2361 2385 253 7
243 8 246 3 2620
243.1 243 1 258 6
370 3 3703 393 9
305 2 307 8* 327 4
340 7 >43 M 365.4.
7438 7438* 7702,
7829 7829* 0107
60 47 60 47* 64 33,

Deal log 0277 261010

63 59 63 59* 67 65|-0 13(222
18L1 181 1 1927.
303 0 303.0 3223

HUO 1.74
4U 1.74
,-OXI L28
hojj i zs
•027 0 00
•027 0 00
-29 131
-3 0 U1
-1 2 224
-1 7 224
-29 1 91
-33 3 91
-1 280

,

-1 2OT
1-0 16 ZJS2

American GiA Inc
DoiAccpmi
European Gann 6
DolAconrO. b
FS Balanced G*b ...

Da (Adnm>
Higber Tiritf

Do -Accumi
FSIncomeGuih
IVh fflmiml

ScrrInca's
DolAcaioa]

Managers Ltd QZOOIH
*WK

j&SJ

-6889903
-23 103
-05 937
-24 23b
-32 2.77
*15 L38
-4.0 7 88
•LI L2b
*L2IL79

3163 3204 3*01
5*08 5436 57.71
49.40 49.91 52.98

190 Wra George SL Gtejow
. .b| 2512 35 124 26 721-015,

2539 2339 27 02 -QI5
1935 1935 2048 HI 12
19 47 19 47 2071 *0.12

68 12 6812 7246 *001
7036 703b 74 8b 4W.
28 07 29.07*29.86 -Ofll

7035 7035 74 84M26UJ3

.98
27

0.17
1.28
1.28
5.77

Income Trast 5hO5.40 106 60 11280
hawnatlonal 4 5U7 60 11920 12630

Guild Management Ltd ntOOIFm^xem/s
Gnhmess Mahon Unit Tst Mgrs Ltd QOOQJF
PO Boa 447,

31.22 3122 33 2li-00lp 77 Eiu^nei Gemeth ....S

49 12 49.12 52 2b 1-0 0814 81 PucrflcGfmiUi 5

32St Wayy-al-Hill.
new ....5149 62 SC „ 0 -623,9333

5356 —taro
<ua.jii.so
•osstaao

Fidelity Investment Senrs Ltd H2003F
130. Tonbridge Rd. Tootridge THU 902

Global Growth ..
Recovery 5tab 70 350 96 373 40f*L5S|L9a
High Income 5(94.07 97 6f
Do Amiri 5194.87 985
Morxh American 501270 114J
TemrieBnSaCol*— U (27080 270.:

AEtna Unit Trusts Ltd (1600)F
AEuu Home. 2-12 PentMHillr Road. London. K] 9TG
8ro> re Ding 0800 010,969 Public 0 mg08M 181766
Europun Growth
Ea(mol .

utocnm Uriel . -. 2
Far Eastern — 5
(Accura UolU) .5
FM & Property

5

(Acoim Unity 5
High Yield 5
(Accum Units) . . _ 5
Ihenan Growth 5
Income 4 Growth .-5,
Accum Units) i
Inti Earnings 5
(Accum Units! 5
lull Growth 5
(Amm Units) 5
Japan Gwtn lAcci 5
NlhAmerGwtli S
Uccum Units! 5
Preference 5,

(Accam Units) S
Smaller Cot 5
(Accum Unity 5
Smaller Cos DU. - . 5
(Actum Units) . .....

5

Special Sits. .... 5'

LAccum Units) 5
UK Growth . 5
(Acnrfn Units) 5l

1181 113.1 126 8
437 9 4J7 9*459 5
1106 1106 1160
243 4 2*3 4 261.0
2h3 1 263 J 2822
79 96 8332* 68 05
1J0 7 135 9 143.9
8656 6852 93 73
208 6 2133 226 0,

SO 64 50 64 54 17
340 2 345 7*3662
1155 1173 1243
205 0 205.0 217 2
310 8 310 B 32°J
91 12 93 06 99 10
15 45 97 99 1043
1712 171.2 183 4
123 9 123.9 1331
145 6 145 6 156 4
126 0 129 7 137 4
393.7 6053 429J
304 9 3183*337 0
4ZL4 439.6 465.
96 04 99 63* 105.1
122.1 126 6 134.2
133 0 136 6*144 7

143.4 1473 156.0
425 4 425.4* 450.7
809 2 8092 8572

*1 1
-23
-7 0

*22

-0 8
-2.Q
•07
-3 7
-120
-1 9
-28
•04
•O.-l

•1.4
•0.4
•LO
•0.0
*0.
-0
•12

kot

09b
4.15
J 15
0.00
000
240
240
402
402
0.00
386
3 86
255
2.55
022
022
0.00
2.41
2.41

. 935
-4 £9
' L4J
4-lb
406
1.43
L43

James Cape) Unit Tst Mngt Ltd CL535)F
P 0 Box 552. 7 Devonshire So. London EC2M JHU
1-6260566
American lidn _. 5'«
CwlUI 5 V
European Sp Sits . 5 V
Far East St) Bits _ SV
Go* & General ,_3V
Income . . . ___ 5 V
Lit I Sore Sets 5V
KlhArarrlcah 5V
European index — 5V
Japan isdet SV

Capital House Unit Tst Mgrs (09051

H

Capital Haase. FtsUial SdUTY, Edipfatagll.

Deal mo- o:

109.4 1109*1173!
443.1 446 3 4763,
55.10 55.10* 5a79h
57 ]9 57 30* 6L 15
6099 60.99 65 09
381 2 383 7 4094,
5* 02 54 18 57 821
2613 262-5 2801
95 01 95 01 100.0
95.02 45 02 1000'

American 5V
AmttEalD* 5V
Amer Spec Sits 5V
Australia 5V
Cash Uni i Tst 0
Eastern Own 5V
EiwptMimin— 5^t
European 5V
1492 Euro Onto 6
Famous Names 5V
Far East Ire 5V
Gilt & Fad Int 0
GMaiQwertBfle_5V
GrowthA the 5V
IreumePtas 5V
Inti Bor* SV
Japan Sum Sits —SV
Japan SV
Managed inti SV
Moneybullder

.

Cllema 0800414161
Broker Dcalloss 0800 414181

UL1 LLLl 117 7
27 64 27 64*29 34
58.71 5831 62.14
26 81 26 81 28 51
102-5 102-5 I02_5
25 93 25 93 27.54
2337 23 27 24 74
75.72 75 22 80 00
27 46 27 54 29 46
44 75 44.75 47.99
40 72 40 77 43 13
29.56 2936 29 79
2230 2230 23 86
1280 128.1 137 4

031-2284477
Eanx*anG»lhUJ_5V
Incuntf &GwlA_3V
mini GwthU) 3 V
JaaanGvihu) 5V
HihAraerGtiithld—5V
SmallerCal 5V
UK Growth Tst_ 5V

Dealing (X
22.70 22.79 24 24
14 89 20.06 21341 .
22.03 22.25 236bMJ4
25-14 25.27 2b 88HO23
2352 24.00 2533*
25.41 26.23 27.61
19.67 19.91 2L 18 ml29 12.DO

South E. Asia « _
SoeoalSlts 5V . .

FhMKr Select Penaal PbUtan PortMlM
Amerhaa _5V
Amer Sp« Sits _5V

_ SV
1 1992Braw DotsJV

2_z6 GDt & Fired Ink _SV
FS G>n6alCanertlMe.-5V

IncaraePlm SV
Japan Spec SUs- 5V

—... Japan—... _5V
16 Tdrrohhbsr Yart. Lpvdon ECZS 7AH 01-6060708 gj^d^. 5

V

Carerewe Portfolio
.
5152.75 5285 5633lr032O30 S2S.fa*" -55*

Cazenove Unit Trust Mngmt Ltd (2200IF

Alldmrdies lav Mgmt Sens Ltd CL2001H
19/21 Burner Street Landcn EDM 2RV 0 -528.736*
Amity Income 5157.98 56.60 6217
Amity Accum 5(58.71 5934 6296
born* BuMer (PC ..S‘a 49 51 50 06 5325
tnroneBtJttr aitJV 14931 50.06 5335

Allied Dunbar Unit Tsb PLC (lfiOOIF
Allied Dunhar Centre. Sobatov SHI 1EL
0793514514 Dealing 0793610366

gSJ|:l5|3 ESS.=I
Balanced ...

" ‘ _

Accnnuiator .,

SfltsmcTfdh
American Inanae—.512934 29 54d3L46[4ial423
High Income 51 3224 3224 3433 -3DM 78

I18L6 181.6* 193.4 -L6I4J6

Otarinco/CfarteharetJ QOOO)F
33 Kin Ufilllam Street. EC4R 9AS 0 -2802800
Cinch urc Fch 2 2^68.1 1681 1722 •LOOH31
rmroAcr Feb 2 . .2 6560 6560 6723 Udobil
Cthare Inc Feh 2 ... 21 1368 1363 142.0 -fcwl3Jt7
C shareAs Fd 2 —2 1 1483 1482 153 81*7200 .87

Chase Manhattan Find Mgrs Ltd 0600)
PO Boar 16. Cole

“

S&CSmcSUs.
MgdRetlremen
DoAttum.

CIGNA Unit Tst Managers Ltd aooont
CZV8AR

Special Sa 5V

113 5 113 7 1220 -020 4.76
24.76 24.76*26 14 <0.10 7.02
83 16 83.16* 88 38 -044 0 00
173.1 173.1 184.2 <a«(l 0 00
1361 1363 144.7 «L20 D07
2931 2931* 3L01 «009 L8b
31.15 31.20 3346 -OJ7 202
4696 46.96 50.00 *021 DUO
316 7 318 3 34L4k.40l0.73

(OSH 5.76
Kill 346
•OM 0.00
KUO 1 03
•010 1L40
•OK 1.00
KIM 3.79
•056 0 00
•017 0 00
-05« 145
•405 333
KIM 9.66
<019 530
-490 4 03

I U&BOi

•LIB 355
^UD535
was »53

- 5-35
- 135
- 312
332

UazOMlTD 536
152.26LdTSiO-TT

Extra YkeM_-

TemfcBarDSHtac . 2I-

»

160
Da Accum... 2b QJ2.10 172.1
StVImiHIMlBc* — 16U12S0 U5J
St VriceotlK Cwth* 13150. 17 SU.

InresUMMMacagerGrefsMUdMon

Hasnbn Generali Food Mgrs lid GLODOIH
Admits toW* M. Hrittw. I

Prorerty Sort .^—518531 85J\
_

UK Growth. .5167.00 67.1

Hamhras Bank Unit Tst M»s Ltd QOffiUH
Adnrin. 5 RarieH* Rd Hnttnn. BrevoroM. EonW<*^ts637 aFaSRSBBSAmvEqikyhK
Canadian 5
Equity Income__5

Uam\9b 70 97 23 103.6
1022 1027 109.4 1078
96 24 9624 1025 -Old
1212 122-7 130.7 MX
107.9 1090 116.1 «0l70
97.66 93.50 104.9 KUO
95 JO 9662 1029 <0»|
1059 108.0 115J -020
1093 1106 1178
9737 98.40 104 8
1068 107.9 U5u0
1064 1D7.7 1X4 8
118.0 12Qj* 12B3MLS0'

Japan & Far East .. 5
North American 5
Recovery & Assets — 5
Scandlonirlmi 3
Srallsr Companies . 5
<JK dcwGroerjUtei —.3!

4754 4734 5044 «a*B 167
LLL9 UL9 U93 *430 390
90JO 90.80 9633 *039 0.64
85 77 85.77 9L24 «4J4 640
5084 50.84 54.66 KUO L65
1504 1516 1608 +290 >81
6031 6081 64.51 KL11 135
ta.87 6887*73.07 *0JB IJ2
90-58 9137 9633 +095 164
35.71 35.71ri37.9B <021 L4Z
I4L72 4282 4fl35MJall67

M & G Securities (y) I0915JH
Three Oran. Tower HIU, EC3R 6BO.
Cat SBvftes 61-62645^8 Q nil Deafiog 0245 ^
Amer £ General 3B767 Z18J8 23X4 401130
(team Units) 5P6162 2625 2783(451130

SrnmUJniS?.m_ 5670.72 272.9 288 6|e33l0.93
Amer Smltr Co'l 5 4783 49.1*5190 KEbto.
(Actum Unitsl 5 48 74 50 00 5290 •OjbT

'
. . 5 LliSl 115 8 1239 ._. . LS3

(Accum Units) 5 124.84 128 40 137.4 -0J 153
ChariDond V L04.B4 104.9 104.9 +0.4 11069

-T M21 4553 4553
_

_ M8J0 556.7 5623 aLbbJO
Cnomadlte 5 0038 232.7*2461 •25(1.84
(Accum Doits) ^511385 317.0 33520 f3.4|
Comcam* Growth „ 5 185.69 589.00 6302-
Gd**enla*Gro*a_5 197.95 51080 5*0.2 -CU ^GMWenKMlacMW-S 27X81 7764 2923 (0.4 f5 122
DWdend 9 iBUB 59DJ0 6213 el-2p.6B
Uccum Uritsl 5 U7U8 19025 20U.9 •3814.68
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cal inwibnaih aamiM . . i.
CALCAC*. ; .-1641 64.41 . r

. *Deillbrf Haudo. 3

CL-Atoaodera »qbi {Berumda)m y
SriaunicuM UW.,,—! 31637. IlDJtll' .

—CL-Alexantes Rus* {Bermuda) LA

SSSSSaifctKir

92.01 -K
•az.li +(

ces Ltd .

HJl- +0J| -

ail *fl-4+. r

B 6.79

S- |156£touiu
s335iwudJ

JFWarrant . .... -

JP8rcurrge»D*-—
]

DM400 I f*50
ssssfe:I h^°oo I das

MtpOndMpWBtiKVBrnBup

UAMUMMBM
Stadrob- 18.274 18-275 +0008 -
USDahr. 32717 32718 +0.01
pmn.+1

-^k —

-

64.178 64.179 +0 0l| r
Frans Pm* 169ZS 16926 +0.03
tote Frand-— 527W 52770 +0.01
femrate 5033.4 30B6 +06

KWnwert Beasan finn ...
TnsatUdUtWiFA- ^5^ j

+an -
- TanwthpUchw, Fd— I HO22 I -0631147

sssssi^rsri i .
LU

0U14M. 1470

WMSScBSiai
BnolFdCChyma) Dtol076 1086
SSd FdtS—nl—- DM1116 1120

Oppeshclmer Si
EinoBu Manned
CMUIncbdte.
immmip
Padfk Managed-...
WPrWnUt ftaamrj—»«- —-**•

OrtHnx KM Bet Fd 1®4« 21901

SissH?--Jga iii
to»u5cReinwFt-3SL09 14»l

: |ggEEeezT &S&
I

r-zfis

r ^EEi Off I Ells
Z- Schraders Asia Limited' Asian Fate *768 7.78 -
„ CbnvBO i. Baal Fd «c_ Sl-59 46? .

—

Z toMncyleendHAcc- S4.02 4»
Z Iwgfrf 55-28 S6TW

Euruprafl Pd 5525 563 -
z Cold Fund. 5366 386
“ Hdng Kong Fd KKS1329 14 00 —

isuruUeaal Trust 56.61 6.97 —
JMUFMdiaOWi:- 57.80 8-22

84 tankAmerican FibA. 55.LB 5.4b —
Schraders Austral a Ltd _ . ,- SctB0dcrAMia.-.-..JA$4.73 5421 1 -

* Scimitar Worldwide Meney Find IM.
?arrife»g £154744 +O.006: L2.47

• US5 S29601& +0 004! 6.84
D+Msk DM60.9636 +OUB7I 461
Sute Front SFI464918 +OOW 4.46

- JauuniYw Ytmaa +as» 3.16
- AmlnUmS 4527 0335 +aais< 13.81

CKcKUiaS C524 1127 +0 0061 9.95

Ea. EmI16237 +0D3X 721~ IBS MaaagM.- S3LU7F7 SUBn -2047(

Stelt^wSSiZ:: 05^7 16USB -OOUU -

- ’Schnltnr Worldwide Sdectluu Fund Limited

: aar.1?- - IST3 11 12.941 -066 1
-

AdanSiwr Mkt*-- S8.9B 9.48 +O.OB
Ewewan. S16.Q3 1066 +061

- 6rfd 54.60 4 84 -0.03

-r—ff- S2BbD 30 05 +0.07
Pacific Beta 51912 20.U +o.?3

: stsr—Is& isS -

BS^zdW SSI« :

- tMBC=ir=rll«r IH 1* =

jgfeffL'^rr.lW. xS5l = 7J3
Capital than
Smneroj Fond.- .

toBL^.

gEteBt‘*"
, *1S?"^S ^6iao
VWd^bwdph «UL

Gartmuct Fd Mows Inti tid

^^ErtifiTBScy).10961 20-129
WWateto.Fd3S_l£B610 8610
KB JasU Fund
IMMdiHSClMlL. —

,

_ PBS International

f PUSValueFA ..J 597

Pacific Growth Fund
- HAW Feb 3. —I SU

d s

: SSBSS&itOfMwKAni Culh Fd_

^^ilne^teLo' “

IMCOfMoroFA...
rierl Sural kr» FA...
Vprls A LmerteMin _.]£UJ 01 10 45
Blad+tont Frank! W7W..I£9.17 9.7B
hdha>K>iteM/WSf5^JaU2 1L72
TlUMUII ml Asm...JE8.06 60

The TtaHEure Fond Ltd
Send* H*. Le TncM. St Peter Port. G«H7 0481 24983
Llnrf* to« Fund Mngrf (Oniidiul LM

,

KAVJa£ufT 20 I 10.03 I I

The Thailind Fund
NAV Babt 501.76653 IDRvnhe USST9.7M48

The Thailand Growth Food QQOOIF
KAV Fob 03 US5IA04

The Thailand loti Food Ltd

aasnerf!!1 ™ -

Thornton Investment Maagement LU
Kangaroo7end UOAO UlUB -0.04

Eastern Cnaider S6.95 7.2975 +0.04
EartpeunOppi FiBM.-. 5625 66625 -064
Gldbll Accra Fi 51007 106785 +0-11
Wfc*DmnM___, 5667 72131 -063
HKbOVuGnvayFd- 513 70 14.J850 +OZ3

*1.98 2,07
51072 1L2560 -016
51457 IWMS +0J6
51189 124845 +004
53291 J45555 -0.73
5Z3 92 25 UbO +065
52761 283605 +040
BB.97 19.9185 *0.07

. „ ,
,HTzi 9.67 +063

Pjafk kir Fd MdnA*. I£4to 4.45 —

- Wardley Investment Sendees Ltd

= sSsSSjEsi zs-isr -ns
d'

L&> -

“ KSLM£MffiSv 19.10. .....nos
_ iBvAd Wartwny Asm Mngt London

a*»?«ans« -i«
_ lar Ad* Waifemg Asm M»gi Lcndon

- World Fund SJL,
,

.

- Wcrid Fsd NAV F+k 2_J *22.90 I 1 -

Z World Natural Resources
_ KAVFtbi -E7l 510.17 I 1 -HAVFfbA — .1 510.17 I

Valued mekly a* W«dne<uys

Vamakhi Capital Manwnt (Gutn
Japan HHtaM.. 51397
TinukhiOSiFuBA... Sl« 15

VunakM 155 Ford.... JU41
YjmcM CB Pkd FmA 510 08
Thai lm Full ....... 59.02

Yamaichi Dynamic Hunt Co Si
Adoanced T«k f SSJJ —

•

Dynamic Gwin FA. —I 52157

-002 -
-0.031 -

HKA QdiiGltvtey FA.
InU Opp+FnnA
Ribara-OB Fu
UaieOrafeMAFubA
Pactrit Trtfcutogi Ffl

PMIlptfteUmIFi
now F"fl-

San Find..—...—— (»i»an eujom
enUimcFwiA §8.97 19.9185

Padfk kw Fd SA. - £961
PadilcinrFd Wrrnt* [£465
aisbrfInto FteS
ASESOLdntndo 514 78
nrSELOOIodo. $1060
HamSefralndR. 51335
5S P 50Qlndex_ _ 511.53
Nlkke+SUCkAteJIe.. 51064

Three-Ww Aset Allocation Funds
TWAA Futel* ..15102.46 L025| .— I
TWAA FdteIP- -- I5WU lSSI —

I

°Prlec*itF«Riaqr6

Top Brand Fund lntl-SXCAV
,Tm6«M Fd WJ KAV - TS1S.23 1661 1 I

kivAd WararagAan Mngl Loteea

Transworld Bold Tract .
6AV7C63 1 SU62 I 1

Money Market

Trust Funds
GnzSS Htt CAft MCr

Charities Aid Fndbi Money Mngmt Co Ltd
Staple Hall, Stone CL Ksutedlich, EO .

CAFCASH £all FlKd . 1233 9.46 U 071 3+M6
CAfCASH 7 -day FvnA.ll260 569 1 136k> 3+w>

The Ourttle Deposit Fond

asejsssr -« mae
2^^M?r?J5SSSS^I-23bI42S
CWIFndf _ .... .rUi52 9bl| 13 12|6-Mt*

sag -jar isl t««s

Money Market

Bank Accounts
Gnu «R (56118 Cr

AA8-All led Arab Bank Ud
zsm&saar^ s^iss?

£10 000-£19.999... 1X20 AbO 11.84 to
C70.000-C49.999 . . .11.40 8 75 1 12.0b to
£50.000+ 1 1160 9.001 UAll Qu
Co-operative Bank Top Tier
IB-*) Comt ill ECi , .

01-6266543
51.000-t2.499 —19.78 7.S0I 10 20] to
C2 500-C9 999 IXOb 8 50 1136 to
£10.000+ -Ill 72 9.00) 12.2b 1 Qu
Darlington & Co LU
9n>rCr«cBn.Ply>nouUiPU3AB ,0752673873
Monty Mtt. Acc. JU 75 9.021 12.451 to

financial & General Bank pic
13 Uwndtt Surat, UvWwi. 5W1X9DC Q1-23S0036
H I OX U 030-05 6flO -J 1200 41Ul 12_«l[ to
H i A £15.000-.. . .112.25 9.40 1 12.971 Qu
Gartmore Money Management Ltd
2-3 Wtiiu Kan Yim. Loaded S£ll NX . 01-236 1*25
Money MdfLAdCL . I1L7S 9.021 1245 D Mtb

Girobank pic High Inters! Chemte Acs
10 Ml Hr St London ECZV3JH 016006020
Cl.000-a.999 .TTS 75 7 7S 10 33|V«Hr
C4 000-£9.999 925 8.10 10.80 Vw+y
UO.OOO + 11050 9.101 IZUlVevty

Grofund Inv Mngrs/Allied Irish Bank
Higo lourofl Oygof accomt
51 BeOicm ROM. Uibrlitoe, UB8 1QZ

,
OW559783

£1.500+. Dl2i0 9641 13651 QU
Humberclyde Finance Group
CbadeyCi. Wincnener fid Sasugsukr

,
D2S6B4A833

£500-£2,499 TU.O 8 44 1X52] Ou
£2 500^4 999. 113 8 82 12Ob

|
to

UO.a00-C49.999 .
.120 921

1
12.59 Qu

£50.000+ 1 13 0 9 971 13.6b I Qu
Lloyds Bank High Interest Cheque Account
71 Lombard Sx LooSootCJP 3BS 01-4071000
U000+ . — J9 90 7 60 1050 Ulb
£5 000. .110 40 B.0| iXlol MUi
U0 000-..._ 10.90 §40 IXbO MUi
£50.000- llL.40 860 1 12201 Mth

M & G/Kleinwort Benson
M&GH3C Vicuna Ra Oelmiford 0245266266
H I CA U23D0rl..._TlUU 8631 123bTtoly

Midland Bank pic
PO B Ji 2 ShrffleMt

, __ 0742 M36S5
MtelnifoqAcc. 11.07 B50 1

lL70T^to
UP.OOO- 11*0 8.75 1206 to
£50000+ -|ll 73 9 00 1241 Qu
P>+Me Suing* £5.090-.. . 1 12-38 4X0 1 129716+U
M.I.M. Britancita Ud
11 Deiomlilre Square EDM <YR

,
01-6263434

Caur Alien Ill 875 9.1141 1 126728 UU
NatWest Special Reserve Account
41 LoUbv+y. London. EBP 2B P

.
01-7261000

£10 000a«iiBCTrr. . . 11 75 9.00| 124l| to
C2UOOio£9999 11» 0^0 u.69| du
a OOO-Ll.999. 10.75 8 25 1135 Qu
tSOCMW 1030 8.001 10.991 Qtr

Provincial Bank PLC
30AminRd. Almnteaiti. mairk ,061-9289011
H I CA.iLl (BO+i..711260 9.60 1 13341 MUi

Royal Bank of Scotland pic Premium Acc
41 Si Indm+Sa Edloeyron EH22YL ,031-5570201
CM 000+ ...[1200 9 21] 12 711 to
CS.OOO- E49 699 ... JlLBO 9 05] 1249] to
£10 000- £24 999. .1160 8 90 1227 Qu
£2.500- C9 999 llx2S B 63 1 1X891 Qu
Save & Prosper/Robert Fleming
28 Western Rd. Romford RM1 3LB 0708 766966
H.i.B.a. .11X40 8.751 12.19101/1/

Tyndall & Co Ltd
29-33 Printers VmoriaSx Brtcrl 0272732241
Demand Acc (12.12 930 X2.B4I Qu
MeneyAet . - . . j

12.05 9.25 137b QU
OmPiir.Acc. . ..ill 62 0.921 1L29| to

J. Henry Schroder Wagg & Co Ud
EmrnrliC Hraoe. PvumouSh . 0705B27733
SdKlal Ace. ..11X125 931 IXWfinuilr
UO 000 jndJJMw. . 112-375 9±0l 132QlMthly

Western Trust High Interest Cheque Acc
The Moimeefttre, Plymouth PLL 15E 0752 224141
U 000-44 999. . .11200 9 21 1 1270] to
C5.0W-C9.999 1225 9.40 12.4? to
UO 000+49.999

. 1 12 50 959 13 25 to
£50.030+ I«75 9 78 1 13X3 1 to
Wimbledon & Snath West Finance Co Ltd
lHNeuqairSl. Loaned 1C17AE . 01-6069485
Hitfi lot S»cA«4-....l 1260 W I 13-251 Qu.

M>TE5-Gron ro<»u IIWW e>enp< from campwlteratc of
Ui Nk actual rate alun qrducuon b! CRT Gi Equir CAP
troa egunjirm to biiic mat uxparon-caniBaiudetl
annul tale lm & treeuwev inuresi crMKed

UNIT TRUST NOTES
Prim are mm inins ounwiu wgiulfd and mu
deilguud S wiw no pretn n+u in U S eotian Vl(i*%
alia* for all bmmg rapnen Prim M arum aid

w

Inuiraree imkea giant tuSjrci tp «jmji ga.ns Ui on
laic a DnL'itaHKKi irttoi Ub um n Periodic preramm
iiBuraacc plain, i Singlr prereiaib IbMiraocc. a OtlrrM

K» >Uuae all row eatvni ageni'i eenmniiea a
waul day-1 Pnet B CateiHr won. a Smcmfcd »

vind brim Jmnui lEi-mociaiuan aOni/auiiiai*
is ounuBle BadieL « v,eU cnloim ibg** anualiMa
rale. al NAV ioctcck idachumn.
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LONDON SHARE SERVICE • Latest Share Prices are available on FT Cityline. To obtain your free

Share Code Booklet ring the FT Cityline help desk on 01-925-2123

LEISURE- Canid PROPERTY- Corrtd TEXTILES-Conid

MW

ftT?

< • \ 1
'

5

*

MOTORS,AIRCRAFT TRADES

CooncnfaJ Vthlda
'tt&^TftjERFCHUgd vt 4S3*j 47 I FlfldSB} 4.47.1
SfiriiSPIutBa. .3 2M+J.I «3l32-7i3L0

IK:

m.

tr

NEWSPAPERS, PUBLISHERS

m

l

l!

mm

rr>

ft
tv?,-

-rrrr

jfr. k

tIHsSp....

Modwml
*. Metro*.

has

? V

TRUSTS, FINANCE, LAND-Contd

S"2l

TOBACCOS

H3I

TRUSTS, FINANCE

arc] »** I*. I*

Investment Trusts

r?

ITT

a
OIL AND GAS -Corrtd MINES -Contd

Ucr Mr
Price - Net

76 6
40fl 16
25 li

176 9
17 1

013*1 £9
£38*3
20$ U
34 I

•323 16
9« »

J-6 rhI6<

\ 4.9"*

173 -3
121?
£112 08%
£37* -i. 040%

ffrrSrt P/E

4.1 5 0 49

£40 S3
"66 4.

709 54
245 15
425 16
71 4
355 29
3S5 29
*31£ 22
1185 £14
186 11
97 5
111 7
73 2

1988/89 I

Hlfb Low!

*.7j 2.9je66)

OVERSEAS TRADERS
73j OBcj 2-lJ 5,d 83
73 ...... 1.5 4.7 17 9.8

54! *1 rtlO.t 3.4 2.4 0123
50 Q4.9 - 96 -

51 ...... tOJ 4 9 1J 17.0
142r -2 *17.7 LI 7.2 17-2

43 0175c 1.7 3.5 16.9
114 -3 415 11 4 9 25 4
12 +1 600.451 5.4 21 &9
£32 12% - 3.1 -

U 190-t 23 LG 24.8
698 -9 M29.C 1.7 5.S 141
235 -3 16.7! 21 38 H 5

337B -5 13.0 all 5.1 11.9
41-2 23 24 8.1 5.6

323 -1 7.B 3.4 32 11.2
323 -1 7.E 14 31 11.2
3U +1 H12-2 51 52 7.8
£177 4-3 Q9% - 5.1 -

1W M3.C - 21 -

95 IGIL 11 21332
lUh -h i21 4.7 2J 9.9

231 1Q739 3.7 10JJ 2.6

PLANTATIONS

I Stack I Price l

+
*l Net IrJfirt

Rubbers, Palm Oil
unaio-East Warns...d 94l T T -

BertamlOp. 70 12 1.4 Z3
Com. Plants MS05. 64 Q17t 11 33

127. ai8i 1.7 2.8
Highlands M50C 54- QlOc 0.8 3.7

Kuala Keoong MSI— 87 ....... iQ17Ji « 4.4
.eodu Hidgs. 5o 50 6038 2.4 0.8

KweEjaoslBi.lOp.-vl 661-1 1 l3 Lfl

1988/89 *» Hr rW
Htt, Law Stack Price - Net Pw Brt

7| l»»pSwanH*s20c. - 3. - - -
12 3FWatCoaa25c. 3»* - - -
31a 16C Wstn. Mining50c— 256 >1 023c L4 4J
145 SpWWmbceklOe U2 flUdl6.4 5-6

Tins
•Ayer Hltam SUL...
M**or...- ._V
SapeuB Botad H50JC....

Janurl2>jp..... ... v
Malaysia Mn. 10c-
PeUlliwSHl- -
Swtoi Besl SMI.

—

Tanjnng 15b ...

Z: Kale 42 14
W7e l.J 14S
070c 1.4 14.0

Misce/ianeons
bOlAnglesey Mining 9p. 75.

11 Do. Warrants v JB .......

24 ftnalo-Oomlolon-— 2?ja -+I*

380 Bond Inti. Gold. «* +?
40 Butte Mining I0p~. v *7 -1

niaar “Jl
57 eDRX Inc. 71 ......

15ij S-Eimev.InL.blOp.- y 24 -*-b

mExDlautaUVSp-i £
77 IreenwLch Hex £ 79-1

£41i pHemto Gold Alines... £6A +A S

9! •Hlgnwoodftes. I02*a -m

£6% lonesuke Mining SL_ £7Us +A
36 PMeFinlejr Red Lake.. *39

.

—

21^ »Hw Satiate CSL.. 23^ •"?

25$ Nprthgstp C$1 335 4
‘ FNor-Quest RCS. 17 +t«

315 «TZ!Qd « 51* -3
£362*2 DO. 9l}pc '95-00.. v E255*j -4 8*

8 *. pTt»fCD ws. Inc. | 9 +4»

156eVoun96nuplM—vi JEM +2

THIRD MARKET

t
ori Di*
- Net

01.
113 -3 tl
194 +5

B

ml

•*2313

MMdstlp-
s

id

m

kwtnjnnKf 5|L

ml

Teas
855lAssamDooan£l 12Dtd 1 lO.rf 3.7
U9E«rleGro.a £»f7...J 45 ffl 11
190tMoran 10b 20S....J 3.3 LO
610Wli[|amsofl£L 80M+25I 20.3 1.9

MINES

ioalZ! 62.0

Central Rand
126

21— . 80533
231 49 Q78
725 T0310
169 +8 Q115

n*ii4
iitonGrouplp...

uz.0
-1 tL2

48 - - H
644 -1 Bl 0 4J 2.ll

1M Wi 1.9 3.2
21 3.1 0.719.7

181 Zl.O - L3

17 - - -
101 12.41 4.1 32
145 F7.5 29 6.9
15 -la - - -

111? - - -

Far West Rand

313 149 Beatrix Mlnal
731 378 F^. Cons. GoM50c_
294 110 FreeSlate D«. 10c...

621 298 Harmony 50c.,.__.

240 95V Joel (HJ.IGoU BOOL.
317 83 Lorain* Rl._
676 350 SL Helena (O
403 156HJ nisei

332 -5 QU

02
411 42 tQ16
187i QU

Diamond and Platinum
£8f £46 ftnglo Am. In*. 50c_..

714 447 De Beers Of. 5c.

42S 265 Do. 4ttoc Pf. R5.

—

59£ 40C Impala Plat 20c
60C 445 Lydcnburg 12l?C-

724 4208us. Plat. 10c..-

53d <4 Ql
554+20 »1
M*l-16 MS

Central African
24jFakonZ50c. 32L.— 605c
lWVaokie.Col.2SL 22L— r012Jt
4fflWlkmgt*ysC«B.50B. 9a.._.. 6.G

9»ifem.Cpr^e0024.-.l O.

£73 £5’
QOV 74
£55 V £36*

Finance
Jftng. Am. Coal 50c.... £

fangloAmer 10c £1
Iftng. Am. Gold RL.... £3
lAnoiovaal 50c £5
HClogau Gold lOp.-Y
Cons. Gold Fields.... c 1
ienbei R1
•encordOc
^iid & Base I2i»p..v
Bold Fields S.A. 5c....

JobursCons. R2..

—

U ladleWK25c.—...

Minorca S1.40
Uonvdi Res. 10p... V
Mew Wits 25c.
OFSInesle.
Rand Loudon 15c.

Rand Mines R1 a
Rand MID. Props. RL
VirtViS A.
Vogels 2 ijc. ...... L
Wawrlrj Mbi F1a5p_y
tWcftm&ftlWpSfcJ

Australians

Slock Ejchange dealing classifications are indicated to the rigM
of security names: a Alpha, p Beu, y Gamma.
Unless otherwise Indicated, prices and net dividends are la pence
and denominations are 25p. Estimated prlce/eanthigs ratios and
covers are based on latest annual reports and accounts and. where
possible, are updated on half-yearly figures. P/Es are calculated

on “net" distribution bask, earnings per stare being computed on

Bflt after taxation and unrelieved ACT where applicable:

cketed figures Indicate 10 per cent or more difference If

calculated on '’nil*' distribution. Covers are based on
“maximam" distribution; ihk compares grass dividend costs to

profit after taxation, excluding exceptional profits/losses but

Including estimated extent of offsettable ACT. Yields are based an
middle prices, are grass, adjosted to ACT of 25 per cent and allow
for value of declared distribution and ritfits.

• “Tan Stock"
Highs and lows marked thus have been adjusted to allow for

rights Issues for cash

t Interim since Increased or resumed

t Interim since reduced, passed or deferred

U Tax-free to non-residents on application

• Figures or report awaited

V Not officially UK listed.- dealings permitted under rale

535t4Ka)
4 USM. not listed on Stock Exchange and company Ml

sibjected to same degree of regulation as listed securities.

H Not officially lined.

B Price at time of suspension

9 Indicated dividend after pending scrip and/or rights Issue;

cover relates to previous dividend or forecast

4 Merger bid or reorganisation |n progress

4 Not comparable

4 Same Interim; reduced final and/or reduced earnings
Indicated

9 Forecast dividend: cover on earnings updated by latest

Interim statement.

1 Cover allows for conversion of stares not now ranking for
dividends or ranking only for restricted dividend.

* Cover does not allow for stares which may also rank for
dividend at a future date. No P/E usually provided.

L
No par value

Fr. Belgian Francs. Fr. French Francs H Yield based on
assumption Treasury SHI Rate stays unchanged until maturity of
stock, a Annualised dividend, b Figures based on prospectus or

other offer estimate, c Cents, d Dividend rate paid or payable on
part of capital, cover based on dividend 00 full capital, e
Redemption yield, f Flat yield, g Assumed dividend and yield, b
Assumed dividend and yield after scrip Issue. J Payment from
capital sources, k Kenya, m Interim higher titan previous total. 0
Rights issue pending g Earnings bawd on preliminary figures, s
Dividend and yield exclude a special payment- t Indicated

dividend: cover relates to previous dividend. P/E ratio based on
latest annual earnings, a Forecast, or estimated annualised

dividend rate, cover based on previous year's earnings, v Subject

to local tax. x Dividend cover In excess of 100 times, y Dividend
and yield based on merger terms, z Dividend and yield include a
special payment- Cover does not apply to special payment. A Net
dividend and yield. B Preference dividend passed or deferred. C
Canadian. E Minimum tender price. F Dividend and yield based

on prospectus or other official estimates for 1988-89. G Assumed
dividend and yield after pending scrip and/or rights Issue. H
Dividend and yield based on prospectus or otber official estimates
for 1989. K Dividend and yield based on prospectus or other
official estimates for 1987-80. L Estimated annualised dividend,

oner and P|E based 00 latest annual earnings. M Dividend and
yield based on prospectus or other official estimates lor 1983. N
Dividend and yield based on prospectus or other official estimates

for 1989-90. P Figures based on prospectus or other official

estimates for 1987. B Grass- B Forecast amuulbed dividend,

cover and p/e based on prospectus or other official estimates. T
Figures assumed. W Pro forma figures. Z Dividend total to date.
Abbreviations: si ex dividend; b ex strip issue; a- ex rights; a ex
all; 4 ex capital distribution.

REGIONAL & IRISH STOCKS
The following Is a selection of Regional and Irish stocks, the

latter being quoted Ip Irish currency.

_ MtamlmZOp....-
_ Craig & Rosea..
_ Finlay Pkg. 5p ...

_ HollUcsI 2Sp

—

- nt3aljos>w "3 i2s3 -5 "I ffiSftnini
3 irish SkhMHMSih:;
- Cap.8ViU.199L i £99*1

|

Irish Ropes
" 9pc Cap Ln. 1996..]£IOOI«[ +4*

2-1 Flo.Hit 97/02... 1022V I

TRADITIONAL OPTIONS
3-month call rates

m

8

Eld MgAreas NL|

1

4
_ Industrials

• 2.7 AlUed-Lyons.
- __

- Amstrad.
0-3 27.7 BAT

- BOCfap. -
- - BSR

- 12 Barclays -
- Beecium
- Blue Circle.

- - Boots —

.

4J 5.5 Bovaten
- Brit Aerospace— .........

- Brit. Telecom—.. —
O.f t Barton Ord
- “ Cadhwys
- 3-0 Oiarter Cons

- Comm Uoton
- Courtaalds
- FK1 Babcock.

- - FNFC
- Gen Accident.— ......

- - G£C -
1 0 15.1 Glaxo
- - Grand Met— —
- - GUS A' .

—

- Guardian
- - GKN
< 5-4 Hanson

IJ 2.6 HawkerAdd
- ' «Cl- —

- Jaguar
- - LsIBrokf

4.0 3-4 Legal & Geo.
- - Ln Sendee ...

- Lloyds Bank.
- - [ iRjfc

73 1-3 Marks & Spencer.
- - Midland Bx!..—

LO t Morgan Grenfell

fSaWestSic.-"-.'
p to Did
Plessqr-
Pony Peek
fecal Elect.

RUM
feBlOrgOrd ——

.

Real lain! —
ETC
Sean

tsb::::::;—r.::r
Tern
Thom EMI
Trust Houses.

T1H
Unilever.

Writers.

Wellcome.

Property
Brit land
Land Securities —
MEPC.
Peachey.—

Oils

Brh Petroleum.—.
Do.IP.Pald>....
Burman Oil—
Calm
Chartertiall

Premier.....

Shell

Ultramar

Mines
Cobs Grid
Lunrbo — ....

—

RTZ.

THs service Is available t» nay Company draft bl on Stock
rxrhw|B throughout the Unttod Kingdom far a tee of £985 pu

aansns for each security.
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CURRENCIES. MONEY AND CAPITAL MARKETS

FOREIGN EXCHANGES

Dollar retains firm undertone
A FURTHER round of
concerted central bank inter-

vention yesterday failed to sup-
press the dollar in currency
markets. The US unit opened
on a stronger note but traders

in Europe were reluctant to

test new highs because of the
threat of central bank inter-

vention.
The US Federal Reserve sold

dollars soon after the start of

trading in New York, and this

was followed by at least eight

other central banks. However,
the dollar maintained Its firm
undertone, deriving strength
from the lack of any apparent
consensus after the recent
Group of Seven meeting on
resisting the dollar's rise.

The US administration is

seen as being determined to

control the rate of inflation,

and this gave speculators an
early incentive to buy dollars,

given that US rates are likely

to form part of a tighter US
monetary policy.

The dollar continued to gain
support from January trade
data released on Friday which
suggested that the US economy
continues to grow at a strong
pace. However, this is in con-

trast to the composite index
issued by the US National
Association of Purchasing
Managers (NAPM), which fell

£ IN NEW YORK

sharply in January to 53.2 per
cent. Its lowest level for two
years, and down from 57.3 per
cent in December.
However, this apparent con-

flict was quietly ignored by the

dollar bulls, and the US cur-
rency also took strength from a
continued absence of interven-
tion by the Bank of Japan.
Most traders expect little

response from the Japanese
authorities until the dollar
moves up to the Y 130.50 level.

Yesterday it closed at Y129.65

from Y129.60 on Friday.
Against the D-Mark, the dol-

lar was unchanged at
DM1.S7S5. having touched a
high of DM1.8S90. Elsewhere, it

finished at SFrl.5965 from
SFr1.5960 and FFr6.3950 com-
pared with FFr6.3925. On Bank
of England figures, the dollar's

exchange rate index was
unchanged at 67.8.

Sterling was confined to the

sidelines for much of the day,
and drifted lower against the
dollar and its major European
trading partners. Its exchange
rate index fell to 97.3, down

from 97.4 at the opening and
97.8 at Friday's close. Against
the dollar, the pound fell to
51-7330. its lowest level for
nearly four months, and down
from $1.7415 on Friday. It was
also weaker against the
D-Mark, falling to DM3.2550
from DM3.2725. Elsewhere, it

fell to SFr2.7675 from SFr2.7800
and FFrll.0825 against
FFrl 1.1325. In yen terms it

slipped to Y224.75 from Y225.75.
Meanwhile, the D-Mark

reversed an early weakness
against the yen, closing at
Y69.02 from Y68.9S on Friday.
However, many analysts
expect the yen to improve
against the D-Mark, given the
competitive edge enjoyed by
the Japanese economy.
The French franc was

slightly weaker against the
D-Mark. The latter closed at
FFr3.4045 from FFr3.4020 previ-

ously. However, the franc
showed little change against
its European currency unit
central rate, and was trading
well within its maximum per-

mitted divergence.

EMS EUROPEAN CURRENCY UNIT RATES

Fe66 Latest
Previous

Dose

£ Spot 1.7355 -L7365 L7420-L7430
1 month 0S9-0S6pm 0.48-0 46pm
3 moods ._. L58-L55om X.4I-L38Bm
12 months 4.29-4 .Zlain 3.90 -3.30pm

Era
central

rates

CrrefST
Bncunts

against. Ecu
Feb.6

% Qiange
hum

central

rate

'• chanqv
adJiEifft for

diwscnc?

Divergence

liflltl %

BeKtafi Franc 42.4532 <3.7180 4.97 0.93 ±15344
|

2.06663 +L37 -067 ±L0981
6.90403 7 09889 +2.32 0.78 * L3674
131943 255560 +156 -0 48 ±15012

0.768411 0.780995 1.64 -0.40 ±1.6684

lullaiUra- 148358 1522.18 t2.60 133 ±4.0752

Otanga art hr Ecu. therefor* cositire change denotes a weak county
Adjustment calculated by Financial times.

Forward prentaks and SfeUS POUND SPOT- FORWARD AGAINST THE POUND
Feb 6

STERLING INDEX
Ftb.6 Previous

BJ0 am — 97.4 98.0
9.00 am 97.4 97.9

10.00 am _ 973 97.9
XL00 Ml .. 973 98.0

Wood 97.4 980
LOO 973 97.9
2.00 972 979
300 pm 97.2 975
4.00 nm — 973 97.8

us
|

Canada
Netherlands

.

Belgium—
Denmark
Ireland

W. Germany
Portugal—
Spate -
Italy

Noway
France

Sweden

Japan
AiArta
Switzerland.

Day's

spread

I.7280- L7405
2.0465 - 20540

3 07-3.69 b
68.00-6055

Ii62t.-12.MV
L2165- 12240
125-327 la

265.30 - 26735
201.35-20385
2372V -2383V
11 74’« -U. 78 <]

II.06V - 1113V
1LQ3V -1L07*j
224V -225 V
22B5-22.97
176-178

Close

L732S- L7335
10445-10505
307V-3 68V
68.05-68.15

1163V -1164V
I.2145-12205
3.25V -3.25 V
266.00-267 00
201.BS- 20115
2375>i -2376ia

II.75V - 11 76V
1107 V -1L08V
11.03V - U.04V
224V -225 V
2187-2140
176V -177V

One month

048-0 450)01

031-0. 18am
1%-lVcrm

5-4Vorepn
032-047BTO
IV-l^Mom

45-5cpo
20-tuitiaj

5-wrHrejjm

lV-lVoreom
3 >2-3 Vann
2-lVcreptn

lV-lHjcm
12-11gropm
1*1-1

'jpm

%
P*

3.22

L43
5 41

539
4.57

4 87
622
103
0-59
126
L66
3.65

L97
7.68

6.03
6.78

Three

meats

137-L33H
0 68-0_50txr]

-
a-SVai

v$a
5V-4

35-10bd

4%Jh
"ir
4jrfvt»1

%
PA

332
1.15

5.85

4.70

435
4.46

b 14
0.71
0.45

an
L47
334
L63
7.68
5.88

630

CURRENCY RATES
Belgian ntrh
3.77-367qxa

me h convertible francs. Financial franc 6640-6830 . Sh-manth forward dollar137-132tpm 12 moaUK

FtbA
Bank

rate

%
Special”

Dravtng

Bights

Ewopeu
Cnrreocv

Unit

Sterling

U5 Dolte

_ 0.748204 0539168
650 130614 U0644
1154 154882 130936

Austrian Sdi. ... 4 17.2646 145769
Befqlan Franc _
Danish Krene-

7.75 5L4521 43.7180
,l

i
952S68 810464

Deutsche Mtet 2.45528 208663
Neth-GnUder.-. 500 2.77163 235560
Freach Fran ._ 9>z 835342 709689
Italian Ura..^. 12 ij 179203 152218
Japanese Yen._ Zh 168.623 143.671
Norway Krone .

Spami Peseta.
a 8.85040 752376

153532 129.730
SuedKh Krona

.

8Jz" 831619 706901
Swiss Franc 206460 177251
Greek Orach. ._ 20 •* 203.627 173346
Irish Punt • 0.979234 0.780995

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR
Fe66

UK?
Ireland!

Canada ......

Netherlands.

Belgium ....

Denmark
W. Germany

5naln
Italy

All S0R rata ant for Feb3

CURRENCY MOVEMENTS

France

Sweden—
Japan..—
Austria. ...

Switzerland

Day’s

spread

L7280- 1.7405

L4155- 1.4230
U815-1386D
11160-11310
39.25-3935
728V -7J3
16735 -168)0
153); -154V
11630- 117.70
1367- 1376V

6.76% -6801*

637V -6.42

636V -639V
12450-124.45
13.14V -1327
13415-16050

Ouse

L7325-L7335
1.4220 -L4230
U825-U835
11220-23230
39.25-3435
724V -724V
18780-1.8790
153V • 153V
116.85 116.95

1370V -1371V
6.7BV -6.7BV
6J9V-6J4V
637-6371;

12460-124.70
1319V - 13-20

V

13960-13470

One month

0.484M5epm
020-030cdls
0 15-020cdls
0.46-0.43am

,

650-430cpm
|0.9M.65ore«n
0.47-U45gVn

20-acdQ
220-2. 70f|redb
0.B0-L05or«Ss

024-0.17qm
0.60-0 .BOwisfls
032-O.49ron]

tus-zar
0.45-0

PJL

322
212
L77

128
294
-219
-247
-215
-164
038
-L31
4.67

Three
months

137-133pm
0500.60dh
035-0.624 Is

1.46-

142pm
1730-1330pm
2S5-19Spm

1.46-

1.42om
75-12Sflls

77-87dH
830-8£0d Is

265-295(fls
0.65-030pm
L70-200dh
154.150pm
UUMJSDm
141-U7pm

%
P-a.

3.12
155
-1.98

272
138
1.Z3
307
-260
-281
230

t UK and Intend are noted In US cnrrenc? Forward premiums and discounts apply to the US dollar and not to the

IndMdnaJ avrucy. Belgian rate Is tar cowertlble francs. Financial franc 39.45-3935.

EURO-CURRENCY INTEREST RATES

Feb.6

Bank of
England

Index

Morgan”*

Guaranty

Uoages %
Sterling 973 -14.2

US Dollar- 678 -108
Can-Hiae Dollar 103.0 -02
Austrian Schilling

—

1061 rt.4
Belgian Franc 1053 -6.6

Danish Krone — 1027 -23
Deutsche I4?rt 1121 +19.7

Sate Franc 108.0 +17.4
Gulfe _ ... ... 109.4 +124
French Franc—.

—

983 -16 2
Lira 97.6 -20.2

Yen _ 1497 +8L6

Morgan Guaranty changes: arerage 1980-
1982-100. Bank of England Inks (Bax Average
1985- 1003“ Rates are IwFebJ

.

OTHER CURRENCIES

Lan term EumMlare: two nan 99-9U per cent; Une yw* 9 B-^ilKr cent.- fov yean 4i3-93 percent;fhe
years 9B-9 U per cent Mniknl. Short term rates are call tar US Ddianand Japanese Ten; utters, twa days' notics.

EXCHANGE CROSS RATES
Feb.6

Arqentka ...

Australia ....

Brazil ..

—

Finland ......

Greece
Kang King..
Iran

KmcaCStt) ..

Kuwait—
(jnenAourg
Malaysia ...

Mexico
N. Zealand..

Saudi Ar. __!

Singapore .J
SlfiSiJ.J
S.AMFn>._.
Taiwan—
UJLE.

30.8900-310400
1.4630-1.9655
17250-17345
7.4820-73040
26835-27295
13 4985-13.5M5
123.80“

118030 - 119000
050030-030080
6005-6825

4,510-4.7330
4010.65-402220
28245-28245
64485-63045
33365-33460
4.22W-42375
67420 -6.92B0
WOO-48 25
b3640 -63700

17 8200-17.4000
11335-11345
0.9950-10000
43250-43270
15525-15780
7.7960-7 8000
69.70“
677 40-683.00
028870-038880
J9.25-39J5
27220-27320

2314 00-2320.00
Lb3O0- L6325
3.7530-3.7510
1.9270-19320
24410-24440
3 9215-4 0000
2755-27 65
3.6725-33735

Feb.6 e S DM Yen F Fr. SFr. H FI. Lira CS 8 Fr.

£ i 1733 3255 224.8 1108 2768 3678 2376 2050 6830
J 0577 1 1.878 129.7 6394 1597 2J22 1371 U83 3930

DM 0307 0532 1 69.06 3.404 0880 1330 730.0
|

0.630 20 92

YER 4.448 7.709 14.48 iooa 4929 1231 1636 10569 9319 3029

F Fr. 0.903 1564 2938 2029 10. 2498 3319 2144 1850 6146
S Fr. 03bl 0626 1176 8121 4.003 1 1329 858.4 0.741 2460

H FI, 0272 0.471 0885 6112 3.013 0.753 1 646.0 0557 1852
Lira 0.421 0.729 1370 94.61 4663 1166 1548 1000. 0863 28.66

CS 0.488 0.845 1588 109.7 5.405 1350 1794 1159 1 3322
B Fr. L46B 2545 4.780 330-1 1627 4.065 5.401 3489 3810 100L

•Selling rale
Yen per 1000: French Fr. per 10: Lira per 1000: Belgian Fr. per 100.

FINANCIAL FUTURES

Sterling prices weaker

FINANCIAL TIMES TUESDAY FEBRUARY7j9S9^

CROSSWORD
No.6,854 Set by CTNEPHILE

STERLING based futures lost

ground in Lifie trading yester-

day after an upward revision

in UK December retail sales.

The figure was revised to a 0.3

per cent increase from a provi-

sional fall of 0.1 per cent.

March sterling touched a low
of 87-26 but failed to test sup-
port at 87.23.

The mood of the market is

UFFE LONG GO.T FUTURES OPTIONS

still inclined towards a cut in
bank base rate around the tana
of the UK Budget on March 14.
However, many analysts see
the options open to Mr Nigel
Lawson, UK Chancellor, as
becoming more limited, given
the recent upward pressure on
rates elsewhere.

The March short sterling

LSFFE US TREASURY BOKO FUTURES OPTIONS

contract opened at 87.35 com-
pared with 87.34 an Friday, and
moved to a low of 87.26 before
coming back to close at 87.31.

Long gilt futures moved in
much the same way, opening
at 98-06 for March delivery and
closing at 98-03. having
touched a low of 97-3L On Fri-
day- it dosed at 98-07.

I2FFE PT-SE 1NKX FUTURES troQNI

Puts-setdemsts Strifee ClOuMIhgHK Ms-setUeracnts Sfafke CWfs-seuleinente Pets-set

Mar Jen Price Mar Jut Mar Price Mar Mar
418 — 14 84 651 700 1 18 19000 16% 26

- 327 — 23 86 452 519 2 93 19500 1245 75
- - 24Z — 38 88 254 3*2 4 60 20000 8*8 178

200 — 60 90 ins 223 22 Ml 20500 529 359
, 131 — 127 92 17 123 131 241 21000

100 160 94 3 48 317 402 21500 —
101 — 44 — 240 96 1 25 515 543 22000 — ' —

—

Estimated wtan* total. Mb 1870 Mb 567

Pmtous day's open Im. Calls 32622 Puts 19767

UFFE EJS 0FTBNS
£25,090 tarts per £1)

Estimated votanv tote!, Crib 281 Pas 482
Pterions day's open Im. CaJh 2870 Pats 2898

UFFE a»MUAR BP1MB
Oo (State ! UB%

Estimated eotame tool. Cans 0 Ptas O
Protons day's open tat- Calls 0 Pub 0

UFFE SHOT STEtUNG

Strike CallMetiJemcsts Puts-sttttemeats Strike Calls-seUtemexts Pm remnants Strike CaBnetUrnents PeiMiifam
Price FM Mar Feb Mar Price Mar Jan Mte Jot Price Mte . Jn - Mar Jen

160 1340 — 3 8950 81 85 1 11 8700 38 112. . 7 9
165 840 840 0 27 8975 57 66 2 17 8725 20 91 14 13
170 340 408 10 12b 9000 36 48 S 24 8750 9 73 28 20
175 36 151 206 369 9025 17 33 22 34 8775 5 55 49 27
180 O 39 670 757 905(3 5 22 25 48 8800 3 *0 72 37
IBS 0 6 1170 1224 9075 3 14 48 65 8825 1 29 95 51
190 0 1 1670 1719 9100 2 8 72 84 8890 0 20 119 67

Estimated vatan* total. Calls 0 Pitts 0
Previous days open In. Calls 162 Putt 3750

Etthattd rotate total, cans 760 Pais 420
Pmtoot days open taL Cdts 6120 Pots 6701

Estimated vutame total. Calls 1517 PMs GO
PrtVous days opes U-Caih 24270 Puts 22893

PHnADaPHn se us options
£31250 (cuds per u)

tlfS
£12588 (nuts Rtf £H

Strike

Price Feb
Calls

Mar Apr Jon Feb
Puts

Mar Apr Jne
SMe
Price FM

CalfaHRltfBteMS

Mar Apr Joe Feb
Pete-staH—its
Mar fat

1.750 0.25 L32 2.02 112 2JH 356 4.72 6.44 1650 Tfc«T . LL50 - 035 -

L775 0.01 0.65 135 229 420 559 6.44 hm L700 720 1125 - 860 110 165 •

LBOO . 027 081 166 664 7.49 837 9.85 L750 325 350 470 550 130 230 3.70
L82S . 0.07 044 115 9J3 9.78 1047 lUS LBOO 0.75 065 2.45 320 485 620 4.45
1.850 0.05 021 077 1162 1216 12.71 1363 LS0 020 030 080 125 325 8.40 1040
LB75 . 009 060 14J3 1469 15.03 15.99 L9O0 025 130 220 1L35 1560
1.900 . - - ra - 1950 L40 . 060 20.40 m

Prwtws day's Open InL Calls 374.959 Pots 332.880UU1 eorrendc

0

PrevlaB day’s volume: Calls 13.679 Pas 15,47’KAJI corrends
Estimated vohnte total, Cads WA Pots K/A
Preriscs day's open taL Caffs 223 Puts 144

- &
<05
6.75
8jOO
12,50
1430
20.40

LONDON (LIFFE)

20-YEAR 4% N0TBMAL GILT

£50,m 32ods of 100%

Mar
Joe

Close

98-

03

99-

02
9&S
994)2

Low
97-31

99-02

Estimated Wtane 12221 (246151
Protons days open tat 32951 G353»

7-10 YEAR 9% WnnULfiLT
C50JM0 32ads of 100%

Mar
dose
95-15

Mgfa Low

Estimated Vtohnee 0 C»
Previous days open taL 325 0281

6% NOnmAL UMG TERM JAPANESE GOVT.

BOM YlOQtn 1080b at 100%

036 Close High Pm.
Ufa Mte 8731 8737 8726 8734
469 Jm 88.03 88.11 87.98 88.08
290 8861 8868 sutrai 8865
149 Dec 88.93 88.99 8891 8897

Feh.6
Short

term

7 Days

lattice

One
Mouth

Tleee

Months
Six

Months
One
Year

IP5SEGE9

if

gid|fcfr

li
i
in

i

I

ut-A
ss
5V5^

6ISH6U
6 1.-6

1,

4*«-4

7V7H
91r-9

136-12B
}2-9i

6>g6^
5a-5A

n
9A.-9A,

m
8^-84.
lle-U h

A
&7V

12 Si-123

Jfeft.

12-Ul*

KK
m

121,-125*
9s*-gi,

UA-U4
65-89,
53-5 H

9S-9S
J2t.-lft
8*i-8

li

W
sia*
6-5%

sea
12*,121,

ih

Oast HU
Mar 106A5 10668
Jau 10535 10537

Estimated Volume 393 (595)

Prevlois day's open InL 640 <627}

Lew
10660
10532

THREE MOUTH STEHK
£500,000 poMs of 1H%

EsL VoL Out. figs, not should 17710(155741
Preriws day's open taL 59128 (59589)

rr-SE 160 IHDEt
£K perM batex print

Do*
20670
21100

High

2u.ro
21660

Low
20630
21L00

Mar
Jm
Sep

Estimated Votane 3780 (4740)
Prevlore say's open taL 15816 05935)

Pm.
210.40
21430

THIEE NORTH EURODOLLARm prirts ef 100%

MV •

dose
9030 9o5b

Low
9029

ftw.
9036

Job 9024 9030 9023 9031
Sen 9030 9036 9029 9036
Da 9024 9027 9025 9028

EsL Vbl. One. fHp. m shown) 7073 007809
Previous day's open taL 50518(48392)

USTKASnY ROMS 8%
3100600 32nbri 100%

Dost
90-S
W-Z3

High

9US
Low

90-24liv
Jen

sre

Estimated Votane 2287 (5664)

Pterions day's cpetttaL 12531 024251

Pm.
9025
9021

6% mmmAL german grvt. romM 256000 lOOtteta 100%

Close

94^
to Pm.

Mar 9420 9405 9436
Jon 9362 93.67 9357 93.77
Sep 9302 9327

Estimated Vahtvrf 10258 02245)
Previous day's open taL 21061 08)614)

MONEY MARKETS FT LONDON INTERBANK FIXING

An uncertain mood 01.00 a.m. Feb.6) 3 months US dolUes 6 mevsths US Dollars

bid 9*
||

offer 94 Hd 9t,
|

offer 9%

THE ABSENCE of any change
in short-term UK interest rates
yesterday does not necessarily
indicate a market lacking in
features, but more a market
lacking any conviction to move
in either direction.
Recent UK economic data

has suggested that the current
level of Interest rates is

ning to have a beneficial
of restraining consumer
demand. However, the global
trend in interest rates is at
best steady to firmer, and there
seems to be little chance of UK
Interest rates bucking the
trend by moving lower.
The key three-month inter-

bank rate was quoted at 12f£
12H per cent against 13-12% per

UK eteartag bak ban tending rata

13 per caat
tram November 2S

cent on Friday while overnight
money traded between an early
low of 12V* per cent and a high
of 14 per cent
The Bank of England fore-

cast a shortage of around
£650m. Factors affecting the
market included bills maturing
in official hands and a take up
of Treasury bills, together with
repayment of late assistance
draining £l,068m. In addition,

banks brought forward bal-
ances £S0m below target These
were partly offset by a fall in
the note circulation of £460m,
and Exchequer transactions
which added £45m.

The forecast was revised to a
shortage of around £600m, and
the Bank gave assistance in
the morning of £37m through
outright purchases of £3m of

eligible bank bills in band 1
and. £10m in band 2. In band 3
it bought £l.m of Treasury bills

and £llm of eligible hank bills

and a further £12m of bank
bills in band 4, all at
unchanged rates.

Further help in the after-

noon came to £310m and com-
prised outright purchases of
094

m

of p-ligihle hank bills in
hand ip £80m in band 2, £62m
in band 3 and £44m in band 4,

all at unchanged rates. Late
help came to £205m, making a
total of £552m.
Short-term interest rates

were slightly higher in Frank-
furt although liquidity levels
appear to be quite adequate for
the time being. Longer term
rates were a little firmer where
changed, reflecting the mar-
ket's concern about the dollar's
continued rise against the dol-

lar. The Bundesbank has made
clear its dislike of importing
inflation through a weaker
D-Mark.
The authorities announced a

fresh sale and repurchase ten-
der, providing details a day
earlier than is normal, due to
the closure of some West Ger-
man centres Later this week for
a partial holiday. The Bundes-
bank has offered a further 28-

day facility with no minimum
fixed bid.

The n*tag rates are l!* aftfinttah im» minded to Uc Rarest osMtauaith, of the DM aH offered rates tbr Slltai

I by the mariret to Hvt retevroo; tanfcs at 1X00 radii nmrictag itay. Tin Iwfa are Mlttlnrel WutreJmtei
: of Tokyo. Deutsche Bank, Banqoe National de Parts and Morgaa Guaranty TnnL

MONEY RATES
NEW YORK
(Lunchtime)

Treasury Bills and Bonds

PHmerat* 10V
Broker loan rate lOV- 3

!

Fed.Ftnh.
Fed.hr.ds at Intervention^ 9t

860 Five year .....—

.

- 903

Two year 926 30-y»jr 865

Feb6 OvcjulUlil
One

Month
Ten

Months
Tine
NoattB .

Six
Uoaihs

Lnabted
tattevotthM

5.45-560
84-84 8%-9 CM*.

6
S*t\

94*& 725

T°*9° 4L-4A
12 *,-121,

»a
. .

Brussels.
*

7H-74 8V8% 8**it,

LONDON MONEY RATES
FeU.6

interbank: Offer..
Interbank Bid
Sterling CD*
Lou/ Authority Deps. ...
Local Authority Bonds ..'

Discount Mkt Deps
Company Deposits
Finance House Deposits

.

Treasury Bills /Buy)
Bank Bills (Buy*
Fine Trade Bills (Buy) ...i(Buy)
Dollar CDs
SDR Linked Oep Offer...
SDR Linked Dep Bid
ECU Linked Dep Offer .

.

.

ECU Linked Dep Bid

Overnight
7 days
notice

One
Month

Three
Months

Six
Months

14 13 1* 13i 12 124,
12\ 12% 120 12U 12a

13 12"* 12>a
33 23 12% 12(3 12*a

14 12% 124, xi\
> 1211 121! 12 <g
- - i2n 12<i 125
- > 12« 12k- 12ta 12 J J 124
- • U»i uX uX
— — 9.20-9.15 9.40-935 955-950

s

- re

li?
BA Si

- -
Zl* ZB- - 8% ah a\

- - 8*a a«t ah

One
Yew

9.75-9.70

*8*

§3
Treasury Bills (sell); one-month 12U per cent' three months 124. percent; Bank Blits (sell):

J*' cent- Ujr« months 12/, per com. Treasury Bills: Average tender rate of
discount 123133 P-C. ECGD Fixed Rate Sterling Export Finance Make up day January 31

,

19B9. Agreed rates for period February 26,1989 to March 25 . 1989, Scheme 1: 13-93 p.e.,
Scheme* 11 & III: 14.41 p c. Reference rate for period December 31 to January 31 , 1989. SchemeMW U.171M. Local Authority and Flirenee Houses seven days' notice, others seven days'
nved. Finance Houses Base Rate 13 «2 from February 1 . 1989: Bank Deposit Rates tor puns at

Decembo- 1,1988 , Deposits withdrawn for cash 5 per can.

PMND-S (FRRBHI EXCHANGE) DMrSTEBBK Ss pw £

17^0
1-mtlL

L7ZB4
3M6
1.7195

6«1l 12-anh.

L7096 L6958

An.
9807
994)5

Jm
Sep

Latest

1.7274
17148
1.7050

Law Pm.
17Z30 17352

17160 17090 17216
- 17000 17116

L&S

CHICAGO

UJS. TREASURY DONRS 8%
SUO.DO0 32A of 100%

Pm.
95-17

Mar
Latest

90-26 91
H
5f

to
90-24

Pm.
90-28 Mar

90-23 90-30 9021 90-24 Jui

Sqs 90-26 90-27 9020 9022
90-19 9027 90-19 9020 Dec

MV 90-17 90-17 90-17 90-1B
Jut 90-15 90-15 90-15 9016 __

JAFAKXE YES (DH)
Y223m3 per Y100

Latest

0.7751
0.7846
0.7935
08020

CoS—R5T
0mi 07736 0.7764
07850 0.78% 07860
07935 0.7B5 0J948
08020 08010 08062

SDec
Mar
Jug

Sep

90-14

90-08
904)5

904)2

DBfraOtE MARK (BHO -

DM1253M S per RM

Latest higki "Low Prev.

05342 03ri0 03316 0.5336
03386 03394 03363 05380

Sep - 03425

10633
10535

113. TREASURY IBXSSHD
flnpMuflMK

Latest to Pm.
Mar 9L46 9L45 9150
Jun 93.49 9153 9L4B 9154
Sm 9157 9159 9157 9160
Dec 9U52 9152 9152 9153
Ute 9167 9167 9164
Jm 9169

TUREE-MMm EUR0RMMSmm
SlniptaMiaf1M%

SVfZSS FRANC (HBO
SFr 1253« * Bv» SFr

Mar
Jaa
Sep

Latest

06289
0.6348
06410

03355

to
§6263
0.6319
06390

Prev.

06290
06350
06410

Latest High to
Mar 9030 9034 9029 9034
Jm 9023 9028 9022 9028

9028 9034 9037 9033
9023 9026 9022 9025

Mar 9036 9039 9036 9039
Jm 9037 90.40 9037 9039

9038 90.41 9038 90.40
Dec 9036 9039 9036 9037

5MMRUB A POORS 5M 1NBEX
IBM Sons tadK

Latest Hlgb to
Mar 29835. 29aS 29765 29860
Jm 301.75 3QL75 30145 302.20

-Sv - - ;• - - 3(8.70

:

ACROSS
1 Fastener not to stand firm

4 Start copying in wound
made by sword (g)

10 Purveyor of drink against
change in rent CO

11 Tree destroyed in front of

old campaigner (7)

13 Baker’s revolution? (4)

13 Eclipse of wood shaver, pos-

sibly (10)

IS Two brother stars, one con-

taining a jewel? (6)

IS Put into place, inches in
height (7)

20 any as 9 after 1(7)

21 1 take church shrub from
fridge (6)

34 HU were I, cooking instruc-

tions at speed get better GO)
28 Ifs Mid to go in for a look

(4).

‘

28 Sacred word spoken quietly

to catch one? (7)

29 Information on sailor from
Nova? (3.4)

30 Oven grid cooked pigeon (8)

31 Sort of fly in wind by North
African part (6)

DOWN
1 Ttairik beer about five years

old? (8)

2 Feast - can strike medals
0)

3 Connection for student to
write with (4)

5 Sort of letter accompanying
chap with symbol of mar-
riage (8)

6 Wood to burn, marriage to

abide (10)

? Dressed after exertion? (5)

8 Topless bird to possess Dame

(6)
9, 23 Heavyweight in ceme-

tery? (IQ) ...
14 Pedesman s pins ruined in

chaos (10)
17 Student I scolded Is not

repressed (9)

18 Soviet leader found a bit of

early winter surrounding
fell (8)

19 Confuse or perplex power-

less investigator (8)

22 Coat for textbook? (6)

23 See 9
25 Sound of gun in cathedral?

(5)

27 Loot erf southern comedian

(4)

Solution to Puzzle No.6353 •.

HUQcnnciEtaauBBanUJEBBOH
aaaa BoaoE qeoe
D 0Q0BODC1
UUOQUEEa QUDDUU

QHQflB Eamacin

JOTTER PAD

EUROPEAN OPTIONS EXCHANGE

Series

Feb. 89 May 89 Am.89
StockVol Lot VM last VM Last

G0LDC S400 140 150 138 1150 8 21 ¥387.40
G0LDC S420 94 5 13 12 5 387.40
GOLDC S460 — — 51 060 3 3.70 5 387.40"
G01DP S380 5 16® 205 6 26 720 $ 387.40
60LDP S390 179 5 7 9 — 5 387.40
GOLD P S400 298 12 — 135 1550 5 387.40
GOLD P S420 26 33 31 31 B 2 31 B S 387.40

Feb. 89 Mds 89 Apr 89

E0E Index C n.260 154 9 12 17 ID 20 13 FL 26837
E0E Index C FL 265 255 5 — — FL 26837
EOEIikEotC FI. 270 318 230 209 520 »- — FL 26837
E0E Index C FL275 7 1 25 320 — — FL 268.17
EOEIndexP FI. 260 ISO 060 49 3J0 24 5 FI. 26837
E0E Index P FI. 265 207 2J0 76 450 — — FI. 26837
EOEIndexP FI. 270 132 430 66 7 4 9.80 Ft. 26837
EOEIndexP FI. 275 85 8 18 10 10 12 FI. 26837
EOEIndexP a 280 52 1350 — FL 26837

Feb. 89 May 89 An* 89

08L Index P FI. 100 - - - 1
- 405 270 FL 97.49

Feb. 89 Ucb.89 Apr- 89

5/FIC Fi. 205 20 750 A 7 7.90 — re. FL 21247
S/FI C FI. 210 354 320 249 430 6 530 FI. 21247
5/FIC FI. 215 16 0.90 157 2 30 3 FI. 21247
5/FI P FI. 210 22 1 232 240 FI. 212.47

Apr 89 JuL 89 OcL 89

ABN C FL45 118 0.90 55 L40 119 1.90 FI. <270
ABN P Ft. 40 — — 209 130 136 L90 FI. 4270
AEGON

C

FI. 95 51 260 6b 3.70 5 5.20 FI. 93.40
AHOLD

P

FI. 90 35 250 — — " — FI. 91.90
AKZOC FL150 6Z7 7 575 820 B — —

. FI. 15210
AKZOP FI. 150 58 3 24 730 5 8

•

FI. 15210
AMEVC FI. 50 85 6 4 6.70 FI. 5440
AMEVP FI. 50 50 050 8 150 — — FL 54.60
AM ROC FI. 85 24 150 S 230A 9 330 FI. 81.70
AMHOP FI.80 51 220 — — 2 450 FI. 81.70
BUHRMANN-TC FI.65 2 2B 163 260 6 4-20 FI. 6350
ELSEVIER C FI. 65 2 2 B 24 3 — FL 6430
ELSEVIER P FI.60 — — 20 180 — re FL 6430
GIST-8R0C.C FI. 40 167 130 48 1-90 17 3 FI. 3720
6KT-8K0C.P FL 40 7 330 1025 4.90 FL 3720
HEINEKEHC FI. 150 45 460 1 750 re re FI. 148.90
HEIHEKENP FI. 150 20 450 — re re FL 148.90
H00G0VENSC FI. 75 196 360 23 5 2 6.70 Fl. 74
HOOGOVENSP FL 75 38 4 A re 4 730 a 74
KLMC FI. 45 655 270 88 360 122 450 FL 46
KLMP FL 40 371 060 Fl. 46
KNPC FI. 45 83 560 47 6 5 750 a 49.90
KNPP FI. 50 78 260 U 3.40 21 3.70 Fl. 49.90
NEDU6YDC FL310 123 10.50 A 4 17 3 25 a 30150
NEDLLOYD P FI. 300 52 12 54 5)60 a 30150
NAT.NED. C FI. 65 125 35S 18 430 18 5 a 66.60
NAT.NEO. P FL 65 225 L20 18 250 10 330 a 66.60
PHILIPS C FL 35 126 240 49 3 40 350 a 36-
PHIUPSP FI. 35 46 240 4 2
ROYAL DUTCH C FI. 125 224 3.60 13 5 re re a 12530
ROYAL DUTCH P FL 125 US 280 27 550 re re FI. 175 in
HOBECOC FI. 110 50 1 — re

UNILEVERC FI. 130 142 520 78 650 17 8.70 a 130.90 -

UNILEVER P FI. 120 m. 0.70 26 240 2 350
VANOMMERENC FL 40 34 1 125 140 25 220 A
VANO^MERENP FI. 40 51 . 4 Fl. 3740
WESSANENP FI. 85 20 4.40 - - a 82

TOTAL VOLUME HI CONTRACTS : 26,851
A -Ask 8— Bid C-CiH P-Pm

BASE LENDING RATES

ABN Barit.

Atoi&Cffl

AAB-AIUedArabBk.
AJIfed Iristi Bank

4 Henry Airiacher

ANZ Banking Gragg..

AssociatesCap Carp_
Authority Bank

• B&CRhrdanlBaak.
Bank of Baroda

Banco Bilbao Vizcaya.

Bank Kapoalia

BankQattt&Com _
Bade of Quins

BaskofMail
BartoflnUa.

Baritof Scotland___
Baqa BrigsUd
Bard ays Bank

BenctaartBaskPLC-.

Berm Bank AS
Brit BtofMU East.

• Broun!

Besides)

CL Bank

Centra! Capital.

• CkartahoBseBank,

Citibank HA.

%
13

13

13

13

13

13

12

13

13

13
13

13

13

13

13

13

13

13

13

13

13

13

13

fr
13

13

13

13

ms=
DocanUrete

FtoadaiiGw.Ba*-

• Robert Flenring& Cl
_*

•BBitzz
HeritaMe&Gffl tar Brit

• HiH

%
D
13 .

•13

13

13

13
23

13

U
13

fr-
il-

ls
13

13

03

RalWestmlster

BortanBetLtd™-
NanridiGeLTRSl

PHVATbaafcalJsdM.
Prorfadal BaokFLC
R. Etagrbad & Soes

(toa»9he(rrants

Regal Bk of Scottaod™.

IM 'Bod Baric

• SnMAWIRaaSeo..
StariardOartatd

TSB ,

%
13

13

13

13

24

13

fr
13

D
13

13

13

13

C.Koare&CL 13.

Haegfcan&SbaMb— 13

• lEOPMpKftl&SBH. 13

13
13

13

UrtBank.

United BkofKimait_
UflftfdllizTafiiBai*„ _
Ued} Trust Bode Pk 13
Mfcstera Tina -

WeslpacBaric Carp.

WUenmUdaw
rorieddrebri

• Maabos of Brig* Hnhaat
Baakin & SeorfUes Houses

AsadaUH. * Oqiusft bo« 522%
Saiewise 8.47%. Top
fMr-ClO.OOOf instant access

base rate. §slid.. 413.95 1172%

4

13 Demand A.

13 13*25% -KW%

fQuofity PROMOTIONAL GIFTS 1

SorcLthis
advwtisament
attached to' your
company letterhw
for a FREE DESIGN
Incocpofating
yoortogo.

W • Cuff Links
Paperweights • Enamal Badges

ManufmxurmJ bf

STEWARD STREET, BIRMINGHAM, B18 7AF. England.
Fax:021-4541497. Telex: 338633 MANHAT G

Conteftew to M.R4. GovarvunaaL

F X Problems?

see Rentas

OTEL

COMPANY NOTICE

LEGAL NOTICE

THE BASIC GROUP LniTTB)

Ragtaterad nwiAur: 1882128
Nature of butfnma: Computer Hardware Bro-
More
Tredo Ooaomc—om 88
(Mo of appolnuiioill or lolra Hmtaiativulv
racahrare; 28 January. 1888
Mama of nwaori esparnUna mo Joint adodido-
Htva recoham:. Barcfayo Bank. pie.

IAN NAnSFt CMRRUTTERS and JOHN FRED-
ERICK POWELL
Joint Admlntatrartwa naoteveim
(Offlca botdar noo 814 and 249) at Code Golly.
43 Tompio Row, Blnmngfcam B2 BJT

BAWXie ARAR ETMTEmATKmAU

WIVE871IIQB5IT(BJmj

un lOOOOSJMMFJUL Oh vm

no rare el
JJWbreM tor lho portod from Fobruaiy

^August 7«i. 1888 tmorau ot USX«WHTU8» mono nominal MMuni
_no,M ,«nd intorant of us*

'

4.829,17 por USS 100.000 iwialmu
SSSJLSf B0W» S dS•sralnot Inioreat coupon No & .

Tho Principal Paytao Agont
Banguo

i

National# Da pSa
(Lmmmbaurg) SA

CLUBS

EWJtM ournvte fh« Othara Iw^.

Cfr-Janrarm^tiano, glamofsua mvmnnua.»««*««. 01-734

Denmark
The Financial Times proposes to publish this

survey on:

5th April 1989

For a full editorial synopsis and advertisement
details, please contact:

Chris Schaanning
on 01-248 8000 ext 3699

or .write to her at:

_ Bracken House
-• 10 Cannon Street
London EC4P 4BY

at contact your local representative



WORLD STOCK MARKETS

tetai text Mat Low ClMl Omg

TORONTO
2pm prices February 6

Quotations fa cent unum marind 1
19000 AMGAlm 460 4S0 4S0- 10
7747A«tiWPr *214 204 214+ %
300 ABdanes SIS 15 15+4
9175 Agtrrica E HI4 Till 11%- 4

SOI 750 Alton En *17 164 164
1700Mm N *17 104 164 “ 4

170010 Alcan Wl4 41 4 414- 4
100 Mgo Cant B14 21% 2(4- 4

4S675 A Barridt *234 23 234- 4
®X AKD I f *94 94 94

2B2703 BCE tae *374 St 37%+ 4
13200 BCE D 36S 360 360 - 6
62B7B BCE htabl *274 04 04
1072 BC Sugar A 333 33 33 * 4
3160 BGB a *8% 44 94
1512 BP Canada *184 184 «% + 4

962S6 0k MonB 3304 2*4 30
83841 8k MBoot S1S4 154 (54- 4

900 Enttfl 114 14 14
118400 Bttmral 159 14S 151- *

4700 Bombdr A *134 W% U4~ 4
14675 BoraMr B *134 134 134
10779 Bow Vkly *13% 13% 13% - 4
lXBnmalu S2>% 28% 28%- 4

775575 Bnuai A *294 28% 294
S3B3 Brtwuar 43S 42S 425 - 5

10955 BC Phone *294 » 2B4+ 4
3408 Bruncor *174 17 174
imerumA *144 13% 13% - %

116838 CAE 9134 12% 124- %
625 CB Pah *18% 13% 18% * %
1000CCI SI *11% 114 114+ %
6XCFCF *17% 17% 17%

4375 Combtor 313% 134 134+4
15400 Caottridg *31% 31% 314+ 4
SOX Camp Soup *19% 13% 13% - %

141962 Campaau I *17% 18% 18%+ 4
48500 c Nor w,at *8% 8% B%
MSOCPacm *144 i«4 M4-4
1787 CS Pats I 300 380 3X+20

44400 C Exprea I 84 81 82- 1

500 CG lnv«#t *414 41% 41%+ 4
97682 a BA Com SZ7% 26% 27
XOCMareonl *18% W% 164- 4

29820 C Oedema) *18% 184 W%- 4
1715 CP Form *484 48 48 -4

401169 CP LU 325 24% 24% - %
1066 C Rory *7 7 7 -4

43221 CTIre A I S1B4 18% 184
7225 CUW A I *19% T9 194

208598 CUtM B (19% 19 19-4
6601 Cswiutx o 475 470 470
900 CwiaaiA f *74 7 74

577B75 CeiUor *28% 28% 23%+ 4
2900 Cara *18% 16 1S%- 4
mix Cora A f *164 16 1B4 + 4

700 Carons 538% 38 38
1500 Cascaosa 574 ?4 7% + 4
8700 Ctaaneaa *35 34% 344- 4
1000 Cep capnal *10% 104 104

16005 CanCap A *8 7% 8
SOOCaniFd A *5% 54 54
IX C Guar Trc *» 19 IB - 4
SSOOCnanm 215 215 215+ is

Oaj-i HW 2348.75 (235286) law 231929 B319A4)

CANADA
Salas Stock Hgt Low CtaiOng
12650 Onepta SIB% 16 18% - %
260*4 Cemtnca «7 264 36%- %
1348 Computtog SB 5 5

17604 CannaucM 32S 0% 27% - %
29801 Con Ban A ST4% 24% 24% - %
6000 Con TVX 38% 6% 6%
1175 Crown Gas KS 34% 25 + %
1600 CaiiwM B 3124 12% 13%- 4
1023 CoTOy A *22% 22 224+ 4

162284 Corona A ( *8% 6% 84
11905 Crown A ( 16% 6% 84
34774 Denison A 394 8% B% + %
213SJ Bonbon S f 36% 64 6% + 4
4C0S Dorian *12% 12% 12%+%
SOW Didtran At *6% 6% 84

110591 Dotaow 330% 30% 30%- %
20057 Dianne lie 19 ie

47020 Domar *18% 164 164- 4
40400 Donahue SiB% ifl% 18%+ 4
ZH00 Du Pom A *294 29 29%

15100 Dyiex A *1D% 10% 10%+ 4
IX E-L Fin *53 X X + %

35660 Echo Bay *17% 17% 174
85500 Emco $194 13 134+4
<X0gmptroAl *15 14% 14% - L
258X EnttsW *7 6% 8% - 4
8800 EquHySv A <10 406 410

2500 FOAM *6% B% 8%+ 4
19000 FPILM *9% 8% B%- 4
nvno FKnbrdg *28% Z»% 28%
12160 Fad M A *17% 17% 17%
7M0 Fad Plon *13% 13% 13%+ 4
800 Fla Traca 51 51 51+ 4

86D0 Finning L *24% 24% 24%
600 FCify Fin *24% 34% 24%+ %
3EX FUorafeA t *84 8% 84 + %
350 Font Coda *1484 148 1484+4

XOOFertta *20% 20% 20%- %
14X FourSaosn f *28% 254 254-4
7300 Franca o 58% 8% B%- %
516 GW Util *24 23% 23%- 4

6600 GalecUc 485 45S «5- 10
2600 GsmtaB K 5% 5%- 4
2200 Gondta A *20% 20% 20% - 4
9000 CE Can *21% 20% 20%
4C0QTromop 3214 214 214+4
10m Giant Yk 312 12 12 - %
8200 Gwmta 215 211 211- 9

18735 GoUJoorp I SB% 84 8%
4100 OlO Knight X 7% 7%- %
1G2X Grangaa 380 380 3X+ 10

1 »% B% 8%+ 4
*9% 6% B%- 4

9 *28% 264 a%
I A *17% 17% 17%
*1 113% 13% 13%+ 4

16200 GranQaa 380 380 3X+ 10
500 GL Group *184 W% 184+ 4
185 GUN Uteca *134 134
SXGiayhnd *26% 26% 29%

22088 Bun Rea *15% 14% IS - 4
1900 Huey *7% 7% 74
342 Haves D *14% 14% 14%

27BS7 Heat biH S29% 29% »4
15606 Hnrnlo *124 12% 12% - %

150 HoUlngr *14% 14% 14%+ 4
8800 Horsham I X 7% 7% - 4

BHBayMna X% 9% 9%
2057 H Bay Co *25 25 2S
17ES0 Imaaco L *31% 31% 314
20401 imp 06 A 850% 80% 50%
452904 Inca 538 37% 37%+ 4
67X Inland Gas *13% 13% 13%
BOO Innopac *11 11 11 + 4

5*121 Imar Cay *22% 224 22%

telaa Stack Man Low Oom B»b
47M Marhoma *46% 46% 45% - 4
12950 Ind Ttwin *18% 164 18%
SUM ln» Grp *16% 164 18% + 4
3321 ipaco XI 20% 20%+ 4
anohacpAt sii% 11% 11%- 4

631*4 Jannock 522 21% 21%+ 4
200 Kelly DA *37% 374 374+4
IX Kerr Add 5234 234 23% - %

1SU4UM8 *23% 23 23 - %
70786 UK Unrta 312% 12% 124- 4
2200 Laftrgo p *194 T94 104
44l2LWtflwA 5304 20% 20%- %
74X3 Lakmv B t *10% 19% 194
IX Lour Bk *124 124 124 - 4
ISO Uur Or B *7% 7% 7%

20625 Uw«fiM A *12% 124 124- %
1250 LoMbw Co *10% 10% 10%
3800 Lonvocl *19% 104 19%
900 Lumomt* <65 455 465+ 15

82675 Mac Kanrla SB 5% 5%- 4
22350 Melon H X *14% 14 14-4
MOMClnHYf *12% 12% 12%+ %

151402 Maanilan *20% 10% 20 +4
1307» Magna At *15% 15% 15%
10308 UanoMo I *16% 164 164 + 4

BSD Mara Rea X% 8% 8% - %
12X Memwec *10 8% 9% - %

B8500 Menu w *12% 124 12%+ 4
64 Mlnrora *24 24 24

41050 Mitel Carp 316 300 3X
BO 172 MOHorl A 1 *33% 33% 33% - %

360 Mofaan B 1334 334 334 +4
3000 M Trom *17% 17 17 - %

33315 Moore *33% 32% 32% - %
1113 MuseochO 380 385 355- 5

41367 Naf 8k Can *13% 13% 13% - %
1400 N Busmen* X 90 0fl + 2
807 Ml VG Tree *25 X X + %
Me* Newlel Em 317% 17% 17% + %

13760 Noma A *18% 17% 17% - %
394X Mamma F 316% 16% 18% - %
257489 Noranda *28% X X - 4
90285 Moreen XI % 20% 0 + %
131169 Moron A I *19% 18% 16%+ %

6348 NC Oita *30% 20% 20%
4750* Nor Tat *16% 184 18% + %
1648 Nonngal *7 7 7 + %

181830 Nova I *13% 13 13%
2303 Novem (11% 11% 11%
6900 NOwtCO W *14% 14 14% + %
<300 Ocelot B I *11% U% 11%
KIX Omega Hyd 385 385 26S+ 5
OX Onex ( $12% 12% 12%

199X Ctanawa A t *25 24% 24% - %
7500 PWA Corp *17% 17% 17%+ 4

10605 Paurm A1 *7% 7% 7% - 4
20114 PanCon P *26% 36% 26% - 4
S0700 Pegasus *ta% 13% 13%
2400 PJewt A t *17 W% 16%
1X19 Pleoeer M 3S8 2S7 2S7- 10

185488 Placer Dm *16% 16 16 - %
65279 PocoPai X% 8% 8%
67680 Powr Car t *13% 18% 15%
18600 Powr Rn *17% 17% 17% - %
103X Provlgo *11 10% 10%
1X0 Quo Tel *14 14 14

SX QuOPOOr A S21 21 21+4
284X Hanger X% 0% B%- 4
1250 Rayrock I X% 8 8%

Sales Stock High Law Ctoaa Cfiag

0750 Reaeom 5144 u% 144+ %
151 Rd Stanfts S *27% 0% 274 - %

2504 Heilman A I *17% 17% 17% + %
146000 Renwanse 113% 13% 13% - 4
20100 Popup t *14 13% 13% - 4
21123 Hlo Algom *24% » 2«4+ 4
UOTSROgorsBt SKT »% H% + %
BX Roman 8n% n>i n%
5xn«nmBB M'i W4 804 %

107030 Royal Bnl £404 39% 40

7S2S RyTm A 517% 174 17% - %
7<41 SHL Sym £94 9% 94-4
3876 SO. CemA t Slfl% 18% 16%

16840 Sachoil $94 9% 84+4
4366 Sraplra 380 375 375

2X Seanelder A 524% 34% 34%

400 Seoi Paper *19% W% 18'4- %
29525 Scobs t *14% H% 14% + %
ozoo Scone c sis i<% is * %

£1510 Seagram *83% 82% 52% - %
3456 Sears Cap *13% 13% 13% - %

12500 ShawC B I *11 10% «% - %
J33M Stv}« Can £47% 46% 47%+ %
2385SSh«mO 812% 12% 12% - 4
10*50 Somluin *33 32% X
1200 Spar Aero ( $15% 16% 15%
96X StErlnbfl A I *34 34 34

20479 Sialco A *26 254 25% - %
35XTCCBOT »4 0% *4- 4

51419 Tad. 9 ! 119% 18% 10-4
3560 Tombac A *10% 10% 10%+ %
735 Terre Mn 34 34 34

10759 Teuco Can *41 40% 40%
20844 Thom N a *28% 27% 26 + %
1*7043 Tor Dm Bk *364 39% 39% - %

500 Tor Sun S254 26% 254
3C5 Toraiar B I 532% 32% 32% - %
525 Total Fil *28% 26% 26%+ 4

14331* TmAIra U *14 13% 13% - 4
102561 TrCan PL *15 14% 15
117875 Trllon A 519% 19% 19%+ 4
TB3 Trimec 3» 375 385

23350 Tnrec A I *35% 35 354+4
IOOJAPA 514% 14% 14%

1320 Urucorp A 57% 7% 7%
5TDD UiugscoB 1 370 370 370 + 5
IMG Un CoroW *28% 28% 28% + 4
1974 U Eruprlse *10 10 10

18320 VarKyC 370 365 370 + 5

2800 viceroy R X 5% 5%- %
1100 Vldaotm I *15% 15% 15% - %
50XWICBI *134 134 134

25000 Wa|nx A *13 13 13+4
SeOOWnlBlrAf 5164 18 16

850 Weldwood £174 174 174- %
5710 WW Fraeer *194 19% 19% - 4

*2225 Wcob-jI E S17% 174 17% - %
41607 Wmtmm *11% 10% 10%+ %
1NWUM 538% X4 384- %

1X19 woomw A *5% 54 5% + 4
400 Xaror Can *10% 19% 19% - %

I -No voting rights or mulcled rating

296.97 29684 297JI9 297.47 297.47 242.63
(31/1/891 GO/1/881

34SJM 34162 34387 34420 34420 27786

2676 2667 2668 26.71

16650 16635 166.47 16663

324.88 32462 32324 323112

40635 405J6 40323 40L30

ai/i/89) oop/ea
26.76 2L51

0/2/89) (8/1/88)

33677 4.40W
Qsgigrn ajjwxo

(2518/87) (1/10/74)

TRADINGACm/fTY

Feb 3
UBltom
Feb 2

tVolume

Feb l

NewYort „— 172.980 183.450 215640
_. 13520 17J70 12.820

ore __ 143545 163.793 152894

S80L80G1/1/89) 360835(4/1/88)

28730 287.41 28929(6/2/891 18068(4/1/88)

FINUND
|

UPlus General Q975) | 7515 1 7564 7544 749.9 I 772.1(8/8/88) 530 605/1/88)

(u) 4571 45L7 449.0 457.10/2/891 2513 (29/1/88)

107 3 108.1 107 6 107.0 108.10/2/891 1060(1/1/89)

Bast vataes ol ail WdlCB an 100 omul NYSE All Cannon-50; Standard and Poor's- 1& and Toronto OmposlK
and Metals - 1080. Toronto hellers based 1975 and Montreal Portfolio 4/1/83. t Endsdlng boons.

I tadnstrtal, plus UtlUlJes, Fliuodal and Transports! oa. (0 Ooseri. (u) Unavailable.

TOKYO - Most Active Stocks
Monday 6 February 1989

>J» 548.96 567315/1/89) 396.40 D9/1/88)

>03 16402 1705 65/1/89) 12Q7.9 G9/1/B8I
9.56 130052 1371.105/1/89) 93118 G8/1/88)

Id [3105.96 305QS4 3060911 310596(3/2/891 222356(8/2/88)

ITALY

BanHGam.IUl.a97a.— 58613 58046 58129 59257 6168907/1/891 423.91 (9/2/881

31828.75(6/2/89) 21217.04 M/1/88)

2478.12(28/1/89) 1690 44 14/1/88)

307J 307.9 295 6 292.7 310.1 CM/1/89) 205.7 (4/1/88)

269.9 269.8 2673 264.2 2715 51/1/89) 157.9(11/1/88)

NORWAY
Oslo S6 14/1/83) 542.79 538.07 541.02 53939 549.44(30/1/89) 327.78 (28/1/B8)

Id 11430 112834 1137.01 U77.B7 (8/8/881 833.60(4/1/83)

13070 14510(7/7/88) 1154014/5/88)
2124.0 2161.0 (6/2/89) 1387 0 02/2/881

278 79 30153 Q5/6/88) 22550 U/1R8I

36183 3647.4 3646 0 3b34.4 3647 4 (3/2/89) 2148514/1/38)

627.9 625.9 6245 626.7 634.2 06/1/89) 466.6 (13/1/88)

WORU)
M3. CapKd (nil. 0/1/70)— (ol 51L5 509.7 508.9 S12.0 G7/1/89) 401 0 G1/1/88)

fSabfect to official recalculation.

Base values of all Indices are 100 except Brussels 5E and DAX - 1,000 JSE Gold - 255.7 JSE
Industrials - 2643 and Australia. All Ordinary and Mining - 500; (e) Closed, (u) Unavailable.

Stocks dosing Change Stock* Cbn)ng Change
Traded Prlcaa on day Traded Prlcaa on day
S2.9m 1.900 +940 Talsai 3SSm 1^*80 +30
62.7m 1.480 +140 NKK 28.1m 970 ucta

52Jm 1250 + 150 Tokyo Lend 259m MW +40
51.1m 787 + 7 MHsutMM Heavy
36.6m 1.360 +200 tnd 3«.7m 1.T70 uetl

Nippon Oil 24.4m 1,870 +1M

Have your FT Hand delivered
0 Frankfurt (069) 7598-101 for derails

Travelling on Business?
Enjoy reading your cornplimentary copy of the Financial Times when you're slaying ... in Madrid at rhe Holiday inn.

Hotel Miguel Angel. Hotel Palace. Hotel Princess Plaza. Hotel Rirz. Hotel Villa Magna. Horel Mclia Castilla.

Hotel Los Galgos Sol ... in Barcelona at the Hotel Calderon, Hotel Diplomatic. Hotel Majestic. Gran Hotel Sarria.

FINANCIALTIMES
uaori v HiwniiM+i’m’

••'V . '

. .U ' - - .*

Travelling on business in Germany?
Ask for your complimentary copy of the Financial Times when staying at:

Hamburg - C.P. Plaza Hotel, Crest Hotel. Ramada Renaissance Hotel, Hotel Kempinski. Koln - Ramada
Renaissance Hotel. Altea Hotel Baseler Hof, Crest Hotel. Holiday Inn, Regent Hotel. Frankfurt - Holiday
Inn, Arabella Hotel. Park Hotel, Hessischer Hof, Hotel Kempinski, Hotel Excelsior, Hotel Monopol.
Intercontinental Hotel, Crest Hotel. Steigenberger Hotel Frankfurter Hof. Friedrichsdorf - Queens Hotel.
Stuttgart - Airport Hotel Movenpick. Berlin - Crest Hotel. Savoy Hotel. Horel Kempinski. Hotel
Schweizer Hof, Hotel Bristol. Offenbach -Tourot el. Sindelfingen - Holiday Tnn. Bonn - SchloGpark Hotel.
Munchen - Hotel Kempinski, Crest Hotel, Arabella Hotel. Arabella Hotel Wcstpark, Grand Hotel
Continental, Hotel ErzgieBerei. Dusseldorf- Steigenberger Park Hotel. Ramada Renaissance Hotel. Hotel
Nskko, Holiday Inn, Savoy Hotel, Ubachs Hotel, Bfirsenhotel, Hotel Esplanudu, Rheinstern Penia Hotel.
Fursienhof/Zentralhotel, Hotel Breidenbacher Hof. Heidelberg - Prinz Hotel, Penia Hotel. Ludwigshafen
- City Hotel. Mannheim - Intercity Hotel.

FINANCIAL TIMES
EUROPE’S BUSINESS NEWSPAPER
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3pm prices February 6 NEW YORK STOCK EXCHANGE COMPOSITE PRICES
i: Rionsi
High Low Stock Dlv

Pr Sio

Yld.E ICCaHJgh 1*

Oi'oa
Ctooo Fra*.
Cuosa CIbm

1°:. **r **

ic-
-

': 3'j -w " '
:•

i;«* to 1* ACM--> m
Z‘.i

UV S*: Ovn.'i
»;u tftj icxi s*: :c

91? AC»'S? >• '5*

Akic* ,-mC

y>, V.i vr.
i«:. iMmijH 2

62% 33V
;ii. ANA ;i 2.12

a:, 5 crx
40% 25-j as* 2a

20% 10': «\ J4
52% J0‘iA:i3C 13

ts <- as^c g 1

r'- AsmoC -a

s'l ActcS OOS
IT-i
Ml- ACiE' 1O
- % AMO
;; % amc ci 3
5
-
l Ac: so

19 1?

21 % IQ Acer s' IO
?‘r 5 j «k89l 'I

Sjlj 3?lj JeirLi 2.75
ill; 01 AiilPd i 23
IB's 12% Ahmars S9
jig i

-

] Anern
53% Sr-\AlrPU is?

H T
j Ai.-cr-t .S3

10 Align
17% AL-iratf 2.*0
At* Ai:P rrij

7

83
‘ AI:P pi 9

79% «,P cl?3
i:l| AijkAir 00
17 A'S-Ain 35
Ml; AIST-^ -35

19% 19% AlcCu:A .ZB

A3 2!>- A'73" «
36% 03 i aican s 103

29 £5% AtoeS'd -IS

75 Ij 19% Ai-ri-'t 1

77 A6i; AleiC.-

53 AUcgC?
1 % »gAI;lnl

: inAigl fT
71? i-iAJJI c(C

3*% 13 S AlgLud 10

41% 3S-. AllgPw a08
15% 9% Aliens

18% 12% Alien pfi.75

11% 9*. AlnCap nl.33
71 12% AlliPd

3a *o 30>l AMSi9lld63
10% 9% Alsittu .73a

19 10 AigMaP n

19% 9% AlsMil n Ho
10% 9~§ AlsWO n t!e

37% 28% ALLTEL 1 72

fcS% 39% Alcoa 1 60a
19 11% Amai'3 C6

77% 16% Amo* .43

44 3a *mw pi 3
15% a-4 Am cast .48

34% 25% AmHes GO
23 14% ASjrck 100

71% 42% Ajnfi.nd 2.44

30% 27% ABnJ BI2.7S

29% 20 AHidM 32
19 19 ABusPr 83

22% 19-% ACooBd i J3#
25 19% ACasC* 303a
10% 8% ACjpln nl IDA

B% ACMR I

% ACerlC
43% AC-an 120

29% M% AOPw 232a

31% 22% Am£»B &1
17 11% AFamly JS

27% AGlCp ISO

7% AmC.i njij
9% AGIP nl.OSa

10% 10 AG7T n
19% 17 AHRPr 212
27 24% AHem 1.08

13% 7 AHa.it

24% IS AHo bn pll.95

67% <0% AHeme 3W
52% 42% Amncn *2.82

74% 49 AlntGr .40

16% 12% AMI .72

35% 22% APiMd .50

62% 46% APred p£L50
167, «%AAE3I 2

3% AmRIty 32
11% AS0 SO
15 J ASB pi 161
4 AS Hip

66% 47% fimSror 1

72 5£ AStr ptA4X8
32% 24% ATST 120
!S% 14 7, AmWtr .74

14% 9% AntHod
40% 29% Ameren 1 13
18% 12% AmroOp .10

17% 12% Amatek .00

11% 10 AmerSc 1 08a
00% 68 Amoco 3.80

54% 40% AMP 120
15% 1

1 1 Ampea JO
lfl% 6% Amie s SB
10% 7% Amrep
26% 22% Amsiti 132
11% 6% Anacmp

22 Arndt* 30
3% Analog

7% AncNGJ .08

19% Angelic .76

8 AngelAI 132
29 Antieio J2
7% Anttrem

7% Anthny *44
22% Aon cp 138
8 AOJtcHa 38
80% ApPw pO-Q
27% ApplBk
11 AppIMg
17% AjctiDn .108

23% AreoCh 1

23% Artouw .02

21% 17% At* la 1.08

38 Arkiapl 3
6 Armco
38% Anne p(4JO

44 317a AnnWI 1

W% 5% ArpwE
19% 13% ArowE pll.94

41% 17% Artra

26% 17% Arvm SB
30% 13 % Asorro 120
13% 10 AsCam aOGa
377, 28 AsnOII a 1

7% 5% AsiaPc ,07a

16% 10% Aaeflny 2.73a
6% 3% AuiSos 40a
34% 11 Amlgn« 1J0
23 24 ADGaa 188
35 31% AdEnrg 276
60% 73% AURidl 4.50

216 176 AdRc praw
42% 23% AriasCp

17% 13% ATMOS 1.12

8 3% AudVd
15% 10% Auyar .40

37% 15% AiMJTrt .60

47% 34% AutoOt 22
8% 4% Avalon
28% 20% AVMCQ .40

26 19% Avar/ M
15% 19 Avnel JSO

28% 18% Avan 1

26% 19% Avon pi 2
17 12% Aydln a

- B
32% 29% BCE 9 2.48

ia i 14% BET B£e

8% 5% BMC
31% 28% BRE 2.40

19% 17 6RT 24fl

31 20% BaJmco SO
22 16% BairF a232«
19% 12% BaVrHu .46

51% 38 % BkiH pf3JS0

28% 22 Baldor M
35% 25% Ball 1.03

25% 74% BallvMt J4
17% 12 BaHBcp SO
33% 29% BaHGE 2
27% 21% BncOna 1.04

35% 33 % BcBllV n
28% 19% BncCirl 23i
64 49% BnSam S7b
1% P-160anTox

68% 57% Eandag JO
30 22% BkBosl 124
49 37% BKB pfB3J1«
30% 21% BkNE 126
39% 28% B>MY 1S2
21% 77, BnkAin
37% 25% BAA pRLSae
61% 43% BkA pi Ga
7% 5% SkA pi 125
41% 29% Bank Tr Z03
19% 9% Banner 3
33% 21 Barclay 1 65a
24% 16% Bara a 32
37% 30 BamGp 1-20

37% 29% Bamcti 1JJ4

6% 4% Harold nDSa
9 4% BaryWr fiOa

2% % *1BASIX
19% 13% HatlMt .10
48 37% Bauacn 1

28% 16% Boner <0

47% 37% Baa p1A3£7e
63 56% Bax pIBXSO
19% 10% Boyfitl

28 21 BaySKS 1J9
15% 11%Be«r6l .68
4i% 27% Bearing JOa
15 10% Boaoer 22m
19% 17% Benina n
es% 461? BeaOn 1

40 23 BotdnH 22
76% 84% BallAU 4.08

16% 18% Belilnd 22
43% 37% BeuSo 2JO
32 22% BotoAH .44

28 17% Bemtt a 50
53% 38^ BantCp 2
45 39% Banal pf4jo
47% 41 Banal cM30
28% 23% Banal PI2.SO

4% 3 BanstB .iflr

4% 1144 V)Barkov
50503008 BarkHa
15% 0% BoslBy
27% 16% BamSn
86% 43 Barns pi S
27% 21%BthSdB2J0
7% 3% Bovrly

20% 9% Be-lP lJ9e
21% 7% Seen
28% 15% BirSB a JSO

25% 17% BlackO .40

28% 23% BlkHCp 152
10% 9% Blksm nl.10

10% 9% BikaTT n 1

34% 22% BlekHR 1.04

22% 14% BiueAr n_14a

6% 5% BlueCHp J4«
67% 44% Boeing ISO
60 39% 8**aC 1 40
19% 9% BonBar J»
11% 6-’< Band n

20% 12% Borne pOiEs
20% I? BordCn nJ Q2a
61% 46% BOrdan 156

15% 12% BCdflS 1 G0a

18% 12 % BoaCd I 82

92 82 503E p48 83

15% 13% BcaE pri.46

l£%
5%
5%

10 j

13%

16 »

43%
8%

16

»
9%

97
87
23
13%

S3
4%
10%
29

'%
56

367,

6%
10%

A
a

ze

a
a
a
13%
29
8%

89
37%
17%
24%
38

43

a

is sc r*
S2 1-i

'i-t 9-:
52* >:%
SC- F%
1:1 3;l
60' 5%
33 22*t

5 5S*> £ -

15% 29%-%
9% F%

1C% 10 j
!' 7%
oh ' ^
F Si - 1
1 7 J 0

18! 5%

£% 5H- %
22H ZZH

.

_ . SC-% E0'*-i-»

23S 20% 3% “ %
S%
40% - *:

jf 2!Ji

9 4 233 32

13 9 25 I3ra l?% '5 J - %
24 15 355c 30% *9% 49 -- %

121 18% ’7% 18%*- %
49 -6 1C% 13% 10% - %
59 23 3 6% 6%
^ 315 2-:% 24% 26% - %

12 226 15 14% 14

9% 9% 9%- %
S 31 % 31 % - %

. . , 7 7

II ! !% I™ % 1-‘% - %
1- : 22% 29% 29*: * %
1 4 19 :2 4% 8% 9%
5 S 1M3 50% 4?^ 48% - -j

5 «3 41% 41% 41% - %
50 5 3379 IT

-
, 17% 17% - %

2i -5 :*7 3% 3%- %
25 13 ’222 48% 4St 40 -J

27 22 3=1 22 21% 22 “ % .

IS 15 17% 17% 17% - %
11 9 15 19% IS*: 191; 4 %
9 4 33 9*: 9% 9%- %
9 3 ;4C9 93% 93% 93%+ %
59 :SC50 ?3% 63?* 83% — %
9 11 1293 u23% 22% 23 + %

14 13 24 18 -? 15% 13';+ %
IQ IS 203 36 39 36
12 13 29 29% 29 29
I 3 19 9S6 43 «% 4;%- %
3.4 6TSS8 38% 34% 34% - %
26 12 361 27% 27% 27% + %
4J 15 440 23

"i 23% 23% + %
S3 1 63% 33% N% “ %
12 ?7uS4 82% h

243 1% 1% 1%- %
*0 iig 37, 3%- %
10 14% 14% 14% - %

2.9 7 6t9 M% 33% 34 - %
22 93499 39 37% 37%- %

718 13% 13% 15%
9.7 2*2 13 17% 18 + %
II 23 1S1 11% 11% 11% - %

20 t6% 16% 13%
52 11 1757 34 % 34% 34%+ %
7J *342 10% 10% 10%+ %

11 10 10 10

5.0 >279 10 9 7, 10 + %
>159 10% 10% 10%

4.4 13 1664u33% J7% 39 +1%
22 41346 63% 42% 63 - %
S 19 20 15 14% 147,4- %

19 14 *554927% »% 27%+ %
70 d 43 41% 43 + %
3 7 10 76 13% 13 13%
1.9 21 1376 32% 32% 32%-%
3 1414 19% 18% 19% - %
28 11 2144 64% 64 W%- %
10 IB 27% 27% 27%
31 is 21 29% 29% 29%- %
32 12 14 2a 27% 27%
9 4 38 £0% 20 20%
14. 21 22 21% 21% - %
12. 137 9% 9% 9%+ %
9.6 11 17 10% 10% 10%-%

17 13-32 11-32 %
24 IS 1381 S’ % 50% 50% - %
68 6>6C80 2«*i 28% 26% - %
28 13 'EM 33 -« 30% 30%
19 11 1082 15 14), 15 + %
45 10 1850 33% 33 33%
11. n7 a 7% 77,

II. 162 P% 9% 9%
12 10 10 10

11. 12 203 19% 18% 18% + %
12 1 25% 25% 25%+ %
2! S»u14% 13% 14% + %

7.0 219 u25 24% 23 + %
44 i4 iai8u37% ee% 67%+ %
S7 II 1532 51% M% 51% - %
2 101463 74 73% 13% - %
4J 17 629 16% 16% 18%
1.4 1l 1553u36% 36 36%+%
55 250 62% 61% S2% +2%
13. 8 47 15% 19% 15% - %
17. 3 153 4 % 4% 4%
SJ 3 30 13% 13% 13%
10. 60 17% 17% 17%

22 4% 4% 4%
1 7 18 424 59% 58% 59 - %
6.7 10 66% 65% 65% - %
3B 16 9249 32 31% 31% - %
4.1 10 46 IB 17% 17%+ %

61 18 13% 13% 13% - %
3.4 12 11 33% 33 33%+ %
Jt IS 974 16% 16% 10% - %

4.7 IS 276 13 12% 12%+ %
10 12 10% 10% 10%
4.9 10 5693 78% 77% 78 +1
2516 947 49% 40 40% - %
20 353 15 14% 14%+ %
1.1 ID 215 T 67, 7

49 66 9% 9% 0% - %
6.4 7 30 24% 24 34%+ %

«J 706 7 8% 6%- %
1.1 33 3478 28% 25% 28% + %

15 772 12% 12 12% - %
3 28 101 9% 9% 9%- %

3.4 13 98 22i 22% 22%- %
It 78 9% 9% »%+ %
21 14 8204 34% 33% 34 + %

10 01 10% 10 10 - %
35 0 75 12% 12 12%- %
4.4 11 402 29 28% 28% + %
03 96 8% 8% 8%
07 2360 83% 03% 03%-%

« 70 34 34 34 - %
9 817 14% 13% 14 - %

A 121950 23% 23% 23%- %
11 7 746 33% 32% 32%- %
20 41247 31% 31% 31 % — %
52 IS 818 20% 20% 20% + %
7.4 93 40% 40% 40%+ %

11 T834 11% 11 11%+ %
10. 3 42% 42% 42%
28 10x379838 34% 36%+1%

12 153 8 5% 5%- %
14. 7 13% 13% 131

S3 28% 27% 27%- %
3.3 31 37 20% 20% 201
42 81212 29% 28% 28% - %

h-
. 28% — _

.4 6 138 13 12% 12% - %
23 B 1955 34% 33% 34
S 124 7% 7% 7% — %

24. 4 10011% 10% 11%+ %
72 I 15% 5% 5% - %
22 52 30% 29% 30 + %
7.1 11 09 27 28% 28% - %
8 4 9 35 32% 33% 32% + %
53 10 2082 85% 84% 8S - %
1.4 2 203 203 203 -2%

16 26% 25% ».%
7.1 7 25 15% 15% 15% +
a 7B8 6% 3% fl%+

3X 2*9 13 V 13% 13% -
1.7 17 >17 36V 35% 35% -

1J 17 464 40% 40 40 -
100 6% 6% 0%

1J 12 116 25 24% 25
ZD 13 no 24 a% 23% —
23 16 SI/ SSb 22% 22V +
4.a 785 21% 21% 21%
£6 97 22V 22% 22% -

to 94 15% 14% »% +
B- 1

-

1661 31% 31% 31% +
SX 10 37 17% 17% 17% —

7 6 7% 7% 7% +
7J 15 20 30% 30% 30% -
13. 7 16% >8% 16% +
38 10 197 23% av av-
12 121 20 19% 20 + %
11 34 1720 14% 14% 14%
8.1 138 43% 43% 43% - %
12 28 183 29% 25% 25% - %
4.1 12 851 26% 28% 26% - %
1.0 24 1859 23% 23% 23% - %
30 95 164 13% 13% 19%
83 91133 31% 31% 31%+ %
42 10 1091 25% 24% 23 - %

IS 33% 33% 33%
13 14 8 20% 20% 20% - %
1.7 13 57% 57 57% + 1

75 % 0-16 9-16- 1-16

1.3 15 77 88% 68% 88%+ %
49 5 6362 25 % 25% 25%
&0 2 39% 39 39%+ %.
SjS 6 732 24% 24% 24% - %
10 7 585 38% 38% 38%- %

7 10770 20% 20% 30%- %
99 122 36% 86% 38% + %
It 23 59% 59% 39%+ %

55 7% 7 7%
5.4 S 062 38% 38% 38%+ %

204 19% 10% 19%+ %
59 16 3 31% 31% 31% — %
19 18 856 23 22% 22%
39 11 18 34% 34 34%+ %
3.1 91170 34% 33% 33% — %

793 6 S% 6% - %
12. 11 5 4% 4%- %

30 15-32 15-32 1S32
.7 152021 13% 13% 13%+ %
22 14 818 46 45% 45% - %

20% 19% 19% - %29 15 4974
99 9 39% 39% 38%- %

68 86%59 68. . .. At
10 11% 11% 11%

62 10 31 25% 25% 25%+ %
30 925*5 14% 14% 14%+ %
2.1 12 25 38% 37% 38%+ %
tS 9 4 IS IS IS

13 134 19% 19% 19%
ISIS B92 54 53% 58% - %
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AMERICA

Profit-taking pushes Dow
lower in cautious trading

Wellington takes a zig-zag path to the top
MARKETS IN PERSPECTIVE

X dtanga In f
By Alison Maitland

interest in the territory’s
strong1 economy and active
local buying in .the rnn-up to

Chinese New Year.
Foreign, buying helped

strong gain* in Singapore and
Malaysia, too. But the region’s

biggest markets lagged last

week, with Japan rising only

09 per cent amid nervousness
about the yen's weakness
against the doflar.and Austra-

lia falling (MT per emit as wor-
ries resurfaced over rising
infinHnn and interest rates. . .

" The picture in - Europe, last

week was even more mixed,
with eight bourses finishing
weaker, led by Italy, and six
imtih ig stronger, headed by the

UK. Italy's 3.6 per cent fell

^TfupA as confidence plummeted
over the Government's tax con-

cessions to the unions and
investors succumbed to anxi-

ety about the size- of the pro-

posed capital gains tax.

At the other end of the sals,
the UK gained a further 39 per
cent as investors scrambled to

buy ever scares: stock in the
phenomenal new year rally.

Although last week’s rise was
less than the 4JG per cent of the
previous week, it pushed the -

Wall Street

MODEST profit-taking contin-

ued to push the Dow Jones
Industrial Average lower yes-

terday as the market consoli-

dated its substantial rally so
far this year, writes JarM Bush
in New York.

la spite of three successive

days of small losses in ihe lat-

ter half of last week, the mar-
ket still retains its ability to

bounce back from lows. Yester-

day morning, the Dow was
quoted around 16 points lower
at one stage but then regained

some of this ground.
At 2pm. the Dow stood 9.82

points lower at 2,321.43. Vol-

ume was somewhat more mod-
est than last week but still

active with 96m shares chang-

ing hands by midsession.
There was a cautious feel to

other financial markets at the

start of a week which sees
some important events, includ-

ing the quarterly refunding, a
meeting of the Federal Open
Market Committee and Presi-

dent George Bush's first bud-

get announcement.
The dollar started on a firm

note in the wake of the Wash-
ington meeting of the Group of

Seven as foreign exchange
dealers reacted to what was
perceived to be a lack of any
concrete statements or actions

designed to arrest the dollar’s

recent rally.

The US currency then slid

back under the weight of co-or-

dinated and well publicised

central bank intervention.

US Treasury bonds traded
cautiously, helped somewhat
by the relatively Qrm dollar
and by the purchasing manag-
ers' report for January which,
superficially at least, signalled

a slowing in economic activity-

last month.
Speculation about higher

interest rates is the key focus

of bonds and is also of interest

to stocks. Yesterday's three-

day matched sales by the US
Federal Reserve did not give a
clear signal of the monetary
tightening which most bond
analysts expect imminently.
There are some clear prob-

lems with anything but the
most gradual tightening of pol-

icy. apart from the Fed’s appar-
ent willingness to see growth
this year as high as 3 per cent
Economic signals, too, are

mixed. While last Friday’s
employment report suggested
very strong activity, the pur-
chasing managers’ report said
that its survey barely regis-

tered an increase in manufac-
turing jobs last month.
President Bush's budget

announcement an Thursday
will have an important effect

on sentiment. It remains to be
seen whether financial mar-
kets will regard any package
which simply meets the stric-

tures of Gramm-Rudman-Holl-
ings favourably in the longer
term.
Trading yesterday was enliv-

ened by a number of takeover
agreements, new bids and spec-

ulation over possible bids.

The most actively traded
stock on the New York Stock
Exchange yesterday morning
was Burlington Resources
which jumped S9'/» to $48% fol-

lowing news that Pennzoil had
built an S per cent stake in the
company. Pennzoil, which
added SI 7

/, to $83%, said its

intentions were uncertain.
Champion Spark Plug added

S3 to $22% on news that Coo-
per Industries has asked for
talks concerning a possible
takeover at $21 a share which
outstrips an offer by Dana
Corp worth $17.50 a share.
Formica rose $4 to $20%

after it agreed to be taken over
for S18 a share by an investor
group organised by two broker-
age houses and Formica’s pres-

ident
HWC Distribution, a distrib-

utor of specialty wires and
cables traded on the
over-the-counter market,
jumped $5 to 524 after news of
a preliminary agreement to be
taken over by Alltel for $26.05
a share.
Compaq Computer fell 51%

to $73% after announcing the
first price cut ever on its Desk-
Pro 386S product line.
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THE Pacific Basin markets
took the lead in the world per-
formance race-last week, with
New Zealand and Hong Kong
out in front.
New Zealand managed a rise

of 69 per cent in sterling
terms, pursuing the zig-zag
course it has adopted this year.
Last week’s gains were fuelled
by the weakness of the New
Zealand dollar which boosted
companies that export to Aus-
tralia or have investments
there, and by overseas buying
of a market that Is seen as
cheap after its abysmal perfor-
mance in 1988. .7

The rise more than wiped
out the nervous losses of the
previous week, taking New
Zealand’s gains so for this year
to a hefty 129 per cent.
Hong Kong tame second

over the week with a 69 par
cent climb which has pushed it

even further ahead of the com-
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petition this year. It has
jumped an extraordinary 209
per cent, using as its spring-
board a resurgence iff foreign

UK into fourth place in the

world, league with a 159 per
cent rise this year.

just ahead of it in Europe
lies Norway, which fell 19 per

cent in profit-taking last week
but still holds a 159 per cent

gain for the year so for.

Most Scandinavian markets
continue to perform well: In
Europe, Sweden follows the UK
with 12.6 per cent since the

start of January. Then comes
Finland with 89 per cent.

Only Italy and West Ger-

many are lower than at the.

start of the year. But Switzer-

land stands out for its longer-

term underperformance, bring

the only market of the 34 cov-

ered is lower now than a

year ago. The bourse* which
plunged at the end of March
1988 in a -second spasm, of the

igy? crash. 'is also still suffer-

ing from the loss of faith

caused by NestkFs decision last

November to allow foreigners

to buy its registered shares.

Elsewhere, the US ami Can-
ada put in solid performances

last week, helping to take the

World .Index to a 79 per cent

rise for the year so far.

ASIA PACIFIC

Foreign buyers help lift Nikkei to new peak
Canada Tokyo

SELLING in golds, energy and
industrial issues pushed
Toronto stocks lower at mid-
day, when the composite index
stood 12.66 lower at 3,65494 on
volume of 129m shares.

EUROPE

Thin turnover aids sharp
movements in key indices
INTEREST rate worries
continued to hang over Europe
after the weekend meeting of

the Group of Seven industrial

nations failed to clear the air.

But some bourses made strong
technical bounces, unites Our
Markets Staff.

FRANKFURT rose sharply in
very thin trading as an empha-
sis on laggards and a shortage
of stock drove selected shares
higher. Analysts saw the rise

as mainly a technical correc-

tion to weakness last week and
did not believe that there had
been a fundamental change of
mood despite the carnival fes-

tivities in West Germany.
Worries about the dollar and

the effect on interest rates
were still present, they said.

The FAZ index was up 1.21

at midsession at 560.11 and the
DAX index steamed ahead to

dose up 18.68, or 1.4 per cent,

at 1,345.04. Volume was a mea-
gre DM2.75bn - the holiday in

Dusseldorf kept trading quiet
Chemicals had a strong day,

with BASF rising DM9.50 to
DM29790, Hoechst up DM6.30
at DM308.80 and Bayer gaining
DM5.30 to DM308. They were
the day's three most actively

traded stocks.

There were a number of
explanations for the rise,

including straightforward sec-

tor rotation and expectations

of a rise in dividends. Strong
results from the chemicals
division of France's Elf Aqui-
taine were also seen as a boost,

though some investors were
said to be selling the German
chemicals Into strength.

Steel and engineering stocks
were strong again, but with a
different emphasis from last

week. Mannesmann climbed
DM10.50 to DM225 and MAN
rose DM14 to DM26990, while
Thyssen, a favourite last week,
managed only a DML50 gain to

DM215.50. and Hoesch, which
surged on Friday, was off DM1
at DM235.
PARIS opened strongly, only

to be hit by profit-taking and
end weaker on the day. Con-
cern about high prices after

the market’s strong run was
reflected in the fact that most
blue chips ended lower, while

the weak opening on Wall
Street also knocked sentiment
Smaller-sized special situation

stocks moved to centre stage.

The CAC 40 index gave up
21-36 to 1,672.12 and the OMF
50 index lost 391 to 470.6L Vol-
ume was estimated to be on
the low side.

Elf Aquitaine was the main
feature on fundamental terms
after news of its sharply bet-

ter-than-expected results. The
stock rose FFr14 to FFr437,
having been as high as FFr442.

Special situation BHV, the
department store group, rose a
further FFr45 to FFr565, a gain
of 8.6 per cent, on speculation
that Mr Ron Brierley, the New
Zealand entrepreneur, might
be seeking to increase his 5 per
cent stake. The stock has been
more active than usual in
recent sessions.

Telecommunications stock
Alcatel added FFr135 to
FFr3,000, having been at
FFr3,080. on its assertion that
it is still in the running for
some sort of cooperation deal
with Ifcaltel, Italy’s stateowned
telephone equipment maker.
AMSTERDAM was enlivened

by active trading in new
arrival DSM, which rose to FI
116 from an offer price of FI 108
and a grey market closing
price last week of FI 113.50.

Between 750,000 and lm shares
were reported to have changed
hands as the first tranche of
the state-owned chemicals
group came to the bourse.
The overall market remained

wary about the dollar and
interest rates, with the CBS
tendency index easing 0.7 to
164.0. But ELM moved up 10
cents to a 1989 high of FI 46
before third quarter results on
Thursday.
MILAN followed op its after-

market gains of last Friday
with a bounce back from the

39 per cent loss suffered last

week, despite no obvious
changes in the political and
economic outlook. The Comit
index rose 5.67 to 586.13, but
volume was said to be close to
Friday’s modest L170bn. Banks
and telecommunications stocks
were strong.

ZURICH was restrained
again by concern over possible
interest rate rises, but the
Credit Suisse index managed a
rise of L5 to 5329 amid interest

in chemical stocks.

Hoffmann-La Roche baby
shares rose SFrlOO to 13,925,
Ciba-Geigy bearers climbed
SFrl5 to SFr3,035 and Sandoz
bearers rose SFrSO to SFr9,700,
with all three helped in part by
gains in German competitor
stocks.

MADRID breathed a sigh of
relief after the expected rise in
the intervention rate on Fri-

day, and shares gained ground.
The general index put on

094 to 280.36, led higher by
strength in the cement sector.

Valenciana de Cementos rose
254 points to 2904 of par and
Valderrivas added 30 to 3,750.

STOCKHOLM lost ground in
generally lacklustre trading
dominated by a large deal in
SKF shares. The AfSrsvarldfin
lost 9.6 to 1.0669.
Nearly 4 per cent of SHF’s

restricted A shares, worth
SKr223m, changed hands in an
intra-broker deal The shares
closed SKr5 ahead at SKi275.
The free Bs rose SKr6 to
SKr47L

WITH the meeting of the
Group of Seven industrial
nations safely over, investors
in Japanese equities stepped
up their buying, leading share
prices to a second consecutive
record high, writes Michiyo
Nakamoto in Tokyo.
The Nikkei average finished

the day up 14297 at 31928-75
just moderately below its high
of 31,85695. The day’s low was
at 31,68617. Advancing issues
at 471 did not, however, for

outnumber those that fell - at
459 - while 164 issues were
unchanged. Turnover was
L33bn shares, and while con-
siderably lower than the L94bn
traded on Friday, was still

fairly robust for a Monday. :-
The Topix index of all listed

shares gained 797 to 2,47399
and in London, the ISEfNikkei
50 index rose 5.01 to 1984.68.

Foreigners continued to
pump money into the Japanese
market ana the strength of
overseas markets was a further
encouragement to domestic
investors as well.

The market took even a
weaker yen in its stride. Inves-
tors are getting used to the
idea of the yen hovering
around Y130 to the dollar and
were reassured in this respect
by the Group of Seven pro-
nouncement that this was still

an acceptable place for it to be.

Currency fears were thus
allayed for the time being, and
as for interest rates, market
participants are beginning to
feel less nervous about an
imminent rise in US rates.

Construction stocks were
helped by the combination ofa

long period of neglect and the
timely announcement of new
fiscal spending projects to
build three new bullet train
lines and to extend Japan’s
highway system.

“The mood was almost
bizarre,

1
* said Mr Mitsuru Mae-

kawa of Jardine Fleming,
describing the mad rush in
Tokyo to bay construction
stocks towards the day’s dose.
“The stocks just kept going up
and up," he added. Interest was
not limited to constructions,
spreading to other domestic
demand related issues.

Sato Kogyo, which has been
rising on the strength of its

expertise in tunnel building
and its involvement in a lei-

sure project, was the most
actively traded issue at 529m
shares and gained Y240 to
Y19G0. Nishimatsu Construc-
tion, a company specialising in
large-scale civil engineering
projects, followed in volume
terms with 52.7m shares and
added YI40 to YM6D.

Fujita, a leader in urban
redevelopment, was third most
actively traded at fig-gm shares
and increased Y150 to Y1950.

Tfazama. another leaffitig dvfl
engineering firm, added Y2Q0
to Y1.350 in heavy trading.
Construction issues are also
attractive as - they can he
traded in large volumes, an
advantage to brokers who wfil

be approaching their year end
this March.
The fiscal spending theme

broadened to encompass
cement companies such as
Nihon Cement, which added
Y90 to Y1920. Onoda Cement
rose Y40 to Y1970 while Mitsu-
bishi Mining and Cement
gained Y22 to Y985.
Several electricals attracted

interest as laggards. Sony rose

Y150 to Y79LQ while Sumitomo
Electric firmed Y30 to Y1.470. -

Individually, .Iwatsu Electric

advanced Y120" to Y1.610. Hie
issue had already gained Y500
since the start of the year, but
analysts are not quite sure
what exactly is behind its pre&
ent strength.

Nippon Oil increased Y100 to
Yl.670, gaining popularity as
an inflation hedge after the
dollar breached the Y130 level.

In Osaka, construction
issues remained on centre

stage, with the OSE average
adding 15493 to 3192396. Vol-

ume at 132.9m shares was
lower than the 208m traded on
Friday, JSato Kogyo advanced
Y210 to Y1960

Roundup

SYDNEY lost ground inTaefc-

lustre trading as negative hews
weighed cm investor sentiment
Hong Kong, Singapore.
Taiwan, New Zealand and
South Korea were dosed for

holidays.
. AUSTRALIA had a quiet day
as concern over the’ domestic
economy, interest rates and
soft metal prices curtailed
demand.
The -AH Ordinaries index lost

109 to 19019, with investors

preferring to wait for- the out-

come of today's monthly meet-
ing ofthe Reserve Bank board,
which will consider further
rises in interest rates. Some
industrial stocks were also hit

by the release of statistics
showing a 2.4 per cent drop in
building approvals for Decem-
ber. .

,

Turnover' was moderate ait

629m shares worth A$U59xh
. and the. ratio of stocks which

fell to those which rose was
about five to three.

Tbeindustrialsectorwasted
fewer by ICI, which lost^SO
cents to A$696 as it traded ex-
dividend. Brambles fell 15
cents to A?I095. Boral 15 rents
to A3393 and. GSR 7 coots to.

• AW92,
Retailer David Jones gained

20 cents to A$890 on the prom-
ise of special dividend pay-
ments 1 by Adsteam group.
Adsteam was steady at ARL22.
EldersIXL, one of the most

active stocks, was down l cent
at A$299 on turnover of 4m
shares. Bond Corp, which
again rejected rumours about
.the sale of Bond Media, lost 2
cents to All.58. Bond Media
gained 2 cents to 42 emits.
Among mining stocks, West-

ern Mining added 6 rents to
A35.12 as 29m shares traded
and Dominion climbed 2 cents
to A&.43. But Renison lost 14
cents to A$790, Metana fell 10
rents to A3490 and CRA and
MIM both gave up 2 cents to
AS890 and A3L84 respectively.

SOUTH AFRICA

THE WEAK financial rand and
continued interest in situation
stocks provided support for
Johannesburg, where share
prices dosed firmer.
Most gold issues rose

slightly as the bullion price,

still under pressure from the
strong dollar, held at around
$390. Vaal Reefs added R3 to
R290 and Freegold rose 30
cents to R29 but Kloof eased
25 cents to R3095.
Mining financials continued

to draw strength feom last
week’s clearance in the UK of
Mlnorco’s bid for Consolidated
Gold Fields, with the latter
gaining R190 to R9895 and
the former 65 cents to R53.
Anglos rose 25 cents to R7195.
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